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Thaw reaches cold 
war’s final frontier 
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Liberia says companies 

he Drill resinn accuse EC 


unena says 

he Drill resign 




near of 'hostility 


President Samuel Doe . of 

Liberia agreed, in principle, : 
to resign, as rebels attacking 
tire capital Monrovia .were 

fighting troapain the dtj’s . 
eastern and western snimrhs. 


Gulf peaco hope 

The foreign znzndsters off Iran 
and. Iraq spofee directly to each 
other for tire first time giwra 
the ceasefire in the Gulf War, 
raising hopes that thcar two 
cou nt ries will shortly resume 
talks on a peace settlement 
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1*400 pilgrims 

A fata l of 1,426 pilgrims dtedr 
taring Monday’s stampede 
in a tunnel near the Moslem 
holy city cf Mecca, Sandi 
Arabfe’s Interior Minister 
Prince Navef Dm Abtalaziz 
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President Carazon Aquino, 
citing security reasons, refuse 
to lift a ban on Imfdria Marcos 
returning home, despite the 
former first lady’s acquittal - 
in New York on racketeering 


North and South Korea 


month mw pwiinh and 

achieved a breakthrough in 


ministers of the two countries. 
Page 18 

Obstacle toaSd 

Japan said it would not give 
economic sod to the Soviet 
Union until Moscow returned 




northern Japan that were 
seized in 1945, but diplomats 
said Tokyo amid be obliged 
to take part in any package 


Houston summit meetings 

Chernobylherodias 

Anatoly flndidyqilcn ,. t] ia 
Soviet helicopter pikrt: who 
helped cofltsffli'fhe Chernobyl 
nuclear disaster in 1986 by 
dumping sand over the Smoul- 
dering reactor, died in a Seattle 
hospital after developing a seri- 
ous lung Infection. 

German (mil date 

The East German coalition 
has agreed that altGerman 
elections ahnnid take place 
on December 2, the date origi- 
nafiy planned for West German 
elections. Page 3 

Diplomatic deal 

China and Indonesia agreed 
to restore relations on August 
8, ending a break of 23 years 
and providing a diplomatic 
triumph for Peking. Page 6 

France Joins tafles 

France said it would for the 
first time attend talks on curb- 
ing the spread of nuclear weap- 
ons. Page 2 . 

Envoy resigns 

Israel's ambassador to Egypt, - 
one of the country's most 
important diplomats, resigned. 
Htfng differences with Mr Yit- 
zhak Shamir’s right-wing coali- 
tion government. Page 6 

Multi-party Angola 

Hopes for a settlement in 
Angola’s 15-year civil war rose 
as the central committee of 
the ruling MPLA announced 
that the Government would 
“evolve towards a multi-party 
system.” Page 6 

Miners’ victory 

Ministers caved in to the 
demands of a group of stri kin g 
coal miners, in the first test 
of the new B™p rian Govern- 
ment’s resolve to face up to 
industrial lobbies. Page 2 

Mandela rebuked 

Nelson Mandela, deputy presi- 
dent of the African National 
Congress, was sharply rebuked 
at the start of a two-day visit 
to Britain for his advocacy trf 
talks between the British Gov- 
ernment ami the rebel Irish 
Republican Army* Page 6 
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LEADING biotechnology 
campanks-baye accused the 
European Community of “polit 

ical hostility” and of driving 
marunpurial hroagtment out 

of the EC towards the US and 
Japan. Page 18 

MARKETS: Gold, moved above 
$360 a troy ounce on the Lon- 
don b ullio n market.Spot gold 
closed ait $36150, up $4 an 
(Mince; Tbs rise follows Mon- 
day's $4.75 advance and the 
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price has now risen by $11.75 
in a week. Page 30. Tokyo: the 
itikkri average closed with 
a gain of 254^7 to the day’s 
high of 32,414.60. Back Page, 
Section H 


1(3, Impaial Chemical Indus- 


fecturer, unveDeda£450m 
intematianal planaimed at 
expanding its business in aery 
lies plastics. Page 18 
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trical and dectroracs group, 
is expected to replace Horst 
NasHoo as the chief executive 
of Nixdorf, the loss-making 
computer company it is acquir- 
ing, with one of its own manag 
ezs, Hans Dieter Wledig. Page 
IS 


pany of theUK^announced 
pre-tax profits for the year to 
31 March of £872m on turnover 
of£8-79bn. Page 39 
UACC, Ugland Aal Car Carri- 
ers, a joint venture shipping 
company partly owned by one 
of the oldest Norwegian ship- 
ping families, has been sold 
to Nippon Yuaen, Japan's big- 
gest shipping company , for 
about £L70m. Page 20 

APRICOT Computers, UK- 
based personal computer man- 
ufacturer bought three months 
ago by Mitsubishi Electric, is 
to become the Japanese com- 
pany’s centre for the desktop 
computers. Page 18 

CAP GEMINI Sogeti (CGS), 
French computer systems 
group, is in the early stages 
of planning a big reorganisa- 
tion of Us management struc- 
tures across Europe. Page 22 

SPANISH industry minister 
Claudio Aranzadi is to hold 
talks with the Bonn Govern- 
ment in an effort to salvage 
the acquisition of Enasa, . 
Spain’s biggest truck producer, 
by Daimler-Benz and MAN. 
IDgel9 

ARGENTINA’S planned priva- 
tisation of Aerohneas Argen- 
ttnas. Its national airline, has 
been thrown into confusion 
with the withdrawal the Italian 
carrier company Alitalia. 


CHUB plans to boost the value 
of exports over the next five 
years from the equivalent of 
30 per cent of GDP to 35 per 
cenL Page 4 

NORWAY and the US have 
become embroiled in a trade 
dispute which has prompted 
the US to levy a countervailing 
duty on imports of Norwegian 
formed salmon which the US 
alleges is subsidised in viola- 
tion of GatL Page 4 

amr, Aachffnff* nnH Mfindifr 
ner Beteiligung, West German- 
insurer, is raising $26&8m 
through a rights issue which 
likely to be taken up entirely 
by Fandiaria, the Italian 
insurer. Page 20 


Albania) Communists on a slippery slope a 

Gu atem ala: Where ballot did not halt bullet _4 

Tradeo Market quest threatens cosy Soviet- 
Finnish barter system 4 

South Africa: Socialism still attracts leaders 
of poor blacks — — — — 

Editorial C o mment: Priorities at the summit; 
Capping the poll tax — — 16 

Public flirlntionTi Experiencing growing pains 


Issues of confidence 




Gorbachev plans under threat as 
hardliners hijack party congress 


By Quentin Peel in Moscow 

PRESIDENT Mikhail 
Gorbachev was forced last 
night to use aH his personal 
authority to prevent a serious 
defeat at the Soviet Commu- 
nist Party congress, after a 
string of setbacks at the hands 
of disgruntled delegates. 

His intervention to take 
direct control of the crucial 
commission drafting new party 
rules came after a day in 
which the gaping divisions in 
the Soviet party leadership 
were exposed, and the danger 
of open rebellion from conser- 
vatives and radicals reinforced. 

The first assault came from 
Mr Yegor Ligachev, the leading 
conservative in the ruling 
Politburo, who denounced any 
suggestion of private property 
in the party platform. Mr 
Ligachev was then elected by 
the congress as chairman of its 
agriculture commission, 
against the man backed by Mr 
Gorbachev. 

An emotional defence of 
perestroika both at home and 
abroad by Mr Eduard Shevard- 
nadze, the Foreign Minister 
and one of the Soviet leader's 
closest allies, brought for less 
enthusiasm from the floor. 

Then the congress delivered 
a resounding defeat for any 
mention of a “market econ- 
omy” being used in the instruc- 
tions for the party’s economic 
commission, with barely one- 
fifth of the delegates voting in 
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favour. 

The setbacks for the Soviet 
leader, who opened the con- 
gress with a fierce d e fence of 
his plans for a market econ- 
omy, came as negotiations for 
an alliance between the centre 
and democratic left of the 
party were stepped up, in a bid 
to isolate the conservative 
majority. 

He was forced to take the 
chair of the meeting after a 
stormy session saw a series of 


proposals from the platform 
defeated. When it became dear 
that his c a n didate to he ad the 
vital rales commission — the 
body which must design the 
entire overhaul of the aOing 
party structure — would be 
defeated, he put himself for- 
ward for the job. Even then, 
more than 1.000 delegates 
daiieri to vote against him. 

The series of revolts began 
when Mr Ligachev took the 
podium to defend bis conserva- 


tive stance, both on his agricul- 
ture portfolio in the party, and 
in defending Manrist-Leninist 
orthodoxy. . 

He condemned a planned 
reform to Include "earned pri- 
vate property” in the party 
platform, saying the distinc- 
tion was semantic and private 
property divisive. Selling off 
public property was no way to 
"fulfil the potential of social- 
ism,” he 

He rounded cm a statement 


by Mr Alexander Yakovlev, the 
most ardent reformer in the 
Politburo, that the path of 
"drastic transformation” of 
Soviet society would continue 
“1 think that perestroika with- 
out the party is a hopeless mat- 
ter,” he said, sitting down to 
an ovation far greater than 
that given to Mr Gorbachev 
himself the day before. 

The real defeats for the 
Soviet leader, however, only 
took place late in the day. 
When it came to the election of 
the agriculture commission 
chairman, Mr Ligachev, who 
has resolutely defended the 
creaking collective and state 
farm system, was proposed 
from the floor and elected with 
24*33 votes against L968 for Mr 
Gorbachev’s man. 

Another crucial defeat was 
over the title of the economic 
commission. The platform pro- 
posal to call it the commission 
“on the transition to a market 
economy” was defeated, to 
strong applause. 

The onwiTTiifisinn will now be 
“on the policy of the Commu- 
nist Party in carrying out eco- 
nomic reform and in passing 
urgent measures to stabilise 
the situation in the country.” 
It will be headed by Mr Nikolai 
Ryzhkov, the prime minister, 
whose ideas on economic 
reform are far more cautious 
than those of Mr Gorbachev. 
Gorbachev upstaged, page 3 


Brussels seeks a greater 


Bonn sees borrowing 


role in German takeovers restrained by growth 


By Lucy Kell away in Brussels 


SIR LEON BRTFTAN, the EC 
Competition Commissioner, 
has written to the East Ger- 
man Government expressing 
concern at the recent spate of 
takeovers by West German 
companies of their East Ger- 
man counterparts, and has 
asked for a greater rote for the 
Commission in any future 


Sir Leon's intervention is 

sgnintSwa rinre thi» rinminiBginn 

has no direct power to enforce 
competition rules in East Ger- 
many until f&ll political unifi- 
cation takes place. 

His letter betrays increasing 
alarm within the Commission 
that West German companies 
are being allowed to clean up 
in East Germany, in many 
cases strengthening what is an 
already dominant position in 
the western half of the coun- 
try. 


In a tetter addressed to Mr 
Gerhard Pohl, the East Ger- 
man economics minister, he 
singled out the move 
announced last week by 
Allianz, West Germany’s big- 
gest insurance company, to 
take control of East Germany’s 
state insurance business. He 
expressed his frustration that 
he bad only found out about 
the deal by reading the news- 
papers, and put in a request for 
the Commission to be told in 
advance of any new deals. 

The Commission said yester- 
day that it was also unhappy 
about Monday's purchase by 
Ruhrgas, West Germany's pow- 
erful gas distributer, of 35 per 
cent of the East German gas 
network. 

In this case - unlike most of 
the others - there were other 
European gas companies 
known to have been interested 


in the deal, and some sugges- 
tion that the West German 
company was given priority. 
This deal is particularly worry- 
ing to the Commission in the 
light of its attempts to intro- 
duce competition into the 
European gas market. 

Sir Leon also questioned the 
co mpetitive impact of the pro- 
posed takeove r by_ three Ger- 
man electricity utilities of the 
East German electricity indus- 
try. This deal has also fallen 
foul of the West German Fed- 
eral Cartel Office, which has 
given its consent to most of the 
other deals questioned by the 
Commission. 

All three takeovers are being 
looked at by tiie Commission's 
competition experts, even 
though it is not yet clear 
whether it is legally allowed to 
investigate formally, nor what 
Continued on Page 18 


By David Marsh in Bonn 

WEST GERMANY expects 
central government borrowing 
to foil to roughly one-third of 
199991 levels by 1994 as a 
result of buoyant economic 
growth spurred by German 
unity, Mr Theo Waigel, 
Finance Minister, said yester- 
day. 

Presenting 1991 budget plans 
approved by the Bonn cabinet. 
Sir Waigel said West Ger- 
many’s central government net 
borrowing requirement was 
likely to rise slightly to 
DM3L3bn (p&fibn) next year 
from the anticipated DM31.Qbn 
in 1990. Thereafter it would 
decline to DM24.0bn in 1992 
and DM119bn in 1994, assum- 
ing steady real economic 
growth of 15 per cent in West 
Germany over the period. 

Mr Waigel gave a cheerful 
assessm ent of this week’s reac- 
tion On ftwwig n PVP-hang p and 
capital markets to German eco- 


nomic and monetary union on 
Sunday. Next year’s budget 
was “a positive signal for the 
people and the fmarmial mar - 
kets,” he said. 

The budget forecasts a 3.9 
per cent increase in central 
government spending to 
DM324bn. The expansion has 
been trimmed from this year’s 
7.8 per cent rise. Thereafter, Mr 
Waigel wants to hold down 
yearly spending increases to 3 
per cent, below annual antici- 
pated nominal gross national 
product growth of 45 per cent. 

The Government is t rimming 
defence spending to DM52.6bn 
next year from DM53-7bn in 
1990, a 2 per cent cut, although 
the Free Democrat members of 
the coalition are holding out 
for larger reductions. 

Elsewhere the biggest 
changes concern spending an 
the environment - up 21 per 
Continued on Page 18 


Gunfire in 
Albanian 
capital as 

hundreds 
seek refuge 

By Judy Dempsey 
in London 

HUNDREDS of Albanians 
yesterday stormed into west- 
ern embassies in the capital, 
Tirana, seeking an escape to 
the west and presenting east- 
ern Europe’s last bastion of 
orthodox communism with its 
greatest challenge to date. 

Some climbed walls and 
many others packed into 
tracks that crashed through 
fences of embassies, including 
those of West Germany and 
Italy amid a hail of police gun- 
fire, according to several dip- 
lomatic sources. 

Last night, in an apparent 
attempt to ease the tension, 
Albania said that people shel- 
tering in the embassies would 
be given passports to leave the 
country and their safety guar- 
anteed, according to the Hun- 
garian state news agency. 

The agency said the Alba- 
nian Foreign Ministry had 
asked officials of Italy, Greece 
and Hungary to tell refugees 
in their missions tiiat Albania 
would honour a recent travel 
law giving adult citizens the 
right to passports and to re-en- 
ter the country. 

The move, which was not 
confirmed by other diplomatic 
missions in Tirana, followed 
tense negotiations between 
western embassies and the 
Albanian government. 

Mr 8ams Schumacher, a 
spokesman for the West Ger- 
man government said yester- 
day that 83 people had fled 
into Bonn’s embassy in Tir- 
ana. One person was wounded 
as Albanian guards fired on 
those trying to enter the com- 
pound. 

In the past 48 hours, said Mr 
Schumacher a further 60 to 80 

had tnlron w>ft igo in tfw wahan . 

ties of France, Italy, Greece, 
East Germany and China. 

In Bonn the Albanian 
ambassador was summoned to 
hear a formal protest about 
“this brutal behaviour”. Mr 
Schumacher said: “Nobody 
will be expelled from the 
embassy against their wilL” 

The Greek ambassador in 
the capital said that at least 
four people had been wounded 
in the firing. 

Reporters in Tirana last 
night said that troops 
patrolled the streets and all 
government appointments had 
been cancelled 

These incidents in a country 
in which any form of dissent is 
quickly quashed, apparently 
began last Sunday following 
demonstrations met with force 
by authorities. 

Background, Page 3 


Fiat may take 10% stake in 
GE jet engine development 


By Paul Betts, Aerospace Correspondent, in London 


FIAT Of Italy is plarmtog to 
become a risk sharing partner 
in the $2bn development pro- 
gramme of the world's largest 
commercial jet engine by Gen- 
eral Electric of the US. 

The Italian car group is 
understood to be considering 
investing in a 10 per cent stake 
in the GE90 engine pro- 
gramme, replacing the West 
German Motoren-und Turin- 
nen-Union (MTU) aero-engine 
company which recently 
switched its allegiances from 
GE to its US rival Pratt & 
W hitney . 

MTTTs decision provoked an 
angry reaction from GE with a 
subsequent out of court settle- 
ment between the US and West 
German companies. 

Fiat would join Snecma, the 
French state-owned aero 
engine company, as a risk 
sharing partner in the GE90 
which is being developed to 
power Boeing's new 767-X twin 
engine wide body air c raft and 
other future widebody aircraft. 

Fiat has indicated it is inter- 
ested in developing its pres- 
ence in the engine sector of the 
growing commerdai aerospace 


industry. A 10 per cent stake 
would represent an investment 
of some $200m in the GE90 
development programme. 

GE said that it had signed a 
formal agreement with Snecma 
with the French company tak- 
ing a 25 per cent share in the 
development and production of 
the new 123-ineh fen engine. 
GE has had a long association 
with- Saecma with the two 
f frmp » n ipq co-operating on sev- 
eral civil engine programmes 
since 1969. 

Mr Brian Rowe, the senior 
vice president of GE's aircraft 
engine subsidiary, confirmed 
that the US company was bold- 
ing discussions with other 
international companies inter- 
ested in joining the GE90 pro- 


launched by Boeing later tirfa 
year, is expected to enter com- 
mercial service in 1995b 
Boeing Is currently negotia- 
ting with a number of airlines 
to secure the initial orders to 
launch the $5bn aircraft pro- 


Apart from Fiat, the Japa- 
nese Ishikawajima Harima 
Heavy Industries engine group 
is also understood to be negoti- 
ating a stake of around 5 per 
cent in the development pro- 


The GE9Q is designed to pro- 
vide 75,000 to 95,000 lbs of 
thrust to power the new Boe- 
ing 767-X widebody - which, if 


Among potential launch cus- 
tomers of the 767-X are Ameri- 
can Airlines, United Airlines 
and Delta. British Airways is 
also believed to he in t e r ested 
to replace Its older DC-lfls and 
Lockheed Tristars. 

The three leading engine 
manufacturers including GE 
and Pratt & Whitney in the US 
and Rolls-Royce in the UK 
have been engaged in a fierce 
battle to win the first orders on 
the new Boeing 767-X aircraft. 

Rolls-Royce ' is competing 
with its big thrust Trent 
engine, while Pratt & Whitney 
is offering a more .powerful 
version of its PW4000 eng™ 

The three major aero-engine 
companies have also sought to 
find international partners to 
spread tiie financial -risks of 
developing new big thrust com- 
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on a global scale 
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and bungled’ 

From the outset, the 
US Government faced 
an improbable battle 
pursuing Mrs Marcos, 
left, through the Amer- 
ican legal system. The 
biggest problem for 
prosecutors was a 
lack of hard evidence 
Page 6 
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If you want consistent excellence 
in Europe you should be looking at. 
James Capeft European funds. 

James Capel offers two routes into 
these lucrative markets. 

Our European Special Situations 
Fund is designed to give long-term 
capital growth in the established stock- 
markets of Continental Europe. 

. Alternatively our European Index 


Fund aims to track accurately the 
performance of the total capitalisation 
of the European stockmarkets. 

The choice is yours. 

For more information on consistent, 
long-term performance and capital 
growth with less risk in Europe, 
contact your professional adviser or 
return the completed coupon or 
FREEPHONE 0800 289 505. 
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NOTICE OF REDEMPTION TO THE HOLDERS OF 

ECU 40.000.000 

THE INDUSTRIAL BANK OF JAPAN FINANCE COMPANY N.V. 
11 1/2 % GUARANTEED BONDS DUE 1993 


NOTICE IS HEREBY GIVEN that pursuant to paragraph 6(b) of the Terms and 
Conditions of the above Bonds 2 nd in conform ty with the Fisc?. I Agency 
Agreement dated as of 9th August 1983; ECU 4500.000 in principal amount of 
the above Bonds will be redeemed on 9th August, 1990, at par (the redemption 
price) together with accrued interest thereon to said redemption date. The 
drawing has taken place on 22 th June, 1990, In Luxembourg. 

Serial numbers of the Bonds to be redeemed are set forth bekrw on groups from 

one number to another number, both inclusive: 


1352-1461 

3089-3091 

3856-3903 

7702-7761 

8451-8476 

10990-11089 

13627-13724 


17361-17392 

20151-20220 


1862-1961 

3192-3213 

4972-5071 

8062-8069 

8577-8601 

12358-12400 

14225-14314 

15905-16004 

17487-17586 

20321-20350 


2571-2592 

3314-3370 


28546-28582 
31 878-31879 


37742-37751 

39014-39089 


29084-29183 

32380-32777 

36680-36693 

37852-38002 

39490-39603 


8170*8216 

10259-10319 

12601-12657 

14671-14725 

16193-16235 

16024-18123 

20680-20779 

28083-28101 

30450-30533 

33904-34003 


6750-6817 

8317-8350 

10720-10858 

13515-13526 

14826-15070 

16436-16460 

18457-18556 

2105821155 


30634-30649 


36904-36941 

38615-38813 


The following bonds, called for redemption on 9th August 1985, have ml yet 

been presented for the payment: 


1052-1061 

8351-8373 

22130-22137 


2481-2489 

11402-11404 

25103-25104 


5978 


19169-19174 

27072-27074 


The folkwing bonds, called for redemption on 9th August 1986, have not yet 

been presented for tire payment: 


4030-4034 

9469-9477 


4078-4084 

16635-16637 


4705 


82888309 


The following bonds, called lor redemption on 9th August 1987, have not yet 

been presented for the payment: 


4895-4896 

4948-4950 

6332-6333 

9258-9272 

1165611660 

14570 

18343 

18615 

19804-19806 

21521-21523 

21532-21541 

22006 

22711-22728 

22742-22759 

22853 

22862-22865 

22905-22907 

26492-26504 



The following bonds, called lor redemption on 9th August 1988, have not yet 

been presented for the payment: 

1601-1602 

2636-2637 

3092-3109 

3111-3133 

3139-3143 

3154-3157 

3401-3429 

3463-3468 

3473-3489 

3655-3703 

4781-4785 

4787 

54235428 

5443-5446 

5449-5456 

6551-6570 

6611-6616 

0000-0000 

6868 

6914-6915 

6929 

6951-6958 

7764 

78867891 

. 7912-7925 

7972-7983 

7994-7995 

8044-8048 

11251 

16461-16466 

16614-16634 

16886-16905 

18786 

18804-18811 

18817-18823 

18865-18869 

19841-19859 

19864-19871 

21574-21586 

21660-21667 

21673-21691 

22194-22208 

22319-22320 

22322-22324 

2232622331 



22419 



v • Si 



2551625583 


25901-26000 

30204-30349 

3171631815 

33063-33162 

33404-33455 

33556-33803 

38451-38502 

37563 

37671-37679 

38008-38019 

38422-38423 


The following bonds, called for redemption on 9th August 1989, have not yet 

been presented for the payment: 


23-26 

84-115 

286291 

302 

304 

309-312 

317-326 

328 

342-362 

436431 

441-449 

454 

1271-1272 

1274 

1317-1319 

1322-1336 

2791 

3079 

4131-4205 

4272-4288 

4793-4797 

4810-4853 

49564960 

6099-6119 

64166439 

6451-8455 

6500-6506 

7137-7139 

7144-7147 

72067235 

97069708 

9720-9723 

9735-9739 

9767-9781 

97969796 

1063610651 

1066610664 

- 1066610686- 

-1115611459 

14330 

11341-11345 

1144611450 

1185611862 

1187611882 

1190611932 

1244612544 

1255612564 

12592-12600 

1412614126 

1413614144 

1415614170 

14181 

1421614224 

15884-15886 

"1633616338 

16347-16367 

1637616378 

1638616388 

1639616417 

1643616435 

1729617299 

1731617319 

17341-17360 

1934619355 

19357-19358 

19912-19917 

1993619934 

19947-19996 

20002-20008 

21167 

2117621174 

21187-21240 

2325623279 

23282-23285 

23939-23942 

23945 

2387623978 

24017-24023 

24077-24081 

2409624103 

24111-24123 

2413624138 

24144-24148 

2714627171 

27374-37376 

2738627381 

27387-27396 

27417-27426 

27471-27473 

2866628669 

3737637379 

37759 

37764-37768 

3779637801 



Amount outstanding after 9th august, 1990: ECU 13.000.000,- 


Interest on the Bonds to be redeemed will cease to accrue on the redemption 
date. On such date the redemption price wHI become due and payable on each 
of said Bonds and payment therefor together with accrued interest will be made 
at any one of the following paying agents: the office of Sodete Generate 
Aisacienne de Banque, Brussels branch, the office of Sodete Generate, 
London branch, the office of Credit Suisse Zurich and the office of 
Sodete Generate Paris upon presentation and surrender of said Bonds with aR 
coupons attached maturing after said redemption date. In the event that any 
such coupon is not so attached, the amount of said coupon will be deducted 

from the redemption price. 


Coupons which shall mature on, or shall have matured prior to, said redemption 
date should be detached and surrendered for payment in usual manner. 


THE INDUSTRIAL BANK OF JAPAN 
FINANCE COMPANY N.V. 


BY SOCIETE GENERALE ALSACIENNE DE BANQUE 
15, AVENUE EMILE REUTER - LUXEMBOURG 
THE PRINCIPAL PAYING AGENT 



CREDIT SUISSE 
CREDIT 


FINANCE (PANAMA) 


Notice to the holders of 
war rants of 4 7 /s% US$ bonds 1987-97 
of Credit Suisse Finance (Panama) S_A. 


exercisable into shares of CS Holding 


In connection with the increase of the capital and the issue of CO TO (cash-or-ee- 
curities option) of CS Holding, the relevant warrant exercise price has been re- 
duced from Sfr. 3 553.70 by the amount of Sfr. 121.- (1,1 Series IA GOTO) to 
Sfr. 3 432J0 in accordance with the antidilution clause. 


Instructions to exercise warrants at the reduced warrant exercise price will be ex- 
ecuted on 4 July 1990 at the earliest. 


Zurich, 4 July 1990 


CREDIT SUISSE 

CREDIT SUISSE FINANCE (PANAMA) SA 


AWb USS bonds with warrants 1987-97 
Warrants 


804.880 

808.133 
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EUROPEAN NEWS 


French observer 


to attend nuclear 


treaty conference 


By Ian Datvidson in Paris 


THE French Government is to 
send an observer to the 
nuclear Non-Proliferation 
Treaty review conference, 
which starts next month in 


France is not a signatory of 
the NPT, and some observers 
see the move as a dear signal 
of the French socialist Govern- 
ment’s general support for 
arms control and its desire for 
closer rapprochement with its 
stra t e gic partners in the Euro- 
pean Community and the 



' At the Prime Minister’s 
office, however, officials claim 
that foe move is partly the 
result of the personal interven- 
tion of Mr Michel Rocard, who 
has believed at least since 1985 
that France ought to join the 
Treaty, which tightly restricts 
the spread of military nuclear 
technology.- 

President de Gaulle origi- 
nally refused to join foe NPT, 
when it was open for signature 
in 1968, as part of Ms campaign 
against the dominance of the 
nuclear super-powers and In 
favour of foe national asptta- 
tlans of 'Qrird World countries. 

Since then, however, France 
has increasingly adhered to the 
spirit and the practice of the 
Non-Proliferation Treaty, 
including the 1977 London 
agreements on foe control of 
nuclear technology exports. 

As a matter of principle, 
France is now unequivocally in 


favour of a strong interna- 
tional anti-proliferation 


proj 


Michel Rocard: support : 

Atlantic Alliance. 

But the French Foreign Min- 
istry played down the signifi- 
cance of yesterday’s decision, 
pointing out that most of foe 
non-signatory states, indiufing 
China, will also be sending 
observers to the review confer- 


regime. At last weak’s EC Dub- 
lin- Summit foe 12 heads of 
state issued a strong statement 
hr support of non-proliferation. 

Yesterday’s French commu- 
nique reiterated foe point: 
“France will continue to work 
for the establishment of the 
widest possible consensus, in 
favour of an equitable and sta- 
ble regime tf non-proliferation, 
based on an essential balance 
between non-proliferation of 
nuclear weapons and the devel- 
opment of civil nuclear applica- 


Hungarian press sell-off row 


By Nicholas Denton in Budapest 


A HUNGARIAN parliamentary 
committee yesterday threw the 
privatisation of the country’s 
press into confusion when it 
launched a report which is 
deeply suspicious of the 
already-extenslve foreign 
investment in the sector. 

The report notes that foreign 
investors, primarily Mr Robert 
Maxwell, Mr Rupert Murdoch 
and Mr Axel Springer, took 
over. Hungarian papers in a 
legal and administrative vac- 
uum, in which properties were 
under-valued or simply expro- 
priated. 

One of the “huge dangers” in 
this is that foreign partners, 
the only ones with sufficient 
resources, tend inexorably to 
increase their stake beyond 
what was initially accepted, 
the report says. 

"All foreign capital strives 
for exclusive control,” it says, 
adding: “In foe long run, it 
strives towards monopoly.” 

The parliamentary commit- 
tee, dominated by foe ruling 
conservative coalition, calls on 
the governm ent to take control 
of media privatisation. Up to 



Anialk has hte preferences 

editors, whose motivations the 
committee distrusts. To stop 
similar occurrences in future, 
the government should sack 
some of them, the document 


now, the process has generally 

agersand 


been initiated by managers 


Its rhetoric prompted Mr 
Miklos Haraszti, opposition 
re p res en tative on foe commit- 
tee, to talk of “a general attack 
on foreign press capital”. But 
the government response is 
likely to concentrate on deter- 
ring unsuitable Investors In 


particular rather titan foreign 
companies as a whole. - 

The investigation into media 
sell-ofte arose out of the contro- 
versial takeover in April by Mr 
Springer of t he regional news- 
papers of the Hungarian Social- 
ist Party, the former ruling 
party. But foe inquiry has 
expanded to cover all foe 
media and Its recommenda- 
tions are unexpectedly 
farreaching. 

Its conclusions have given 
substance to opposition feats 
that the Hungarian Democratic 
Forum, the leading party of the 
conservative government, is 
trying to control and tame the 
press. Mr Haraszti said the 
majority report was “fidgbten- 
ing and intended to be fright- 
ening”. Last month, the gov- 
ernment baited foe planned 
sale of Magyar Nemzet, a leant 
ing daily newspaper, to foe 
Swedish Dagens Nyheter, 
which party leaders had 
accused of being hostile to the 
Forum- 

An official dose to the Prime 
Minister, Mr Jozsef An tail, 
admitted that the government 
preferred Hersant, publishers 
of France’s Le Figaro. _ .... 


Miners win the first industrial showdown 


By Nicholas Denton 




MINISTERS yesterday caved 
in to the demands of a group 
of striking coal miners, in the 
first test of the new Hungarian 
government’s resolve to face 
down industrial lobbies. 

Winkers at the Markusegy 
coUtexy in northern Hungary, 
which employs 8,000, began 
their strike on Mbnday insist- 
ing on a purge of coanmairist- 
appointed managers, improve- 
ments in pay and retirement 


terms and the sending home of 
Polish guest workers. 

The government has swiftly 
a g r eed to allow pensionable 
retirement after 25 years and 
to go some way towards meet- 
ing the miners’ 50 par cent pay 
claim. It has made concessions 
on most of the remainder of 
foe workers* 16 demands. 

The alacrity with which the 
government began negotia- 
tions, to s ministerial level. 


points to nervousness that It 
will face a wave of strikes. The 
authorities are determined to 
handle industrial relations 
more sensitively than their 
co mm unist predecessors. 

But In giving even the 
appearance of concessions, foe 
new government is bound to 
encourage high pay claims at a 
time when It is struggling 
with an infla tion rate bmwHng- 
over 30 per cent. 


Brussels plan to set up £7bn safety net for E Europe 


By David Buchan In Brussels 


The west should give east 
European countries an 
Eculwn (£7bn) safety net to 
encourage them on to the high 
wire of radical reform, accord- 
ing to a controversial Euro- 
pean Commission plan. 

The plan will form the cen- 
trepiece of the Commission’s 
proposals to ministers of the 
Group of 34 countries meeting 
here today to review and 
extend their aid effort to east- 
ern Europe. 

The “G-24 reserve feriZity”, 
which has been aired publicly 
in recent weeks by Mr Frans 
Andriessen, foe EC. external. 

affairs ramHitatower mA ehinf 

co-ordinator of G-24 pro- 
grammes. has already drawn 
some criticism from foe UK 
and. outside the Community, 
from the US. 

For all his pro-EC senti- 
ments, Mr James Baker, the 
US Secretary of State, is likely 
to be cool towards the plan 
today. US and UK officials see 
no reason not to use Interna- 
tional Monetary Fund money, 


as well as IMF conditions, in 
eastern Europe. 

However, foe plan now has 
batiking foam the Commission 
as a whole and has taken on a 
new relevance in foe contro- 
versial debate over aid for the 
Soviet Union. EC officials say 
that underpinning eastern 
Europe financially will help 
that region to start paying for 
Soviet energy and raw materi- 
als in hard currency from next 
Janaary, as agreed within 


Both the European 
Commission and Soviet dip- 
lomats in Brussels yesterday 
endorsed the idea of a 
Europe- wide energy commu- 
nity in which EC companies 
would help the Soviet Union 
exploit its oil and gas 
resources, David Buchan 
writes. 

Mr Frans Andriessen, the 


me 

•_ j. 

£C 

as 


Comeoon. Today’s meeting wifi 

G-24 aid to 


sioner, said that “given the 
immense dimension of the 


formally extend 
eastern Europe beyond Poland 
and Hungary. 

The EC -executive -has 
arrived at theEculObn fay tot- 
ting up the gM ijpwwndB it has 
received as G-24 coordinator 
including an Ecu&Sbn standby 
facility request from Czechoslo- 


problem (of helping the 

nave to 


Soviet Union], we have to do 
it am an economical basis”, 
such as that suggested by 
Prime Minister Bund Lub- 
bers at the Netherlands at 
tiie recent Dublin summit. 


vakia, a request from Yugo- 

ibstantial 


slavia for &bn, and sal 
aid for Bulgaria - and by 
adding in existing commit- 
ments to Warsaw and Butte- 


Brussels’ idea is that, instead 


of responding ad hoc to indi- 
vidual countries’ requests, the 
G-24 might set up a general 
fond on which east European 
countries could draw, provided 
that they respect democracy 
ar^H eco nomic co nditions f ro m 
foe International Monetary 


Fund; Czechoslovakia and Bul- 
garia are expected in the IMF 
soon. 

Pointing to the G-24’s fibn 
stabilisation fond for Poland, 
which is still lying untouched 
In foe New York Federal 
Reserve, the Commission 
claims that reserve facility’s 
“significance would lie as 
much as in its existence as in 
its actual use”. 

A prime motive behind the 
Commission plan is to prevent 
east Europe’s .trade with 
Moscow contracting quicker 
than its markets in the west 
flan expand. 

But there are some indica- 
tions that new trade conces- 
sions are . being abused. For 
instance, Poland, -a country 
which has been getting sub- 
stantial food aid, has been sell- 
ing dairy products in the EC at 
prices which Brussels claims 
are below those set out in the 
Gatt dairy agreement. None 
the less, the Commission will 
propose that the 12 EC states 
relax quotas. 


Eastern Europe is receiving 
“considerable added value” by 
the G-24 countries acting 
together, the Commission 
claims. Certainly, the G-24 
countries have usefully tar- 
geted tiie Ecullbn they have 
poured into Poland and Hun- 
gary on five common priorities 
- improved access to western 
markets, food supply, training, 
environmental protection, and 
economic restructuring. But 
much of the money has been 
spent in small amounts, with 
very few projects jointly 
financed or run; the environ- 
mental centre in Budapest is 
an -exception that has got wide 
G-24 support 

To remedy this, Brussels is 
now inviting the non-EC mem- 
bers of the G-24 to send repre- 
sentatives to join foe Commis- 
sion’s task force on eastern 
Europe. Its hope is that by giv- 
ing all G-24 members part of 
foe co-ordinating job, petty 
nationalist rivalries will be 
subsumed in the greats cause 
of helping foe east 


Czechoslovakia to introduce 
sweeping economic reforms 


By John Lloyd 


Study rules out social dumping 


By Lucy KeUaway In Brussels 


THE new Czechoslovak 
government will Introduce 
sweeping market reforms in its 
two-year term of office, Mr 
Marian Calfe, the Prime Minis- 
ter, said yesterday. 

He added, however, that 
these reforms would be accom- 
panied by a strong safety net. 
“The Government does not 
promise castles In the air, nor 
does it promise blood, sweat 
and tears only,* he said. 

He said prices of some 30,000 
items, including some basic 
foods, will rise next week by an 
average of 25 per cent All citi- 
zens will receive a 140 crown 
(about $16) raise to compensate 
for the rises. 

Mr Calfa said font the coun- 
try had no time to lose if it 
wanted to become a modern 
democracy with a flnnTiaWwg 
market-based economy. 

However, the leading advo- 
cate of rapid reform - Mr 
Vaclav Klaus, the Finance Min- 


ister - is under pre ssure from 
the president and from Civic 
Forum, the movement of which 
he is a member and which won 
the polls last month 

President Vaclav Havel Re- 
cently warned economic 
reformers they must not cause 
too large economic dislocation 
or hardship, and that he would 
not accept the excuse that this 
was impossible. Mr Klaus has 
frequently said it is impossible. 

A meeting of Civic Forum at 
foe weekend heard criticism of 
Mr Klaus for his abrasive rela- 
tions with other ministers. 

The meeting also criticised 
some deputies for not objecting 
to the appointment of former 
Communist nffwaic to senior 
posts in the new government 
The Independent daily Iidove 
Noviny wrote on Monday that 
Mr Calfa, a former minister in 
foe Communist government, 
could he weakened because of 
his previous affiliation. 


RICHER European Community 
countries need not fear that 
industries will shift production 
to parts of foe Community 
where wages are lower after 
1992, according to a detailed 
study to be published today by 
the European Commission. 

The report shows that there 
is almost no difference 
between unit wage costs in the 
12 countries, as lower wages 
are matched by lower produc- 
tivity. It says there will be no 
incentive for producers to 


move from high to low wage 
areas - a process known as 
“social dumping”. 


It also predicts that employ- 

tity will 


tnent in the Community 
continue to grow, although at a 
slightly lower rate than over 
foe last four years, when 7m 
new jobs were created. It fore- 
casts an extra L5m jobs thin 
year and lm in 199L 
However, it paints a grim 
icture of prospects for the 
ong-term unemployed, and 
shows that women are stUl 


F, 


being disc rimina ted against in 
most member states. 

Women in manual jobs earn 
25 per cent less an hour than 
men on average in member 
states, the report says, and 
notes that the gap is particu- 
larly wide hi the UK, w h ere 
women earn less than 70 per 
cent of the male rate. 

The long-term unemployed 
amount to 5 per cent of the EC 
workforce mid are growing 
steadily. 


Hungarians 
form more 
joint ventures 


THE NUMBER OF joint 
ventures between local for- 
eign com panies in Hungary 
has jumped more than sixfold 
in the past year, official figures 
showed yesterday, Reuter 
reports from Budapest. 

The Ministry of fatw nwtlnh«l 

Economic Relations said there 
were now an estimated 1£00 of 
such joint venture «wnpani«a 
in Hungary compared with 280 
at the end of June 1889. 

Three hundred of them regis- 
tered in June alone, the 
after Hungary’s first post-Com- 
munfst government took nffl^ 

They involve interests from 
40 countries, including all foe 
24 industrialised nations in tiie 
Organisation for Economic 
Co-operation and Development. 
Three hundred Involve West 
German capital and 300 Aus- 
trian funding. 

Foreign working capital is 
estimated at $700m up from 
$150m a year ago. 
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MRS Kazhnlera Pranskiene. 
Fxime Minis ter of Lithuania, 
says leaders of the three Battle 
republics will meet - ««vt week 
to devise a strategyforinde- 
pen dence talks -with the Krem- 



Mra Pramsktene, . who 
returned from a visit to Ro- 
land andEstonia last night, 
said she wanted aH three Baltic 
states to be invoiced in negotl- 
ationswith the Kremlin hot 
that 'the MOSCOW Taiuterqhip 

was opposed to the idea. 1 
Th e official Tass .news 
agency quoted her as saying at. 


dal Interfax news agency that 
talks m T j t hn a nte should be 
conducted at the level of prime 
minister. 

But he said “unfortunately, 
we have; received no- answer 
yet from the r.fthTMnfan lead- 
ers as- to who- wDl negotiate 
with Soviet officials, on the 
fevri of prime minister or 0 th* 
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capital of Vilnius that 
TJthnanta, Wgtwnte god Latvia 
would work together on Lith- 
uania’s approach to negotia- 
tions with the Kremlin- - 

The 16-weak confrontation 
appears to have .settled few 
issues and left the Baltic 
republic still with a steep hill 
to climb to gain ^dependence. 
Both sides have been able to 
prove some important points, 
notably that neither was «Me 
to impose its will mi the other. 

Meanwhile, Soviet Premier 
Nikolai Byzhkov said the ini- 
ttal p has e of the independence 
talker would be the most itfflk 
colt as Lithuania offers, its 
ideas about its fixture coarse. 

“If the republic remains, a 
part, of file USSR with some 
special status, fids will can for 
one-scenario,” he scdd. “If they 
categorically insist on seceding 
from the USSR, negotiations 
will have a completely differ- 
ent scenario.” 

Ryzhkov also told the unafS- 


The Soviet Government, 
responding to Lithuania’s 
agreement to a moratorium on 
its declaration of indepen< 
deuce, resumed pumping oil to 
Lithuania's largest refinery at 

wggWpiria on Saturday.- 
Gasoline is going mainly to 
agricultural concerns, said 
Baris Subarius, a spokesman 
fiar theSuprenie Council legis- 


“The blockade is being lifted, 
but we cannot feel it yet,” 
Sobering safiL He said it would 
probably be two or three weeks 
before the situation was nor- 
maL 

The Soviet Government cut 
off shipment of all aQ, most 
natural gas and numerous 
other Items to Lithuania on 
April LB in an attempt to force 
it to rescind its March 11 deda- 
rationaf independence. 

On Friday, the -Lithuanian 
parliament accepted a compro- 
mise that traded a 100-day mor- 
atorimnon the independence 
degree for ah immediate end to 
the blockade and the start of 
negotiations. - - 

Subacius said the negotia- 
tions between . Vilnius and 
Moscow could begin within 
two weeks. 
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at congress by fiery 
words and farce 


By Leyta Boulton In Moscow 


Ex-KGB 

■ 

agent says 

most secrets 
are already 
in the west 


THE KGB has little left to 
hide, a former spy said on 
Tuesday, since most of Its 
secrete had been taken abroad 
by a score of defectors tinra 
1980, Reuter reports from 
Moscow. 

- Oleg Kalugin, branded a 
traitor and stripped of his 
medals by President Mifchaii 
Gorbachev, said the KGB secu- 
rity agency had no moles 

- undercover operatives - in 
its US equivalent, the Central 
Intelligence Agency (CIA), in 
the seven years he ran count- 
er-espionage operations 
abroad. 

His latest broadside against 
Us fanner employers was pub- 
lished In the daily Komsomol* 
skaya Pravda, which last 
month printed revelations that 
brought down the wrath of 
Soviet officialdom. 

“Prom i960 to 1980 three 
KGB officers defected to the 
West,” Kalugin wrote. “And 
since I960, about 20 people 
betrayed the c o u nt r y - the lat- 
est defector went to Belgium 
fills spring. 

“So we can speak not about 
a leak of information but 
about the transfer and sale to 
the west of the majority of 
secrete of Soviet intelligence, 
about the complete collapse of 
a huge number of spy net- 
works. But all fids is hidden 
from the public." 

Komsomolskaya Pravda also 
published a request for a par- 
liamentary investigation of 
Kalugin’s expose of the KGB. 


Berlin agrees to all-German elections on December 2 

By David Goodtiart in Bonn 


THE East German coalition 
has agreed that all-German 
elections should take place on 
December 2, the date originally 
planned for West German elec- 
tions, and that elections for the 
five re-emerging East German 
Lender (states) should take 
place cm October 14. 

The choice of December 2 
was welcomed by Bonn and 
now seems virtually certain to 
be the data The preference in 
Bonn and East Berlin is for foil 
political unity of the two Ger- 
manys to come just before the 
election. 


The Soviet Union continues 
to feel uneasy about being 
placed under such time pres- 
sure but Chancellor Helmut 
Kohl will be visiting Moscow 
on July 15 and 16 to add more 
sugar to the pOl of East Ger- 
man entry into Nato. Signifi- 
cantly, he is being accompan- 
ied by Mr Theo Waigel, 
Finance Minister, as well as Mr 
Hans-Dletrich Genscher, For- 
eign Minister, and West Ger- 
man financial assistance for 
the Soviet Union is sure to be 
high on the a gunfa- 
Prep&ratory talks have 


meanwhile begun on a second 
State Treaty between the two 
Germanys to follow up the first 
treaty, which dealt primarily 
with the legal background to 
economic and currency union. 
In the second treaty broader 
political issues such as 
changes to the West German 
constitution, property owner- 
ship and the future size of the 
East German armed forces will 
be addressed. 


The question of Berlin as 
fhture capital of a united Ger- 
many may also be addressed, 
although possibly in an appen- 


dix to the treaty. Although poll 
evidence suggests enthusiasm 
for Berlin is waning, a growing 
number of political leaders - 
including President Richard 
von Wefesftcker, former Chan- 
cellor Willy Brandt, and SPD 
leader Hans-Jochen Vogel — 
have spoken out for Berlin. 

Yesterday it was announced 
that Daimler-Benz would be 
allowed to buy a large site in 
Potsdamer Flats, in the heart 
of Berlin, an issue that had 
threatened the Red-Green polit- 
ical coalition in West Berlin. 

• The Christian Social Union, 


the Bavarian sister party to 
Bonn’s ruling Christian Demo- 
crats, said yesterday it would 
stand by its new partner in 
East Germany, the German 
Social Union (DSU), which has 
been amwpH of lurching to the 
far right. The DSlTs two most 
p rominent members, Mr Peter 
Di estel, East German Interior 
Minister, and Mr Hans-Wil- 
lhelm E belong, DSU founder 
and Development Aid Minister, 
have both left the party com- 
plaining about a rightward 
shift and contacts with the 
West German Republicans. 


Albania’s communists on the slippery slope 

Alia will remember E Germany as he tries to resolve refugee crisis, writes Jody Dempsey 


T HE RULING Albanian 
Workers’ Party is facing 
one of the most serious 
challenges to its authority with 
the attempt by more than 100 
Albanians to emigrate by forc- 
ing their way into western 

gm haggles in Ti rana 

But the party is also faring a 
dilemma winch may only be 
resolved on the streets. 

Mr Ramiz Alia, the leader of 
the AWP, watched how ruling 
communist parties across east- 
ern Europe tumbled last 
autumn after thousands of 
East Germans were allowed to 
leave when they sought refuge 
in the West Gennan embassies 
in Budapest and Prague. He 
must now avoid the same fete 
as he embarks on a cautious 
road towards reform. 

If the reforms promised last 
May by Mr Alia and his Prime 
Minister, Mr Adil Carcani, are 
implemented, then the leader- 
ship raises the population’s 


political and economic expecta- 
tions. 

As tbs Bulga rian and East 
German experiences confirm, 

Once the lid of tn taliterteTriRTn 

is prised open, it is difficult to 

ti ghte n it. 

But if the Alba nian leader- 
ship fails to introduce substan- 
tial changes, then the popula- 
tion is likely to grow more 
restless as it considers its 
bleak future under a one-party 
state, the last in post-war 
Europe. 

The violence and speed 
which overthrew the regime of 
the dictator Nicolae Ceausescu 
in Romania last December 
shows the fragility of these 
regimes when c onfron ted with 
frustrated and angry crowds. 

These then are the stark 
choices faced by Mr Aha, who 
is considered a popular figure 
- not a difficult feat given the 
appalling terror endured by the 
population under the late Mr 


Enver Hoxha who died in 1985. 

Throughout his long rule, Mr 
PFmcha, who founded the AWP 
after the Second Wodd War, 
ruthlessly put down any oppo- 
nents. He did so not simply by 
wr pgUing them from the party, 
but by arranging “accidents” 
and the like, a fate which befell 
Mr Mehmet Shehu who 
unwisely challenged Mr Hoxha 
in 1982 and who then commit- 
ted “suicide’’. 

Mr Alia, so far, has not faced 
any real challenge from within 
the party largely because he 
has been reluctant to start any 
policy of de-Hoxha-lsation. 
Indeed, Mr Hoxha’s memoirs 
continue to roll off the printing 
presses, a signal that Mr Aha 
is keen to keep under control 
the tribal factions within the 
communist party. One of those 
factions is led by Mr Hoxha's 
wife, the formidable Mrs 
Nexhmqe Hoxha, a powerful 
but conservative figure who 


still wields enormous influence 
among the party rank arid file 
In addition, Sir Alia has sur- 
rounded himself with reform- 
minded colleagues, including 
Mr Reis Malile, the Foreign 
Minister and Mr Farudin 
Hoxha (no relation), a young 
engineering professor who is 
spearheading closer economic 
links with the outside world. 

B ut Mr Alia is anxious to 
match these changes 
with modest reforms 
introduced in May. These 
include more flexibility in the 
economy and the right to 
travel. So far, 6,000 passports 
have been granted. But the 
shortage of hard currency, the 
bureaucracy and the powerful 
interior ministry is likely to 
prevent large numbers of 
young Albanians from travel- 
ling abroad. 

This wfli cause problems for 
Mr Alia because young Alba- 


nians, who axe sensing the 
winds of change blowing from 
eastern Europe to the western 
edge of the Balkans, are grow- 
ing more restless. 

So far, no articulate opposi- 
tion has emerged to lead them 
or to accelerate the pace of 
change. This suits Mr Alia. But 
the desperate need for change 
by the youth and the intellec- 
tuals, combined with the con- 
servatism of the party, may 
mea » that Mr Alia cannot con- 
tinue to control change for 
much longer. 

This bodes ill for the future. 
For given the country’s tradi- 
tions and history, the oppo- 
nents of change are unlikely 
quietly to cede power to the 
proponents of change. “The 
Albanian people have hacked 
their own history with 
swords . . states the Albanian 
constitution, a reminder that 
change in a totalitarian system 
is rarely bloodless. 

















Soviet - : leadership 
yesterday treated the Comhmr 
nist Party congress to an 
unpre c edented doublebfll per- 
formance featuring the near- 
collapse of Marshal Dmitzi- 
Yazov, the ageing -Defence Min- 
ister, plus a vivid: show of dis- 
array at the top. 

The 68-year-old marshal, 
after stumbling through much 
of a tedious report on-Jds ten- 
ure as defence minister, had to 
beJhelped: back_to hisfroht-rqw 
seat .when it became :dear he 
would not make it back on bis 
own. 

Although in totally changed 
circumstances - .this is the 
first thne that politburo mem- 
bers have been ordered by 
party comrades to defend their, 
record In public - the specta- 

father was a direct throwback 
to the Brezhnev era. 

“Now you understand what 
a gerontocracy means,”: said a 
flmfflng gir force colonel in his 
mid-SQs. “This is one of our big- 
gest tragedies," he said in a 
brief aside as delegates to the 
28th party congress streamed 
towards the luxurious white- 
marbled cafeteria for lunch. 

Earlier, Mr Lev Zaikov, 67, a 
former hardline Mriscow Com- 
munist Party chief, now in 
charge of heavy industry and 
defence, drew cruel bursts of 
laughter from tfa hail as be 
jumbled Ids words to produce 
an unwitting pun about anach- 
ronistic phpnmnHnfl. 

One of the tasks of the 10- 
day congress is likely to be the 
election of a brand new polit- 
bura Mr Mikhail Gorbachev, 
the Soviet leader, questioned 
on the issue, revealed yester- 
day at' least four off the 
older politburo members 
tetemfad to step down. 

Tass quoted him as telling 
delegates that Mr Nikolai 
Syunkov, 61, and Mr Gumer 
Usmanov, 58, had cited health 
grounds, while Mrs Alexandra 
Biryukova, 61, and Mr Vitaly 
Vorotnikov, 64, had reached 
pensionable age. 

Separately, two of Mr Gorba- 
chev's closest allies, Mr Alex- 
ander Yakovlev, the ideological 
architect of perestroika, and 
Mr Eduard Shevardnadze, the 
vigorous 62-year-old Foreign 
Minister, have signalled their 
intention to leave the ruling 
body of the Communist Party 



Shevardnadze: listed successes 

while retaining government 
prate Mr Shevardnadze, deliv- 
ering a passionate flafanra of 
perestroika’s achi evements hi 
farajgn policy, said yesterday 
he saw “no reason” for combin- 
ing his job as head of Soviet 
diplomacy with membership of 
the politburo. 

1 am firmly convinced that 
our country needs strong 
armed forcesL But this is not 
everything. One can arm one- 
self to the teeth and still fear 
an attack . . . Policy can pro- 
vide such conditions when a 
country will not have ene- 
mies," he said, wagging his fin- 
ger at the 5,000-strong con- 


At the opposite end of the 
political spectrum, Mr Yegor 
Ligachev, the party’s senior 
conservative, won loud 
applause as he renewed attacks 
an Mr Gorbachev’s policies. 

The 69-year-old hardliner, 
clearly in command of all his 
faculties, said that “thought- 
less radicalism, improvisation 
and swinging from side to 
side” had yielded little daring 
five years of perestroika. 

In a clear retort to Mr 
Yakovlev, who on Monday 
drew applause even from con- 
servatives in an eloquent plea 
for radical reform of the party, 
Mr Ligachev said that he was 
convinced the party would 
remain “Marxist-Leninist”. 

It was not immediately dear 
how much of yesterday’s pro- 
ceedings would be shared with 
the Soviet public. 

There was no live television 
coverage, and Tass made nc 
mention of the marshalls diffi 
cuttles. 


Report paints bleak outlook 

for tbe Soviet economy 

By Stephen FMIer, Euromarkets Correspondent 


ONFDDENTIAL report from 
Institute of International 
ince, the Washington-based 
arch group owned by ioter- 
nwnl hanka, describes fife 
r-tenn outlook for tbe 
at economy as bleak, 
ie problems of long-stand- 
opposition to perestroika 
being compounded by ris- 
Bthnic tensions and a devo- 
on of political authority 
wrong from the decline of 


_ Tnmmnnist Party. 

The report projects an 
passion in the convertible 
urency current account defir 
t from 93.4m (£L97bn) last 
ar to $4.4bn this year. Up to 
88, tbe Soviet Union enjoyed 
significant current account 


surplus. The hard currency 
trade deficit is expected to 
rearii $2bn this year. 

By 1991, however, the Soviet 
Union's external position could 
improve noticeably as trade 
previonaly conducted in non- 
convertible currency wi thin 
east Europe is shifted to con- 
vertible currency. Assuming 
trade’ with Hungary mid East 
Germany will be on a hard cur- 
wncy basis, trade should swing 
back into a 9600m surplus. 

Despite the widening of the 
current deficit, net external 
borrowing should drop this 
year to S4JSm from $6£tm last 
year, a forecast made on the 
assumption that export financ- 


tumpi 
tag wm be reduced. 


Welcome to Germany. 


Now 4 times daily 
London - Hamburg. 
With Lufthansa. 


From London to Hamburg 

rlap.OfiJH 

arr. (KL30 

dap. in in 

air. 1235 

riap_14Kn 

arr. 17.15 

Hop. in wi 

arr. 2230 j 

From Hamburg to London 

Hep nft Rrt 

arr. 0920 

firm man 

arr. 14.00 

rtap 1B4R 

arr. 1930 

deo. 20.55 

arr. 21 30 

eff. July 02, 1990 


@ Lufthansa 












4 


FINANCIAL TIMES WEDNESDAY JULY 4 1990 


AMERICAN NEWS 


US cable industry faces 
crackdown by legislators 


By Peter Riddell, US Editor, 

TIGHTER regulation of the US 
cable industry looks Increas- 
ingly certain under legislation 
now passing through both 
houses of Congress. 

The measure, in parallel ver- 
sions approved by the Senate 
commerce committee and the 
House energy and commerce 
subcommittee on teleconun uni- 
cations, is a response to wide- 
spread complaints that the der- 
egulation of the mid-1980s has 
led to poor service and exces- 
sive rate increases by some 
monopolistic operators. 

The final form of the legisla- 
tion is still uncertain in the 
face of intensive lobbying by 
cable operators of various 
kinds - broadcasters, pro- 
gramme producers, telephone 
companies and supporters of 
direct broadcast satellite ser- 
vices. At issue is the structure 
of the industry and the balance 
between regulation and compe- 
tttion. 

There is growing contro- 


i Washington 

versy over a provision in the 
House version to ban new for- 
eign ownership of US cable 
television systems, with effect 
from last June 1, and to li mit 
the expansion of existing for- 
eign -owned systems to Im 
households. 

A common feature of both 
Senate and House versions is 
tighter regulation of basic 
rates charged by cable opera- 
tors. Under the House version, 
consumers would have to show 
that their rates were “unrea- 
sonable” compared with those 
of a similar sized operator to 
win a cut in rates. 

Tim Federal Communication 
Commission (FCC) would be 
able to set maximum fees for a 
basic tier of programmes, such 
as local broadcasts and public- 
access channels, and would be 
able to reduce rates for other 
programmes where charges 
were deemed “unreasonable or 
abusive". 

According to the Senate ver- 


sion consumers would have to 
prove that an operator’s rate 
increase was "significantly 
excessive’ 1 based on a series of 
factors to be assessed by the 
FCC. 

Both versions aim to 
increase competition by ensur- 
ing that cable programmers 
with financial links to cable 
operators should not ** unrea- 
sonably refuse to deal” with 
competitors. 

However, the House version 
would continue to p ermi t cable 
companies to enter exclusive 
agreements with programmers 
such as Home Box Office, 
which show films, as long as 
the cable market is regarded as 
competitive. 

The Senate version does not 
have this exemption. New 
direct broadcast satellite opera- 
tors, notably Sky Cable, a proj- 
ect backed fay Mr Rupert Mur- 
doch’s News Corporation, have 
challenged such exclusive 
deals. 


US manufacturing 
maintains flat trend 


Nicaragua 

renegotiates 
oil debt 

By Tim Coone in Managua 

VENEZUELA is to resume 
crude oil exports to Nicaragua 
in August this year, following 
the renegotiation of a $L50m 
(£87-2m) debt this week. 

Venezuela suspended all 
crude and refined cdl products 
sales to Nicaragua In 1982 
when the latter was unable to 
maintain payments, even on 
the concessionary terms under 
which Mexico and Venezuela 
were supplying the Central 
American countries under the 
San Jos£ agreement. This 
arrangement supplied 20 per 
cent of the countries' oil pur- 
chases on long-term credit 

Under the new terms, Nica- 
ragua is to repay Venezuela 
over 40 years at an annual 
interest rate of 8 per cent, with 
a seven-year grace period for 
capital repayments. 

Mexico suspended oil sales 
to Nicaragua in 1965 because of 
lack of payment, opening the 
way for the Soviet Union to 
become Nicaragua’s main sup- 
plier. However, the last ship- 
ment of Soviet oil supplied on 
concessionary terms to Nicara- 
gua Is to arrive this month. 


By Peter Riddell 

NEW orders for US 
manufactured goods rose 2.1 
per cent in May, reversing a 
similar decline the previous 
month and maintaining what 
the Commerce Department 
sees as a relatively flat trend. 

Following Monday’s increase 
in the purchasing managers' 
mdev of manufacturing activ- 
ity, yesterday’s figures rein- 
force the picture of, at best, 
sluggish growth in the US 
economy. Manufacturing out- 
put appears to be rising slowly, 
notably for export as domestic 
consumption has slipped back 
in recent months. 

The Federal Reserve’s poli- 
cy-making Open Market Com- 
mittee (FOMC) yesterday fin- 
ished a regular two-day review 
of its monetary approach. The 
market generally expects no 
change in the immediate 
future although short-term 
interest rates could foil later in 
the summer, especially if there 
is agreement between the Bush 
Administration and Congress 
on a “c redible multi-year pack- 
age” to reduce the federal bud- 
get deficit 


Some economists are con- 
cerned that the slowdown will 
turn into a recession, but 
recent comments by Mr Alan 
Greenspan, the Fed chairman, 
and by most other Fed gover- 
nors and regional bank presi- 
dents on the FOMC have been 
less pessimistic. 

Regional bank presidents 
remain worried about inflation- 
ary pressures and believe it 
would be wrong to ease policy 
prematurely. The Administra- 
tion, while believing a reces- 
sion can be avoided, argues 
that the Fed is too concerned 
with inflat ion, which the Trear 
sury mainfaring has stabilised. 

Yesterday's figures, in sear 
sonally adjusted current dol- 
lars, show that shipments of 
manufactured goods increased 
2 per emit in May, more than 
offsetting the previous L3 per 
cent decline. 

Manufacturing inventories 
were flat, continuing the 
recent trend and suggesting 
there is no large overhang of 
stocks which might force pro- 
ducers to cut their production 
levels. 


Ottawa 
urged to 
block Arctic 
oil drilling 

By Bernard Simon 

In Toronto 


THE Canadian Environmental 
Impact Review Board has 
urged Ottawa to reject Gulf 
Canada Resources’ exploration 
programme In the Arctic, 
questioning the ability of oil 
companies and the Govern- 
ment to deal with a big spill- 
age in the area. 

Gulf Canada, The biggest 
operator In the area, has com- 
pleted one well and plans to 
drill another Sommer at a 
cost of C$7 0m (£34. 3m). A 
third wefl is due for comple- 
tion in 1993. 

The Government has 80 days 
to decide whether to accept the 
recommendation. 

Clean-up from a large well 
blowout in the Beaufort Sea 
would, under existing condi- 
tions, "be subject to the same 
degree of delay, confusion and 
inefficiency that appears to 
have characterised the Exxon 
Valdez oil spill,” the report 
said. 

Several Canadian ail compa- 
nies have made the Beaufort 


Sea a focal paint for explora- 
tion over the past 15 years, in 
the hope of repeating the 
nearby Alaska North Slope 
discoveries. But high costs, toe 
stagnant oil price and the 
withdrawal of- government 
funds have recently curbed 
drilling activity. 

The review board, which 
includes federal government 
officials and representatives of 
the Inult (Eskimo) community, 
said it was perturbed that the 
Government had capped the 
legal liability of oil and gas 
companies operating in the 
Beaufort Sea at C$40m. 

It also voiced concern that 


annual spill contingency plan- 
ning between the authorities 
and tiie industry had been dis- 
continued, and that no investi- 
gation was made into a compa- 
ny's financial ability to cope 
with a large spUL 
Gulf, which is controlled by 
Olympia & York, the Toronto 
real estate and industrial 


gro u p, has esti ma ted that in a 
worst-case scenario a well blo- 
wout in the Beanfort Sea could 
cause the spillage of 40,000 
barrels of oil a day for just 
over two months. This would 
total 2.6m barrels, or more 
than ten times the amount 
spztt by the Exxon Valdez in 
Alaska last year. 


Where ballot did not halt bullet 


Human rights abuses continue in bloody Guatemala, writes Tim Coone 


I F YOU want to enjoy your 
breakfast in Guatemala, it 
is best not to read the 
morning papers. 

Reports and photographs of 
murdered, and often tortured, 
bodies are standard headline 
fore. These shed some light an 
the sporadic gunshots one fre- 
quently hears echoing through 
the nigfat in Guatemala City 
centre. But few reports ever 
tell of the successful apprehen- 
sion of tiie murderers. 

The dead simply join a long 
list of 100,000 killings and 
40,000 cases of "disappeared” 
persons that international 
human rights organisations 
have compiled over the past 30 
years in Guatemala. 

There may be a duly-elected 
government in Guatemala, but 
according to Mr Marco Antonio 
Sagastume, a representative of 
the human rights ombuds- 
man's office in the capital, "the 
disappearances and the sys- 
tematic abuse of human rights 
continue”. He claimed the 
security forces were the princi- 
pal culprits. 

According to an official of 
fhfl human rights wfffap of 
Archbishop of Guatemala, who 
spoke anonymously for safety 
reasons: "Some 5,000 habeas 
corpus appeals have been made 
to the Supreme Court since 
President Vinicio Cerezo came 
to office in 1985. Name has been 
successful". 

Western diplomats defend 
tiie Christian Democrat admin- 
istration of President Cerezo, 
saying that repression is not a 
policy of his government, but 
rather of the security forces, 
aver which he has no control. 
The military themselves are 
under less pressure from the 


US to improve their human 
rights record because US mili- 
tary aid is limited. Mr Cerezo 
himself has survived at least 
two coup attempts. 

An explosion of drug-related 
crime and corruption is also 
taking its toU. Last August, Mr 
Daniln Barillas, a former sec- 
retary-general of the party and 
a probable candidate for the 
presidential election next 
November, was gunned down 
soon after announcing his 
intention to name government 
and Christian Democrat party 
officials who he claimed were 
Involved in drug-trafficking. 

One experienced western 
diplomat in Guatemala said: 
"Drugs are probably the single 
biggest threat to Guatemala’s 
future. The country’s institu- 
tions are not strong enough to 
withstand the pressure of the 
drug barons.” He said Gua- 
temala provided ideal condi- 
tions for the drug smugglers. 

“There are over 1,000 air- 
strips on the Pacific coastal 
plain and there is no radar cov- 
erage. For money laundering 
there is an extensive banking 
system with tight secrecy 
laws," he said. 

Anti-narcotics police in the 
region have been alarmed by 
the growing use of Central 
America for the transit of 
cocaine to the US from Colom- 
bia in tiie past two years. 

While drugs are the growing 
threat, the left-wing guerrillas 
of the UKNG are a declining 
one. They never numbered 
more than 12,000 at the height 
of their activity in the early 
1980s. Today, western diplo- 
mats put the figure closer to 
2 ,000. As it happened, the bru- 
tal counter-insurgency cam- 



paign of successive military 
governments eliminated 10 
times more civilians than guer- 

rfllng 

Despite this, the 45,000” 
strong armed forces and a 
1 00 ,000 -strong rural militia 
force are finning it extraordi- 
narily difficult to eliminate the 
re mainin g pockets of resis- 
tance. In the past year the 
URNG has moved closer to the 
capital to raise their profile 
and strengthen their negotia- 
ting position in peace talks 
with the Government. 
Ambushes and sabotage now 
occur within an hour’s drive of 
the city. 

Under the auspices of the 
National Reconciliation Com- 
mission (CNR), two rounds of 
rtnnfidm ngJi mldmg talks have 

been held in Oslo and Madrid 
this year, bringing together 
representatives of the URNG 
ana the government as wen as 
of the political parties. But big 
differences remain. 

The government and armed 
forces insist on the guerrillas’ 


disarmament before discussing 
constitutional and judicial 
reforms. For their safety, the 
guerillas insist on the reforms 
as a first step. The army is 
convinced it has wen the war 
and thus has no need to make 
concessions. 

Against this background, 
and the seeming inability of 
the government to respond to 
growing economic problems in 
the country, a former general 
is emerging as one of the 
front-runners fra 1 the presiden- 
tial race. 

On a fow-and-anter and anti- 
corruption platform, ex-general 
Ephraim Rios Montt, who 
headed a de facto go vernment 
in the early 1980s after a mili- 
tary coup, is hoping this time 
to he voted into office. 

A right-wing nationalist with 
an honest but harsh reputation 
and little love for the “gringos” 
who severed military and eco- 
nomic aid to his regime, he has 
a strong following in the cities. 
“I am like anhnal-Eat soap” be 
is fond of saying, “I am not 
perfumed but I dean.” Gua- 
temala experienced one of its 
worst periods of political 
repression under his 16 months 
of rule. None the less, some 
opinion polls and many ana- 
lysts consider him to be the 
probable next president if he is 
allowed to run. 

An obstacle to bis candidacy 
exists under the 1965 constitu- 
tion. forbidding- former de facto 
leaders from standing for pub- 
lic office. Mr Rios Monti’s law- 
yers argue that the constitu- 
tion cannot be applied 
retroactively. The Electoral 
Tribunal will have the final 
word. A ruling is expected by 
August 


Four held over death of Mexican activist 


By Richard Johns in Mexico City 

FOUR MEN have been arrested in 
connection with the murder of Dr Norma 
Corona, late president of the Commission 
for the Defence of Human Rights, in the 
northern Mexican state of Sinaloa. 

One is an active officer of the state’s 
judicial police, two others are former 
members of it and the fourth has connec- 
tions with drug traffickers. 

They are alleged “material authors” of 
the crime. As always in Mexico the princi- 
pal question is who was the "intellectual 
author” — or who commissioned the 
assassination. 

The killing of Dr Corona in the city of 
Culiacan on May 21 is believed by western 
rK pinmats. to have prompted President Car- 
los Salinas de Gortari to establish a 


national commission on human rights, 
prior to his visit to Washington last 
month. His administration is showing 
mounting concern over Mexico’s growing 
reputation for human rights abuses - con- 
cern heightened by political consider- 
ations as it approaches negotiations on a 
free-trade agreement with the US. 

It was also embarrassed by a report of 
the US-based Human Bights Watch in 
June which highlighted the autonomy 
given to the federal judicial police in the 
fight against drug trafficking. 

Officers of the police's anti-narcotics 
division routinely committed criminal acts 
far worse than those they were trying to 
stop, the report said. 

It pointed oat that Dr Corona had 


openly Hannnnwri the judicial police. It 
also said that journalists and human 
rights activists who report on abuses do so 
at considerable risk. 


Mr Jorge Castaneda, a distinguished 
writer and journalist whose articles in the 
US press have deeply angered the Mexican 
administration, has recently been threat- 
ened with execution by elements now 
identified as being linked with the judicial 
police. 

It in turn has tried to portray him as a 
spokesman of the centre-left opposition 
Party of the Democratic Revolution (the 
PRD), which claims that Mr Cuahetemoc 
Cardenas, its leader, was denied victory in 
tiie 1968 presidential election as a result of 


fraud. 



WORLD TRADE NEWS 


World trade structure 
‘runs failure risk 9 


THE FUTURE of the world 
sys t em could be seri- 
ously at risk if trading nations 
fail to reach a framework 
agreement on the Uruguay 
Round of multilateral libmal- 
isation talks in Geneva later 
this month, Peter Montagnon 
writes. 


The warning comes in a 
report on tiie Round by the 
Eminent Persons Group on 
world trade, an j nlurnnilnnnl 

lobby group formed earlier 
this year and chaired by Mr 
Otto Lambsdorff, the former 
German Economy Minister. 

Without such a framework 
agreement cove ri n g the entire 
15-subject agenda of the talks, 
trade ministers would have 


too much to do at their final 
Uruguay Bound meeting in 
Brussels this December and 
would be reduced "either to 


abject failure or, more likely, 
to dressing the window of an 
empty stare”. 

The report, written by Mr 
Martin Wolf, CUri 1 Economics 
Leader Writer of this newspa- 


the political sacrifices all par- 
tidponts must make to ensure 
a Mfirfaefair y o ut co m e to the 
Round. 

“There is no safe middle 


way between heroic success 
and dismal failure, and by 
now, success depends on some 
swift decisions,” it says. 

The report recommends that 
the Uruguay Round should 


t m . » e h 


reform that Is “a good first 
step” t o wards the goal of sub- 
stantial liberalisation of world 
agriculture, even though the 
US goal of ending support may 
be too ambitious. 


Near-accord on need 
to abide by Gatt rules 


COUNTRIES participating in 
the Uruguay Round trade talks 
have reached “practically com- 
plete agreement” on the need 
to abide by Gatt dispute settle- 
ment rules and refrain from 
unilateral action against each 
other, the chairman of the 
group discussing how to 
strengthen the organisation's 
dispute settlement mechanism 
says, William Dullforce 
report s from Geneva. 

Governments are ready to 
make their domestic trade laws 
ami enforcement procedures 
conform with tiie Gatt mecha- 
nism, Mr Julio Lacarte-Muro 
writes in a paper summarising 
tha present stage of talks in his 
group. 

However, one delegation, 
which be does not name but 
which can be assumed to be 
the US, says a country’s right 
to act on its own should not be 
condemned outright 

The US argues unilateral 
action raw best be obviated by 
dropping from the Gatt mecha- 
nism opportunities for delay- 
ing inquiries and blocking rul- 
ings, and by ensuring rulings 
can be enforced. 

Many countries, including 
EG members, Japan and Can- 
ada, want an accord to stop the 
US taking unilateral action 
against its trading partners 
under Section 301 of its Trade 
Act 

A condition for such an 


agreement would be a 
strengthening of Gaffs ability 
to handle trade conflicts. 
Improvements proposed 
include automatic Gatt Council 
approval of the finding s of a 
dispute panel subject to an 
appeals procedure; stronger 
procedures for ensuring rul- 
ings are Implemented; and pro- 
vision for countries to secure 
compensation and retaliate 
against obdurate offenders. 

Mr Lacarte-Muro reports 
“fairly widespread support” for 
having panel findings 
approved by the Gatt Council 
at the first or, at the latest, the 
second hearing, unless a coun- 
try formally gives notice it will 
appeal a finding. At present, 
countries sometimes block 
approval for several months. 

A time limit, possibly three 
months, for the appeals pro- 
cess Is generally agreed. The 
appeals body would be small, 
perhaps with three full and 
four alternate members, and be 
able to uphold, modify or 
reverse a panel decision. 

Most countries regard the 
appeals process as a way of 
stopping countries blocking 
dispute settlements at the 
approval or implementation 
stages. But opinions differ an 
whether the appeal body’s deci- 
sions would be automatically 
tending or subject to "modu- 
lated consensus” in the Coun- 
cil. 


EC linen 


A SINGLE Ideo- 
gram is at the 
centre of an EC 
trade dispute 
with Japan 
over the fabric 
ramie, sometimes called “Chi- 



grass”, but not distin- 
guished from linen on the label 
of Japanese garments, Robert 
Thmmam r e p orts from Tokyo. 

European, line n exporters 
say the confusion hurts their 
sides, while Japanese textile 
industry officials argue that 
there is no problem, since 
ramie and linen have a 
look and feel and, more impor- 
tant, Japanese consumers can- 
not tell the iflffiwwMg 
Japan's Ministry of Interna- 


exporters in character clash with Japanese 

there is no need now to differ- had been used for sacks and 


tional Trade and Industry 
(Miti) has asked EC officials to 
gather more information on 
the two fabrics, which .are 
often blended by Japanese 
companies, although good- 
quality ramie is about half the 
prtee of 

Mr Robert Franck, director 
of Far East operations for the 
International Linen Confedera- 
tion, said: "Not separating 
Tin«i and ramie is Tike saying 

that pork and beef are the 
same because they are meats.” 

But Mr Shigekazu Koba- 
yashi, managing director of the 
Japanese Linen Spinning Asso- 
ciation, argues that the Japa- 
nese word "asa” has always 
covered both materials, and 


entiate. 

"Ramie has been a part of 
Japanese culture for thousands 
of ye a rs. You cannot say its 
quality is inferior to linen. 

hl i m m ns, are ufwy te 

from ramie. At the funeral of 
the late Emperor, the partici- 
pants wore ramie," Mr nobay- 

flshi 

Washington discovered 
ramie four years ago, when the 
fabric was not on a textile 
quota list, and exports of ramie 
pullovers from China tripled in 
a year. 

Chinese farmers had 
increased production sharply, 
as modem technology was able 
to refine a coarse fibre that 


gunny bags. 

The Chinese have tradition- 
ally used two characters to sep- 
arate the vegetable-baaed mate- 
rials ramie and linen, but 
Japan now uses only one Chi- 
nese ideogram, which can 
mean both. 

A Mill official admitted yes- 
terday that the differences 
were significant, with linen 
softer and more suitable for 
lingerie, while ramie is good 
for jackets and jumpers. 

Mr Franck said he could tell 
the difference from a distance, 
but until Japan agreed to make 
the point more obvious on the 
label, EC exporters would have 
difficulty building a high-qual- 


ity image for linen in a quali- 
ty-conscious market 

"Ramie is not the same. It 
doesn’t drape as well. Its 
appearance is more metallic. It 
is not as soft. It amply is not 
as good,” be said. 

Japan imports more than 15 
per cent of western Europe’s 
linen production, and is the 
second-largest market after the 
US. 

In the first 11 months of last 
year, Japan imported 15,754 
tonnes of flax fibre, which is 
used to make linen, 815 tonnes 
of linen yarn, and 596 tonnes of 
fabric. 

Mr Ko bay as hi argues that 
the raw material price differ- 
ence matters little in the end 


cost to the consumer, and that 
the "question of quality is 
really a question of taste”. 

“For us, the wider the classi- 
fication. the better, because 
that way you make fewer mis- 
takes. If you start a debate 
about the relative quality of 
linen and ramie, you are really 
debating about the relative 
quality of eastern and western 
cultures,” he said. 

Miti is expected to begin dis- 
cussions soon on the dispute 
with companies in the indus- 
try, but is Ukely to find opposi- 
tion to a change. Tosco, 
Japan’s largest ramie spinner, 
insisted yesterday that "con- 
sumers have not been inconve- 
nienced.” 


US-Norway 
salmon row 
blows up 

NORWAY and the US have 
become embroiled in a trade 
dispute which has prompted 
the US to levy a countervamng 
duty cm imports of Norwegian 
formed salmon which the US 
alleges is subsidised in viola- 
tion of Gatt, Karen Fossil 
reports from Oslo. 

Trade confrontation between 
Norway and the US has grown 
since tiie 1988 Omnibus Trade 
Bill, which Norway claims has 
lowered the threshold for US 
companies to voice complaints 
against foreign competitors. 
Several trade clashes, from 
shipbuilding to fishing, have 
ensued. 

Complaints by US salmon 
formers spurred an investiga- 
tion by the US Commerce 
Department into alleged Nor- 
wegian subsidies to salmon 
formers. Until the US investi- 
gation is completed, a tempo- 
rary tariff of NKrO-77. or 2.4 per 
cent of the total price per kilo- 
gram, has been levied cm Nor- 
wegian salmon imports. The 
US is due to decide in Decem- 
ber whether to drop, lower or 
raise the duty. 

The US imports about 13,000 
tonnes of Norwegian formed 
salmon each year, worth about 
5700m. Norway is considering 
taking the issue to a Gatt 
panel, denying it directly sub- 
sidises its salmon farmers. 
Norway believes the US attack 
has come because the US 
Salmon industry is less compet- 
itive than its own. Earlier this 
year. Brussels launched an 
inquiry into claims that Nor- 
way haw been dumping formed 
salmon on the EC market 


Market quest threatens cosy 
Soviet-Finnish barter system 


F INLAND’S 40-year-old 
trade system with the 
Soviet Union, based 
largely on barter of Finnish 
manufactured goods fez 1 Soviet 
oil and gas, has been creaking 
lately. Indeed it never fully 
recovered from the blow of 
plunging oil prices in the mid- 
1980s. 

But last month the system 
received its death knell when 


Moscow proposed scrapping 
the system from 1991 for trade 
based solely on hard currency. 

Analysts agree that if Hel- 
sinki and Moscow scrap the 
antiquated clearing-house sys- 
tem, Finnish exports to the 
Soviet Union will plunge. Mr 
Jermu Laine, head of the 
National Board of Customs and 
a former trade minister, 
believes that the resulting ten 
in total exports will be 4-5 per 
cent 

Helsinki hopes that Moscow 
will concede a transition 
period of up to two years 
before switching to hard-cur- 
rency trade. Talks between the 
two countries on when and 
how to replace the present sys- 
tem will open in autumn and 
should be concluded this year. 

But if Finnish trade levels to 
the Soviet Union were to foil 
further and were no longer reg- 
ulated by trade accords, many 
analysts believe thin would tilt 
Helsinki more towards the 


European Community. Even if 
Btelsinki at present considers 
EC membership out at tbe 
question, believing the move 
could jeopardise its neutrality, 
Europe's growing importance 
as a trading partner may force 
Finland to think again. Finland 


last year sent 64 3 per amt of 
its exports to the EC and the 
European Free Trade Area 
markets, with two-thirds of 
that going to the EC. 

The recent creaks in the bar- 
ter system with the Soviet 
Union follow a trade relation- 
ship which has prospered since 
the 1950s. High international 
oil prices helped raise trade to 
a peak in the early 1380s, when 

tbe Soviet Union accounted for 
25 per cent of Finnish trade. 


Moscow's proposal 
that trade move to 
a hard currency 
basis has sounded 
the death knell for 
the 40-year-old 
system, writes 
Enrique Tessieri 

Through five-year trade 
accords - the latest signed last 
October during tbe visit oF Mr 
Mikhail Gorbachev, the Soviet 
President — F innish industry 
has been guaranteed a special 
place in the Soviet Union's 
vast markets. But though Finn, 
ish- Soviet trade today employs 
directly 152,000 and indirectly 
around 800,000 Finns, volumes 
have slackened considerably 
since the early 1980s. 

The NBC says Finnish 
exports to the Soviet Union for 
the first four months of this 
year have fallen by 33 per cent 
and accounted for only U per 
cent (FM3.70bn or £544m) of all 
Finnish exports. Soviet imports 


from Finland in tiw first Quar- 
ter erf 1990 have also dropped 
by 4 per cent and accounted for 
just 9A per cent (FM3-28bn) of 
total imports. 

In 1939, Finnish exports to 
the Soviet Union accounted for 
145 per cent of the total and 
imports from the Soviet Union 
11.4 per cent - a for cry from 
the early 1980s, when trade 
with the Soviet Union com- 
prised 18 per cent of all Finn- 
ish trade. 

The clearing-house system 
has made Finland virtually 
dependent on the Soviet Union 
for energy. In 1989, Finland 
imported 93 per cent (8.1m 
tonnes) of its crude oil, all of 
its 2J2bn cu m of gas, and 
about 50 per cent of its electric- 
ity from the Soviet Union. 

But since Finland has no fos- 
sil fuel resources and little 
need for rudimentary Soviet 
manufactured goods, it has 
been impossible for Helsinki to 
find new Soviet imports 
to replace the losses in trade 
volumes caused by low oil 
prices. 

Moreover, hard currency has 
played a minor - if grow- 
ing - role in trade between the 
two countries. From 1980 to 
1987, the share of hard cur- 
rency in Finnish-Soviet trade 
oscillated between 2 and 6 per 
cent, according to the Bank of 
Finland. 

In 1988, hard currency trans- 
actions were involved in 7 per 
cent of all Finnish-Soviet trade 

and the figure surged to 
around 18 per cent in 1989. 
From the beginning of this 
year, hard-currency transac- 
tions are at about 14 per cent 


Computer groups In 
battle over copyright 

By Louise Kehoe in San Francisco 

Apple Computer is embroiled 
in a similar dispute with Hew- 
lett-Packard and Microsoft. 

Lotus’ suits were spurred by 
its victory last week in a copy- 
light suit against Paperback 
software, a small California 
software company. 

After the derision, Borland 
International moved to file suit 
In California seeking a declarer 
tory judgment that - its pro- 
grams do not infringe Lotus 
copyrights, hut Lotus 
responded by filing its suit In 
Boston, where it wants -the 
case tried. 

Chile to boost export 
value to 35% of GDP 

By Robert Graham 


LOTOS Development, the 
personal computer software 
publisher, has filed suit against 
two competitors charging that 
their products infringe the 
copyright of Lotus’ popular 
1-2-3 spreadsheet program. 

Lotus claims Borland Inter- 
national and The Santa Cruz 
Operation have copied the 
"user interface” - the menus 
and commands - of Lotus 1-2-3. 
The suits are the latest in what 
threatens to become an indus- 
try-wide copyright battle over 
the “look and feel” of comp u ter 
programs. 


CHILE PLANS to boost 
value of exports over the next 
five years from the equivalent 
of 30 per cent of GDP to 35 per 
cen t , according to Mr Alejan- 
dro Foxley, the Finance Minis- 
ter. 

Mr Foxley, who yesterday 
ended two days of talk* in Lon- 
don with senior- British offi- 
cials and members of the bank- 
ing community, told the FT a 
strong export performance 
remained the cornerstone of 
Chile's growth strategy. 

While the new democratic 
government maintained a tight 
fiscal policy and dampened the 
overheating inherited from the 
Pinochet regime, he predicted 
non-copper exports would grow 


an average 12 par cent a year 
in tbe nest five years. 

Chile is Latin America’s fifth 
biggest expor te r, test challeng- 
tog AzgentixuL .. . 

It has the region’s most open 
trading system, with a uniform 
15 per cent tariff. Last year, its 
exports almost topped $8bn 
(£L6Rm). . 

In. the. past 20 years, exports 
have grown from representing 
under 12 per cent, af.GDP : to-a 
current 38 pear cent. - 
Continued growth *ras 

expected from forestry, agro-in- 
dustrial, products andmlnlng. 

Chile's foreign debt was a con- 
cern; but- manageable: . 

Trade was seen, as fi» 

issue over the arict deduer 







Tj J ikJF 


Lllti 1 

i 


active 


^ r . . 

;i« •- ■_; 1 • ; ' .r 7 " 

^ * ■ p. i . _ ■ * ■■ . 


* *B 4 • _ * * — _ B, 






■ ■ - ■>.. . 1' 
- * — ■ "— .■ A. .m V‘ fc 


T 1000 SE 


T 5200 


►V* 

yjM. - n— I W MI ■ ;* ;» « V i ‘> J! 


’ 1 ** «■•«■'■:■! ••;*• : ;: x it;\ : -i« : : -VV v-oy. *• w« rr’T* **m *$ 

1 ; . ■» * » . ■ _ ’ : 1 * 1 " V * 1 


■WlJ i Xwi u 1 r #» «»KJK » 4.iii iT w*mm 


s . *,» «j *, *% ** s*: f r •>: «r «: «* * w v 

«% u, Vi *.;• «; P - ; l U r v ». %■ ?<•: «►£. ^ 


* *> C, *; *; m * ar ? r ; *, «?. «> * n- *< *, * 

.H*' «r 4 * **4 *j «■ «c* t *.- • *:< ■*, *■ * >•••••• i; ti s W.w * 

V **\ 1* 

Wa**+ •* r 


t v jr, T «*} *V; V * . *\ **H. ■*. 
E » fri > w « n nix— Mnt^r, *.-» 


1 1 ■ >1 «v» jVj^y. »'/: 




Toshiba sell more portable computers than anybody else. So when PC User 
Magazine asked their readers to vote for the best computers, not surprisingly Toshiba 
won two of the highest awards. 

Weighing in at just under 6lbs the T1000SE was voted Best Featherweight Laptopi 
It's no bigger than an A4 notebook, but can store a 240 page company report. The 

sculpted keyboard means your fingers won't slip and the high resolution screen means 

you don't need an eyeglass to read it. 

its biggest brother, the T5200, with a powerful 386 fM chip, scooped the award 
for the Best Mains. Powered Portable. At 100 megabytes it more than doubles the storage 
of most desk-bound PCs. The screen is so crisp your sales charts will look even more 
impressive. All our portables take every kind of industry standard business software 
package, so you can really take your company places. 


For more information about the widest range of portable computers available 
please phone 0800 282707 quoting reference A/Y/A/4 or fill in the coupon. 

To: Toshiba IPS Marketing, PO Box 421, Freepost, Addiestone, Weybridge, 

I Surrey KT15 2UZ. Please send me details of Toshiba's portable range. 1 


NAME (MR/MRS/MS) 


COMPANY 




PHONE 


ADDRESS 


POSTCODE 


PREFERRED DEALER (IF ANY) 


A/Y/A/4 


IN TOUCH WITH TOMORROW 

TOSHIBA 

PORTABLE PERSONAL COMPUTERS-COPIERS-TELEPHONE SYSTEMS-PRINTERS* FAX 
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INTERNATIONAL NEWS 


President of 
Liberia to 
resign as 
rebels close 
in on capital 

PRESIDENT Samuel Doe 
yesterday agreed in principle 
to resign, as rebels attacking 
the Liberian capital, Monrovia, 
were fighting troops in the 
city's eastern and western sub- 
urbs, Reuter reports from 
Monrovia. 

A delegation, headed by 
Vice-President Harry Moniba 
yesterday advised the Presi- 
dent to resign and president 
Doe said he would step down 
on condition his safety was 
guaranteed. 

Shopkeepers in Monrovia 
said unruly troops, many 
drunken or drugged, yesterday 
terrorised the city, shoo ting 
from commandeered cars and 
extorting money from pass- 
ers-by. 

Rebel sources in neighbour- 
ing Ivory Coast, in radio con- 
tact with Liberia, said the 
guerrillas were only 200 metres 
from Doe's heavlly-fortifled 
mansion, where he was 
believed to be protected by 
crack troops and Israeli-trained 
bodyguards. 

The six-month-old civil war, 
launched by President Doe’s 
former associate Charles Tay- 
lor and a small band of follow- 
ers from Ivory Coast, has 
turned into a bloody tribal feud 
which has killed thousands of 
civilians on both sides. 

The US State Department 
had earlier put a special task 
force in Liberia on 24-hour 
alert as the rebels closed in on 
Monrovia. 

Hopes rise for 
Angolan peace 

HOPES for a settlement in 
Angola's 15-year civil war rose 
yesterday when the central 
committee of the ruling MPLA 
announced that the govern- 
ment would “evolve towards a 
multi-party system," Michael 
Holman writes. 

This has been one of the 
main demands of the Unit; 
guerrilla movement, led by M 
Janas Savhnbi. 

A statement issued at the 
mid of the meeting In the capi- 
tal, Luanda, which began last 
Wednesday, said: “Bearing in 
mind the history and reality of 
onr country, the People’s 
Republic of Angola will evolve 
towards a multi-party political 
system.” 

Western diplomats said last 
night that the statement, 
which follows two rounds of 
talks between the two parties 
under Portuguese mediation, 
paved the way for further prog- 
ress at a meeting due to take 
place later this month. 

However, they added that, 
although the MPLA’s agree- 
ment to accept a multi-party 
sys t e m was a big step forward, 
there might stm be disagree- 
ment between the two sides 
over the length of a transi- 
tional period before elections 
take place. Unita was likely to 
press for a year to 18 mouths, 
while the MPLA expected some 
four years to eiapgw 


Complicated Marcos trial ‘misguided and bungled’ 

e 

Roderick Oram assesses the improbable — and unsuccessful — battle taken on by the US prosecution 


A T ONE stage during the 
three-month racketeering trial 
in Manhattan of Mrs Imelda 
Marcos, Judge John Keene asked: 
“What am I doing here at 40 Foley 
Square trying a case Involving theft of 
money from Philippine banks?" 

From the outset, the US Govern- 
ment faced an improbable battle pur- 
suing the Marcoses through the 
American legal system which saw 
Mrs Marcos acquitted on Monday. It 
alleged in its indictment in October 
1988 that they had through, bribery, 
corruption and outright embezzle- 
ment looted some $200m from their 
country during President Ferdinand 
Marcos’s years in power. 

It was alleged that they invested 
the money in four prime New York 
buildings, art and jewellery and in the 
process concealed their ownership of 
the property and defrauded US banks. 
This provided some grounds, the Jus- 
tice Department said, for trying them 
in the US. 


The indictments were awkward for 
the Administration of President Ron- 
ald Reagan. Less than three years ear- 
lier it had offered Mr Marcos a haven 


in Hawaii when he was ousted as 
President of the Philippines by Mrs 
Carazon Aquino. 

Administration officials said at the 
time they would never have pursued 
the legal action if Mr Marcos had 
slipped into a peaceful and passive 
. Hawaiian retirement Instead, be had 
abused US hospitality by working to 
overthrow Mrs Aquino and had con- 
tinued to break US laws after his 
arrival in Hawaii in 1986. 

But, what is unfortunate for the US 
Government, any vague foreign policy 
gestures it was trying to make hove 
long been lost in the spectacle of the 
Marcos triaL Observers say it will be 
remembered as a misguided and bun- 
gled legal excursion rather than a 
decisive event in US policy. 

Inevitably, Mrs Marcos's acquittal 
raises questions about the impending 
trial of General Manuel Noriega, the 
deposed Panamanian leader. But the 
two cases revolve around entirely dif- 
ferent issues: Mrs Marcos was tried 
for alleged US crimes while General 
Noriega was extradited to the US 
for crimes allegedly committed 
abroad. 


Although the outcome of Mrs Mar- 
cos trail is largely irrelevant In Wash- 
ington, it poses a considerable t hr e a t 
to Mrs Aquino in Manila Many pow- 
erful friends and supporters of Mrs 
Marcos who sat in on the trial say her 
acquittal vindicates her and her late 
husband who died before the trial 
started. 

Mrs Aquino says she wiQ still not 
let Mrs Marcos return to Manila to 
bury her husband because she is still 
a “threat to national security”. 

Philippine officials in New York 
said after the trail their Government 
still planned to bring civil suits 
against Mrs Marcos to attempt to 
retrieve some of the money and prop- 
erty, Given her acquittal an US crimi- 
nal charges, the Philippine’s chances 
of success in civil court seem slim. 

The biggest problem faring the 
prosecution in the criminal case was a 
lack of concrete evidence that Mrs 
Marcos was actively involved in the 
alleged financial schemes or at least 
knew the money came from illegal 
sources. 

Throughout the 90-page indictment, 
her name was coupled with her husr 


bands. Nowhere does it charge her 
with acting alone. When Mr Marcos 
died last September, the prosecution 
lost its key defendant and frad a far 
harder task trying to prove Mrs Mar- 
cos’s in volv em ent. 

Often during the three-month trial 
the jury seemed bewildered by the 
prosecution’s parade of 95 witnesses, 
flowcharts of famnrial schemes, thou- 
sands of pages of documents, scrib- 
bled notebooks and ledgers. It was 
often unclear whether the money was 
flowing to or from the Marcoses, let 
alone where it originally o a ni p from. 
It never made the case that Mrs Mar- 
cos knew how her husband made the 


money she spent so freely. 

“The case was poorly prepared by 
the Government and there was no 
proof. We just weren’t convinced 
there was sufficient proof,” Ms Cath- 
erine Balton, a retired office manager 
who was foreman of the jury, raid 
after the trial . 


"The government did a terrible, ter- 
rible job," said another juror. "They 
had half truths and not the right wit- 
nesses. It was a siBy case.” 

The prosecution’s case was hurt 



further last month when two key Fili- 
ios decided not to testify against 
Marcos. They .were worried about 
reprisals if Mrs Aquino fell from 
power, prosecution staff said. 

Mr Gerry Spence, Mrs Marcos’s 
defence lawyer, chose to call no wit- 
nesses of Ms own. Hie relied instead 
on the prosecution's case getting bog- 
ged down in its own lack of evidence. 

Given to wearing cowboy boots and 
hat, rattleskin belts and long ram- 
bling speeches to the jury, Mr Spence 
played up the image of Mrs Marcos as 
the poor little widow left bereft thou- 
sands of miles from her homeland. 

Mrs Marcos who had turned up 
haughtily for her arraignment last 
November in a dazzling blue 
dress splattered in jewels, ap] 
every day of the trial in widow’s 
weeds and was often given to weep- 
ing. 

Mr Spence told the jury in his sum- 
mation: “Mrs Marcos committed no 
crime except the crime of loving a 
man for 35 years, of raising his cnil- 
dren, of being Ms first Lady, of being 
his ardent supporter, of taking his 
lavish gifts.” 



• ■ 

Acquittal puts pressure on 


By Rexfe Reye in Manila 


PHILIPPINES President 
Corazon Aquino yesterday 
faced renewed demands to 
allow lira Marcos to 

return home following her 
acquittal in New York on rack- 
eteering and fraud charges. 

Her government said it 
would continue to ban the wife 
of the late dictator, Mr Ferdi- 
nand Marcos, saying she could 
threaten stability, peace and 
national security. 

Mrs Aquino said the case in 
New York against Mrs Marcos 
was “a separate matter from 


whether she will continue to 
stay in the US or whether she 
can return to the Philippines.” 

Bat her opponents were 
quick to seize an her acquittal 
as an opp or tunity to raise the 
Marcos standard. Mr Juan 
Ponce Enrile, the Senate 
minority leader, said Mrs Mar- 
cos should be allowed to 
return. fife disputed the gov- 
ernment statement that she 
was a threat to national secu- 
rity. “She is a Filipino and 
each Eflipjno has a rigid to 
live here.” 


Hr Enrile added: “What can 
Mbs Marcos do to overthrow 
the republic? Maybe what wjQCL 
be overthrown is Mrs Aquino’s 
administration but not the 


republic.” 

Mr Rafael Recto, a Marcos 
lawyer in the Philippines, said 
the New York trial had taken 
its toll on Mrs Marcos’s health. 
“She wants to come bad, but 
with the remains of former 


President Ferdinand Marcos to 


bury him pr opert y . She is will- 
ing to face trial here and all 
she is waiting for is her travel 


Aquino to lift exile order 


documents,” be said. 

Mr Salvador Laurel, vice 
president, said Mrs Aquino 
should recognise the universal 
declaration of human rights 
and allow the return of Mrs 
Mareos. Mr Laurel, Mrs 
Aquino’s election running 
mate is now an opposition 
leader along with Mr Enrile 
and Mr Recto. 

Some opposition figures 
believe the return of Mrs Mar- 


cos would help untie the spfrn- 
tered apposition. 

In legal circles, it was said 


Mrs Marcos should be allowed 
to return to stand trial In the 

Philippines. 

The New York acquittal, 
according to financial ana- 
lysts, will affect the economy 
and the stock market only 
temporarily. Mr Joseph Rosas 
of ft. Coyiuto Securities, one of 
the top five securities firms in 
Manila, said the drop in yes- 
terday’s trading was only min- 
imal and that tt was expected, 
since the co mp o si te index was 
predicted to head towards the 
support level of 840 to 880. 


The market, Mr Soxas said, 
had been on a downtrend since 
last week because of the gen- 
eral perception that Mrs Mar- 
cos would be acquitted. The 
reaction of the Aquino govern- 
ment will be a key factor to 
the movement of the stock 
prices in the next few days, Mr 
Roxas said, *Tf (he government 
reacts calmly about the event, 
the market will rebound- If 
not, it could drop again to the 
level we started at the height 
of the most recent coup 
rumour last mouth.” 


Saudis say 1,426 killed 
in pilgrimage stampede 


A TOTAL of 1,426 pilgrims died 
during Monday's stampede in a 
tunnel near toe Moslem, holy 
city of Mecca, Prince Nayef Hm 
Abdulaziz, Saudi Arabia’s Inte- 
rior Minister, said on Saudi 
television yesterday, Reuter 
writes from Nicosia. 

The minister gave the final 
death toll more than 36 hours 
after the disaster at al-Muais- 
sem tunnel, where worshippers 
suffocated or trampled each 
other in a frantic bid to escape 
after a power cut halted the air 
supply. 

The minister said a pedes- 
trian bridge leading to the tun- 
nel was heavily congested on 
Monday morning. At the same 
time, there were about 50,000 
people in the tunnel itself, 
many times its capacity. 

He said pilgrims pushing for- 
ward over the bridge caused 
seven people to foil at the tun- 
nel entrance, causing panic. 

“This led to pilgrims within 
the famnpi retreating and col- 
liding with other groups of pit 
grtms,” he said. “This regrettar 
ble incident led to a numbered 

fatalftip^ gmr rp g pil grim^ esti- 
mated at 1,426 according to 
Ministry of Health reports." He 


made no mention of a power 
cut inside the tunnel which 
witnesses had reported earlier. 

“It is the inescapable will of 
God,” said King Fahd, the 
Samti monarch who has taken 
the title of Custodian of the 
Two Holy Mosques to reaffirm 
hia Islamic credentials and 
show his co n c e r n for the holy 
rites of Mecca and Medina. 

Our Foreign Staff adds: 

The sheer number of Moslems 
— about Ibn - and the ease of 
access to Saadi Arabia by air 
has made tin Hajj an 
logistical challenge for the 
Saudi government AmultHtil- 

BOH Mlfly dfiwyjQ pmpnt 
of which the tunnel was a part, 
is under way to expand and 
improve Hafi facilities. 

About 1.5m people, including 
a delegation from the Soviet 
Union, have been performing 
the Hajj this year in the blis- 
tering miffarmrmwr heat. 

Saudi Arabia has set quotas 
of one pilgrim per LQ00 inhab- 
itants for forebzn Moslem coun- 
tries and prohibited political 
demonstra tio ns , angenng Iran 
which has boycott e d the pil- 
grimage for three consecutive 
years. 
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Indonesia and China fix 
date to restore relations 

CHINA AND Indonesia agreed 


yesterday to restore relations 
on August 8, ending a break of 
28 years and providing a diplo- 
matic triumph for Peking, 
shunned since its crackdown 
on dissent fast year, Reuter 
reports from Peking. 

The two countries, in a joint 
communique signed by their 
foreign ministers, also agreed 
to mark their newly resumed 
ties with a visit to Indonesia by 
Li Peng, the Chinese Premier. 

“We nave just signed a docu- 
ment of historic significance,” 
said Qian Qjbchen, toe Chinese 
Foreign Minister, speaking to 
reporters after exchanging a 
champagne toast with his Indo- 
nesian counterpart, Mr Ail Ma- 
tas. 

Mr Alatas arrived in Peking 
on Sunday cm the first visit to 
China by a senior Indonesian 
official since ties between two 
of the world's most populous 
countries were suspended in 
1967. Indonesia accused China 


of supporting an abortive coup 
in 11KS5. Up to half a million 
people died in a wave of kill- 
ings after the coup, mostly 
members of the Indonesian 
Communist Party. 

Asked whether China sup- 
ported communists in Indon- 
esia, cyan said: “I don't know 
anything about that." 

Peking has found itself 
barred from high-level contacts 
and badly needed official cred- 
its from the west and Japan 
since it called in the army to 
crush a pro-democracy cam- 
paign in June last year. 

It has also seen support 
wane from reform-minded east- 
ern Europe and a string of 
smaller countries, from Liberia 
to Grenada, that have recog- 
nised rival Taiwan. The Chi- 
nese foreign minister 
suggested that China might 
soon add another diplomatic 
feather to its cap, saying that 
preparations were under way 
for ties with Singapore. 


Mandela rebuked in Britain 

By Michael Holman, Africa Editor 


MR NELSON MANDELA, 
deputy president of the African 
National Congress (AN©, was 
sharply rebuked at the start of 
a two-day visit to Britain for 
his advocacy of negotiations 
between the British Govern- 
ment and the IRA. 

His arrival at the grand com- 
mittee room at the House of 
Commons, where he addressed 
the all-party Southern Africa 
Committee, began on an emo- 
tional note when he was 
greeted by a three minute 
standing ovation. 

But Mr Marufaia, who meets 
Mrs Margaret Thatcher, the 
British prime minister, for the 
first time today, heard ah oth- 
erwise w a r m speech of intro- 
duction end with a trenchant 
admonition. 

“There is all the difference 
in the world between the strug- 
gle of a liberating movement 
against an oppressive, despotic 
regime and violence carried 
out for political ends in a par- 
liamentary democracy,” said 


Mr Ivor Staribrook, toe Conser- 
vative MP who is chairman of 
the committee. 

“The one may he justified. 
The other can never. Please 
recognise and observe this dis- 
tinction. We will never negoti- 
ate with those who seek by vio- 
lence to destroy our 
democratic society,” he said. 

Mr Mandela had told report- 
ers in Dublin on Monday that 
he favoured negotiations 
between the British Govern- 
ment and the IRA. 

Mr Stanbrook’s message was 
repeated later in the day by Mr 
Douglas Hurd, the Foreign Sec- 
retary, during a 90 minute 
meeting with Mr Mandela. The 
prime minister is expected to 
make the same point, although 
British officials continue to 
emphasise that it will not be 
allowed to divert attention 
from the main items on the 
agenda. 

Speaking at the end of a 25 
minute prepared text, during 
which he appealed to Britain to 


maintain sanctions against 
South Africa arguing that the 
process of change in South 
Africa had not yet reached the 
point of irreversibility, Mr 
Mandela, sought to defuse the 
row* 

“Let me put the record 
straight..! made no comments 
about the IRA nor the Govern- 
ment What I said was to point 
out that our approach, as the 
ANC, is that all conflicts wher- 
ever in the world they are 
found should be settled peace- 
fully." 

In his talks with Mr Mand- 
ela, Mr Hurd concentrated on 
the need for an end to violence 
in South Africa, and elaborated 
on the government argument 
that President de Klerk's 
reforms justified the easing of 
sanctions. 

Mrs Thatcher will underline 
these points, urging Mr Mand- 
ela to lose no time in getting 
formal constitutional talks 
under way. 


S Korea’s inflation rate 
heads for double figures 


By John Ridding 

SOUTH KOREA’S consumer 
price index rose by 7.4 per cent 
in the first half of the year, 
pushing the annual rate of 
inflation to its highest level 
since 1981, according to the 
Economic Planning Board. 

The high rate of inflation, 
which has become the govern- 
ment's principal economic con- 
cern, was attributed to sharp 
increases in toe price of agri- 
cultural products and service 
charges, and rising rental 
costs. 

Analysts said that inflat ion 
would slow in the second half 
of the year as anti-inflationary 
measures, such as a tightening 
in the money supply and cuts 
in utility charges, take effect. 
Inflationary pressures will also 
be eased by the relatively mod- 
erate wage increases awarded 
this year, which have averaged 
less than 10 per cent, compared 
with an average of almost 20 
per cent last year. 


However, most analysts 
expect that it will be difficult 
to achieve the government’s 
annual inflation target, which 
was raised from 5-7 per cent to 
9 per cent last week. They 
argue that inflatio n fa finely to 
reach double figures and 
record its highest rate since 
the 18A per cent increase in 
toe CPI in 1961. 

The rise in inflation fa partly 
a reflection of the stronger 
growth of the Korean economy 
and a shift in the composition, 
of growth towards domestic 

riwmanri 

Last week the EPB forecast 
that GNP would rise by 
between 8 and 9 per cent this 
year, well above the govern- 
ment's original forecast erf 6.5 
per cent growth. The improved 
forecast fa based on an esti- 
mated growth rate of 9 per cent 
in the first half resulting from 
a do mestic building boom 
strong domestic consumption. 


Socialism still attracts leaders of poor South African blacks 


The ANC has not written off nationalisation, despite the : 


II 


©derate stance of Nelson Mandela, reports Patti Waldmeir 


[ T MAY be evident in London 
and Washington, Prague and 
Moscow, that state socialism has 
died to deliver economic prosperity, 
ut in South Africa, within the huge 
in/»y underclass o™ among many 
>aders of African Nation al Con - 
ress, socialism not been written 
Ef entirely. . 

British businessmen migh t do well 
> remember that today when they 
sten to Mr Nelson Mandela, deputy 
resident of the African National 
on g re ss. outlining ANC econ o mic 
olicy at the invitation of th e Con* 
deration of British Industry. 

For in South Africa, where i 




ike a deep chord. Leaders of the 
tuth African Communist Party 
ACP), the ANC*s closest political 



ally, insist that the dismal perfor- 
mance of east European economies 
can be blamed on faulty implementa- 
tion of socialist policy: the ideology, 
for them, remains untarnished. 

Ur Mandela, for his part, is not a 
communist and he has recently done 
much to moderate his economic 
rhetoric. For the first few months 
after leaving prison on February 11. 
the ANC leader insisted that nation- 
alisation of banks, mining houses 
and “monopoly” Industries was 
essential. 

Such comments sent South Afri- 
can equities and the rand fafa sharp 
decline, and Mr Mandela has since 
toned them down. He told the US 
Congress last week that the ANC 
held “no Ideological position that 
dictates it must adopt a policy of 
nationalisation,’' adding that the pri- 


vate sector was “an engine of growth 
and development critical to the suc- 
cess of the mixed economy we hope 
to see in future." 

His comments are directly contra- 
dicted by an ANC working paper 
published a fortnight ago which, 
though not a formal policy docu- 
ment, represents the current state of 
economic thinking within the ANC 
and Its more radical affiliates. 
liKlnriing the hard-left Congress of 
South African Trade Unions (Cos- 
atu), the largest union federation. 
The document demonstrates that Mr 
Mandela’s moderation is not shared 
by many of his colleagues. 

The paper speaks of a “transfor- 
mation of the economy” of which 
“nationalisation would be an essen- 
tial part”. The state would assume 
“the leading rote in the reconstruc- 


tion of the economy”, the paper says, 
adding that “overall macroeconomic 
planning a ftjii co-onUttaUion" would 
be the order of the day. Almost as an 
afterthought, it adds that “efficiency 
and effectiveness” would be the cri- 
teria for state involvement. 

T he document calls for the bur- 
den of taxation to be shifted 
onto corporations, and for the 
"restructuring” of the financial sec- 
tor - including toe Johannesburg 
Stock Exchange, which is seen by 

the ANC (in toe words of one local 

economist) as a “wast e ful and debili- 
tating casino”. Conglomerates would 
be “dismembered” - though it is 
unclear where buyers would be 
found for the dismembered assets, 
Mr Max Sisulu, head of the ANC 
economics department, further elab- 


orated policy in a recent interview. 
Through the jumble of rhetoric In 
the interview, with the Johannes- 
burg Financial Mail, the following 
principles emerge: “astute monetary 
policy will be pursued to regulate 
and control the actions of the finan- 
cial sector, rather than the pursuit 
of arbitrary monetary targets”; and 
“instead of pursuing tne much 
vaunted policy of tr imming state 
expenditure, our focus would be on 
redirecting it towards more produc- 
tive ends.” The interview does little 
more than highlight the confusion of 
much ANC economic thinking. 

A recent interview with the ANCTs 
most articulate economic thinker, 
Mr Joe Slovo, who is also Commu- 
nist Party general secretary, seems, 
on the surface, far more reassuring. 
“Let's get away from this dichd 


’nationalisation’,” he argues, adding 
that “proper communism” would not 
be seen in bis lifetime, and possibly 
not in the iffatiiHg of his children. 

He acknowledges that business- 
men are not philanthropists; they 
require “a good return on invest- 
ment, stability and security". None 
toe less, “we cannot allow fact 
to prevent us from using state mech- 
anisms to begin to redress the eco- 
nomic imbalances from which the 
majority have suffered.” 

Nobody yet knows how big a role 
the state will play in the ANC's 
“mixed economy”. Nationalisation 
may yet be abandoned as ANC pol- 
icy (though Mr Mandela still refuses 
to rule it out as an option); but the 
battle for capitalism fa far from won. 
in South Africa - however moderate 
the claims of its venerable leader. 


Iran, Iraq 
ministers 


hold direct 
talks 


By William DuUfora 

in Geneva 


THE FOREIGN ministers of 
Iran and Iraq shook hands and 
spoke directly to each other 
yesterday for the first time 
since the ceasefire in the Gulf 
War, raising hopes that their 
two countries will shortly 
resume talks an a peace settle- 
xnenti 

A summit meeting between 
Iranian President All Akbar 
Hashemi Rafaanjani and Presi- 
dent Saddam Hussein of Iraq 
“is going to take place sooner 
or later”, according to Mr 
Javier P£rez de Cudllar, the UN 
Secretary-General, who organ- 
ised the face-to-face encounter 
in Geneva between the foreign 
ministers. 


the secretary-general, Mr Ali 
Akbar Valayati of bran and Mr 
Tariq Aziz of Iraq agreed to 
meet in the same roam with 
him yesterday afternoon. They 
were in the same room on one 
previous occasion in April 
1989, but did not address each 
other, speaking only to the sec- 
retary-generaL 

Yesterday's meeting sent toe 
right message, that both gov- 
ernments were really commit- 
ted to finding a pea c e fu l solu- 
tion as soon as possible, Mr 
F§rez de Cuellar raid: ... 

According to Arab officials, 
Oman is a likely venue for the 
a meeting between Presidents 
Saddam and Rafsaujam now 
that an offer to chair the peace 
talks from the Soviet Union 
appears to have run into foe 
sands. 

However, Mr Perez de Cufil- 
lar said Ik had confirmed with 
the foreign ministers that the 
presidential meeting would 
take place “in the context of 
(UN Security Councfl] Resolu- 
tion 598", implying that peace 
talks would continue under UN 
auspices. 

Acceptance of the resolution 
by the two countries led to a 
ceasefire in August 1988, after 
eight years of war. . . 


Israeli envoy 
quits in clash 
with Shamir 

By Hugh Camegy 

in Jerusalem 

ISRAEL’S ambassador to 
Egypt, one of the country's 
most important diplomats, 
resigned yesterday, citing dif- 
ferences with Mr Yitzhak 
Shamir’s right-wing coalition 
government 

The departure of Mr Shimon 
Shamir (no relation), is an 
awkward development for the 
government, which fa trying to 
convince a sceptical US and 
Egypt - the only Arab country 
to have made peace with Israel 
- that it is serious about peace 
moves, despite its uncompro- 
mising position on starting 
talks with the Palestinians 
about the occupied territories. 

The ' ambassador said.' his 
derision was not prompted by 
any specific stops taken by the 
Likud-led government, but be 
said: “I resigned because fay 
personal beliefs are nothin har- 
mony with the programme of 
toe present envecnihenL”' : ; - 

The coalition’s commitment 
to holding on to the WestBank 
and Gaza Strip and its unjdeld- 
ing stance on excluding the 
Palestine Liberation Organisa- 
tion from ' any neeotiatums 
pose serious obstacles to reviv- 
ing hopes for an JteraesimQes- 
tinian dialogue promoted by 
both Washington and Cairo~- 

The ambassador, an aca- 



years ago by Mr Shimon P&res, 
the Labour Party leader and at 
the time Israel’s Foreign Minis- 
ter, was closely involved in the 
efforts to gel talks going. The 
talks collapsed in March. 


.r 


Soviet influx spades 
concern over credit 

The Bank of Israel yesterday 
voiced concern over an expec- 
ted surge in credit demand to 
cover toe absorption of immi- 
grants from the Soviet Union, 
wanting of a threat to the sta- 
bility of commercial banks if 
the Government tod not help 
them oat, write*. Hugh 



Mr Amnbn 

visor of the banks at 
tral bank, said the arrival of 
100,000 Soviet Jews a year ova: 
the next three years would 
generate additional demand for 
funds of Jttotm, - 
“These are.sums the batiks 
will not ; be abfa -to raise .;by 
themselves.” he said. *T sug- 
the state and ;the 


Israeli economy has to accept 
because of aliyah [immigra- 
tion]. 

“I see a great d a nger for toe 
stability of the banks if they 
are left to realise tins , project 
on their own,” ;Mr ^jfo S a s mM tt 
jiHwt- At present carry 
most .of the risk -ion govao- 
men t^^dBra d^mrat^ ^ far 

*£r%Manam wlBneaeat- 

ing his annual rgport ON 0001 r 
merrial bank perinniMBC*-- 
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GovermMnt ;^ better policing by self-regulatory bodies 


told to crack down on fraud 


'ft v i 
■_^ r 


and Rldmrd Waters 


A STERN w irmfng ahnwt the ' 
re^xjiiifibiEty of City Regula- 
tors to crack down nn fTtwnrfal 

fraud and theft was given yes- 
terday. by Mr Jcdm Redwood, 
HKCorporate AfEaira Minister. 

Tae |ob of canQdlazice offi- 
cers and reguljitors was to be 
"^Mred and respectedf W Mr 
Redwood said. The public 
expected them to protect inves- 
tors against “franO, theft and 
dayB®tt robbery.’*: 

■_ Hfe speech wbictL excluded 
all references to specific cases 
of alleged insider deal- 
ing - was a dear signal of the 

anxiety of the Department "of: 
Trade and Jndtistzy to be seen 
as taking an active role in 
im proving pdHdng of the. City. 

B cazne as last month’s col- 
lapse of the investment, find 
Dnnsdale Securities, with 
losses of. £I7m;. focuses atten- 


1 tion on the d&ctimsss ot the 
City’s regulators. ' ' ' •" 

The financial Intermedi- 
aries; Managers and Brokers 
Regulatory Association, which 
was responsible fin: Dnnsdale, 
knew of no problems at the 
firm until four days after its 
sole director had gone missing. 

The Government is under 
strong political . pressure to 
clean up the Image of the City 
of London, particularly as 
International competition 
Intensifies among financial 
centres. A critical parliamen- 
tary report on insider dealing 
and fraud in May said . "rarely 
can a government depart- 
ment’s discharge of Its respon- 
sibilities have been held in 
such low esteem among oth- 


tt has argued 
has changed 


The & 
that the 


under the 1986 Financial Ser- 
vices Act, which shifted 
responsibility for policing the 
City to self-regulatory bodies. 

But Mr Redwood's comments 
underline a belief that there is 
room for improvement in 
detecting theft and fraud by 
these organisations. 

He told a conference on 
international cooperation and 
reciprocity in financial regula- 
tions in London, that no regu- 
lator could offer a “100 per cent 
guarantee" against fraud. 

But regulators and compliance 
officers should follow up press 
comment, customer complaints 
or rumours “swiftly, vigor- 
ously and in confidence,” Mr 
Redwood said. They should 
watch for people with previous 
convictions or “tiffs with the 
law" and swap Information 
with other regulators around 


the world. 

"Writing and rewriting rule 
books with more and more 
detailed rules is not likely to 
increase your chances of catch- 
ing a crook. If he lies about the 
basics, he can fabricate rule 
compliance.” 

Mr Redwood's comments 
drew an irritated response 
from regulators, who generally 
seemed unhappy about being 
told how to do their job. 
“Everyone knows what should 
be done - it’s tbe doing of it 
that’s the difficult part,” one 
said. 

Another pointed out that the 
DTI had Itself been responsible 
for regulating Barlow Clowes, 
and that it was only after tbe 
self-regulatory apparatus of the 
Financial Services Act came 
into force that Barlow Clowes 
was closed down. 


IGI plugs kitchen sinks for the 1990s 

■ ■ . ■ " 

Peter Marsh looks at the group’s international investment strategy 


U pmarket kitchen sinks 
rather than low-grade 
plastics packaging!. 
These are the application areas 
that Imperial Chemical Indus- 
tries has in mind while purser 
mg a development str ate gy fbr 
the 1990s : based on 1 high-value 
areas Of Chemicals as opposed 
to chea p commodhyjpzpdncts.. 

One detail' of that strategy 
bec a m e clear yesterday when 
ICI announced a £UQm manu- 
facturing- project on Teestde, 
north-east England, that is part 
of a £4S0m international invest- 
ment plan in high-value acrylic 

.Under the' direction of^Sir 
Denys Henderson, ICI chair- 
man, the company has in 


geted for expansion low-vol- 


trial chemicals rather than, 
commodity' products such as 
packaging materials. 

Industrial riiemiralg add up 
to the biggest' single part of 
Id, which is Britain’s biggest 
manufacturer with expected 
sales In 1990 of £14bn. Other 
big product areas ter. the com- 
pany include the relatively 
hi g h-val ue fields of pharmaoeu- 
ticals and agrochemicals. 

ICTs ideas fit in with the 
general trend hrthe £700bn-a- 
year world chemicals industry 


in which most large companies 
have atte mpt e d to steer away 
from balk products. 

The latter, which include 
many types of plastic and stan- 
dard industrial materials Bke 
soda ash, are sold in high vol- 
umes and at low prices. Prices 
of these materials have a habit 
of plunging unexpectedly loner 
due to sudden fluctuations in 
demand, ha rming profitability. 

Acrylics plastics, which end 
up in a variety of uses such as 
coloured sinks, architectural 
fixtures and engineering 
mouldings, are a good example 
of a spedahty chemical. Theee 
plastics. — not to be confused 
wflh' acrylic fibre - constitute 
a world market of only about 
£LSbn a year. 

I CI accounts for about a 
quarter of total revenues 
from the material. It is the 
third biggest company in tills 
field" after Rahra and Haas of 
the US and a joint venture 
between-' Hfils of West Ger- 
many and the US’s American 
Cyanamid. 

The acrylics world market is 
tiny compared with total inter- 
national plasties sales, which 
are about 100 times higher. But 
while many terms of low-value 
pteftHna - for use in Bdds Uke 
packaging, standard antomo- 


five fittings and pipes - look 
likely to grow through the 
1990s at a few percentage 
points a year, acrylics sales are 
expanding at an annnai rate of 
5-10 per cent 


P rice competition in acry- 
lics is much less than in 
the commodity materi- 
als such as polyethylene, poly- 
vinyl chloride (FVC) and poly- 
propylene. This reflects the 
smaller number of world play- 


Whfle acrylics sells for £1,500 
to £3,000 a tonne, bulk plastics 
normally have prices of less 
than £1,0 00 a tonne. Profit mar- 
gins in the higher-value mate- 
rial are significantly higher. . 

All these points explain why 
Id is much keener on expan- 
sion In acrylics and similar 
upmarket plastics than on 
other parts of its £5bn-a-year 
industrial chemicals business 
which are concerned with com- 
modity materials. 

It is an open secret in the 
chemicals industry, even 
though ICI officials are not 
enrnmgntinp; that the company 

is considering a divestment of 
its activities in sreas of 
commodity raaigrialg fi n oh as 
polypropylene. It may also be 
inte re ste d in offers for its 50% 
in European Vinyls, a big Brus- 


sels-based producer of FVC in 
which the other stakeholder is 
Enimont of Italy. 

As for acrylics, Mr Philip 
Felcey, general manager of 
ICTs acrylics division, said yes- 
terday he hoped the £360m of 
Id sales from these materials 
this year will “grow signifi- 
cantly” by the mid 1990s. 

Much of this expansion 
ahnnld take place in the US 
and Far East, regions which 
each account for only about a 
sixth of Id’s acrylics sales at 
present Tbe UK provides acry- 
lics sales of £100m a year for 
Id while tbe rest of western 
Europe accounts fbr another 
£L40m. 


M uch of the £450m 
acrylics investment 
plan by Id is aimed 
at increasing the output of 
Id’s plants for turning methyl 
methacrylate, tbe main raw 
material for acrylics, into fin- 
ished sheet or resin which is 
then sold to the final user - 
such as a maker of kitchen 
sinks or a plastics-moulding 
company. Id runs 12 of these 
plants around the world, 
including the US, Japan, Aus- 
tralia, Taiwan, France and Hol- 
land. ft is considering opening 
several more, as well as 

Avigti n g units. 



You’d expect a lot of things 
from the world-leading specialist 

publication for international 

private investors. 

★ 

A first rate publisher. Of course. 

THE FINANCIAL TIMES 

•k 

A strong, accurate and bard-bitting 
international editorial team . Indeed. 

* 

Informed coverage on thousands of 
investment options. Naturally. 

Every month. 

★ 

A totally international perspective. 

From Alaska to Zimbabwe. 

•k 

Just one thing you wouldn’t expect . . . 
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None. 

Which creates just one slight problem: it can’t be 
for everyone. In fact, we have bad to limit distribution 
to just 50,000 worldwide. Not very many. But very special 

Should you be one? 

One key criterion is »Etai- you already have, or are planning, international private 
investments. \bu may well take investment advice (Indeed, you probably do), but 
you almost certainly make your own decisions. You are interested in a wide range 
of investment vehicles, from equities to metals, bonds to real estate. 

Finally, informed accurate information and comment is important to you. 

VPe deliberately haven’t set fixed asset or income levels — international diversity 
is too great for that. We discovered that r ead ers of The International are readers 

who need Hie International. And know' they do. 
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Find out today. 
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BRITAIN IN 
BRIEF 



New motorway 

for Britain 

A new motorway - at 260 
miles, Britain’s longest - win 
stretch from London to 

Tyneside by the end of the 
1990s, it was announced 
yesterday. 

It will largely consist of an 
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Key talks 
on trading 
collapse 

Regulators say that a key 
meeting in the next forty-eight 
hoars anil decide whether the 
Department of Trade and 
Industry will invoke 
rarely -used powers to initiate 
a far-reaching Investigation 
into share d ealing * connected 

to the collapsed Dnnsdale 


trank road linking the capital 
with Doncaster, Leeds, 
Darlington and Newcastle 
upon Tyne. 

About 75 miles of this route 
is already motorway, a further 
48 miles is programmed to 
improved to motorway 
standard, aid mother 75 mile* 
Is doe to be upgraded to dnal 

three-lane trunk road. 

The effect of the decision 
announced by Mr Cecil 
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The meeting between the 
DTI and the Serions Fraud 
Office will evaluate dpaifrng 
records compiled by the 
International Stock Exchange 
erf transactions by Dnnsdale 
and some of tbe City’s largest 
securities and investment 
houses. 

The ISE’s check on 
Donsdale’s trading activity 
has confirmed that it was not 
trading in UK gov e rnment 
bonds as it claimed to 
investors. Not a single s£tfcs 
deal has been uncovered since 
the SFO moved into Dnnsdale 
on Jones. 


Sterling boosts 
gold reserves 

Sterling's strength in June 
allowed a rise of $U5m (£66m) 
in the UK's underlying 
reserves of gold and foreign 
currency, official figures 
indicated yesterday. The 
markets had been expecting 
an underlying rise in the 
region of $100zn. 

The pound’s favourable 
performance during June 
- fostered by the belief that 
the UK would soon become 
a foil member of the European 
Monetary System - enabled 
the authorities to keep 
intervention in the foreign 
exchange markets to a 

mfnimiim during the wimt h. 

They were likely to have sold 
small amounts of sterling for 
short-term smoothing purposes 
to keep conditions in the 
markets orderly. 
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A-P ^ Peterborough | 
f •Cambridge! 

Parkinson, the Transport 
Secretary, yesterday wffl be 
to till In all the miMing Hnfcg 
between the Al(M) sections 
with dual threedane 
motorway. 

It will also help deflect 
criticism that the Government 
Is spending too little on 
Brit ain’s tran sport 
Infrastructure in the ran- up 
to the single European market 
and the opening of the channel 
tmmeL 


Split over 
Channel 5 

Britain’s broadcasters seem 
to be deeply divided over what 
should be broadcast an 
Channel 5, the planned 
television channel capable of 
reaching around 70 per cent 
of the country and which win 
be put out to competitive 
tender late next year or early 
1992. 

The lack of consensus, more 
than two years after the 


Government first made it dear 
it wanted a fifth channel to 
provide more competition for 
advertising revenues, emerged 
at a meeting of broadcasters 
in London last week. 

At the meeting, called by 
Mr Mlnhanl "Rrahnni, chief 

executive of Broadcast 
Communications, an 
independent television 
production company, there 
was support for turning the 
channel into a “knowledge 
channri, " sp ecialising in 

education and documentaries 
on subjects such as science, 
nature and the environment 


British Rail 
cuts services 

British Sail Is to cancel 5 per 
cent of suburban passenger 
services running out of 
London’s Waterloo terminus 
from Monday July 16 because 
of crew shortages. 

It said the cuts had been 
caused by a postponement of 
plans to convert the trains 
to driver-only operation, 
resulting in a temporary 
shortage of guards. 

Driver-only operation was 
originally intended to have 
been introduced on Waterloo 
suburban services in tbe eariy 
summer, but has been put off 
until the autumn because of 
the need to incorporate 
additional safety measures. 

US group buys 
Domain Power 

Domain Power, a power supply 
manufacturer set up two years 
ago with the backing of the 
Scottish Development Agency 
and 3i, the venture capital 
group, in an effort to develop 
the indigenous Scottish 
electronics industry, has been 
sold to a subsidiary of 
Raytheon, the diversified US 
electronics group. 

Domain Power, which has 
gro wn rapidly over the last 
two years, was widely regarded 
as one of the most successful 
attempts to develop Scottish 
electronics in the wake of 
substantial foreign investment 

However company 
executives said the takeover 
was essential to safeguard its 
future. Although Domain 
Power will take the name of 
Sorensen, the Raytheon 
subsidiary, it will maintain 
its own research and 
development facilities and 
manufacture its own products. 
It will also assemble Sorensen 
power supplies. 

The US company is planning 


to invest £3ten in the company 
to expand production, creating 
about 400 more jobs. 

National Power 
names chief 

Sir Trevor Holds worth was 
yesterday appointed part-time 
nhali-man of National Power, 
the largest electricity company 
hiding for privatisation, at 
a salar y Of £155,000. 

This Is about 70 per cent 
more than the salary paid to 
Lord Marshall, who resigned 
as fidLtime chairman of the 
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Holdsworth: high earner 
at National Power 

Central Electricity Generating 
Board in November. 

The big increase reflects 
tiie jump in salaries that is 
likely among senior electricity 
managers after privatisation. 


House prices 
fall by 5.3% 

House prices in the UK during 
the 12 months to the end of 
June fell by the biggest 
amount since 1954 according 
to figures published yesterday 
by Nationwide Anglia, 
Britain’s second hugest 
savings and home loans 
association. 

The society said that prices 
on average had fallen by 5.3 
per cent during the past year. 

This was the biggest fall 
since the society began 
keeping records in 1952. 

House prices in real terms, 
after allowing for inflation 
were 14 per cent to 15 per cent 
lower than at the same stage 
last year, said the society. 

It forecast that prices would 
fall by about 10 per cent this 
year but could rise modestly 
next year if interest rates start 

to Heeling- 


PARAGON STERLING GUARANTEED FUTURES FUND 


Your profits : 
potentially unlimited! 


Your capital: 

guaranteed! 


/ nvesting in the world of Futures and 
Options can produce spectacular profits 
- but the risks can be equally high. 

Now, the new Paragon Sterling Fund 
offers you the chance of gaining a substantial 
return on the Futures and Options market — 
without the risk of losing your original 
investment, which must be at least £5,000. 


Reduce your risks, and 
maximise your returns 


Paragon Sterling’s funds will be super- 
vised by leading City of London investment 
managers John Govett & Co. Limited. The 
funds will be allocated partly to a number of top 
specialist futures investment managers selected 
for their superior track records and differing 
investment styles, and partly to a portfolio of 
‘AA’ bonds to give stability and security. It is a 
combination designed to reduce the risks, and 
maximise your potential rewards. 






Come what may, one of the world’s 
largest financial guaranty companies backs 
our guarantee that at the end of 1995 you 
will receive at least your initial invest- 
ment back. What’s more, after the first 
year you will have the opportunity to 

encash your holdings at net asset _ . a r» n \T 

value on a monthly basis alth- Jl A lx A Cj U N 

ough of course this will be without STERLING 

the benefit of the guarantee. FUND 




Call for a 

FREE Prospectus today 

For a prospectus giving full 
details of the Paragon Sterling Fund, 
return the coupon today, or preferably 
call us in the Isle of Man on 
_ _ _ (0624) 29420, or fax us on 

J (0624)27515. But hurry, bec- 

' G ause you can only invest in 
the Fundtmtil 31st July 1990. 


Fumreperfiwmanceisnot ffiigramtwt; IlWriwBflrei emmtM nfrh^xx rAftifc nnmrr tftqr the taring nf rlig Fund ran fell ag«fH M rise. 


PLEASE SEND ME A PROSPECTUS FOR THE PARAGON STERLING FUND 


To: The Paragon Sterling Information Centra 19-21 Circular Road, Douglas, Isle of Man, British Isles. 
Tel: (0624) 29420; Fax: (0624) 27515 
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A a 1986, and nsodaud legislation and i& not n cc og nb cd or registered in my ocher 
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Watchdog urges progress towards EC-wide legislation I Mobil first to buy gas for UK industrial customers 


Timeshare industry faces 
legal curbs over ethics 


By David Thomas, Resources Editor 


By Haggle Urry 

LEGISLATION to control the 
timeshare industry was pro- 
posed by Sir Gordon Borne, 
director general of the Office of 
Fair Trading, when he pub- 
lished a report on the industry 
yesterday. 

The Timeshare Developers 
Association, which represents 
a minority of companies in the 
industry, welcomed the report. 

The report follows a year 
long study of the industry 
wb£h Ur Eric Forth, the con- 
sumer affairs minister, asked 
the OFT to undertake follow- 
ing numerous complaints from 
consumers. 

Mr Forth said yesterday he 
hoped to give bis responses as 
soon as possible. 

The industry has been 
plagued by unethical operators 
using high-pressure selling 
techniques to sell timesbares, 
which give the buyer the right 
to occupy a holiday home for a 
certain week or weeks each 
year. 

Sir Gordon said, "I can only 
conclude there is a core of 
companies in the industry 
which has taken a conscious 
decision to ignore usual busi- 
ness ethics.” 

The OFT had received over 
2,500 letters from individuals 
and more phone calls. Sir Gor- 
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Sir Gordon Borrie 

don said two-thirds of these 
were generally favourable, 
though some included specific 
complaints about aspects of 
the industry. 

The OFT found that a typical 
timeshare, costing £8,000 for a 
week, worked out more expen- 
sive than taking self-catering 
holiday packages every year 
over a is year period. 

Further, resale prices of 
timeshare weeks were often 20 
to 50 per cent below the ruling 
selling prices and some owners 
found it was impossible to seQ 
their weeks. 


The report quotes TDA fig- 
ures suggesting that nearly 
200,000 Britons own time- 


The TDA said, however, that 
between 70 and 80 per cent of 
these had bought their time- 
shares overseas, which .might 
take the contracts outside the 
jurisdiction of any UK legisla- 
tion. 

Sir Gordon said he recog- 
nised that overseas operators 
might escape UK law hut said 
that in many cases there was a 
UK connection, perhaps 
through a parent company, or 
through credit card companies 
when payment was made. 

He said he hoped other coun- 
tries would also adopt regula- 
tion and that perhaps the EC 
could legislate on the time- 
share industry. 

Under Ids recommendations 
a new law would require time- 
share sellers to give buyers a 
prospectus giving foil details of 
the price, ownership, mainte- 
nance charges and other 
aspects of the timeshare. 

There would be a 14-day 
“cooling-off” period during 
winch people could pull out erf 
contracts without penalty, and 
there should be safeguards 
that money paid to developers 
should not disappear. 


MOBIL, the US-baaed oil 
company, is ta sen gas direct 
to UK industrial customers - 
fluminc to the fah i of British 
Gas* ridesh wfflbe Its main 
competitor in foe newly liber- 
alised market. 

This is foe first time that 
British Gas has sold a nothe r 
company gas In order to 
encourage e mer g in g competi- 
tion in foe UK gas market. 

“It’s a strange position for a 
company to be in, but we feel 
we have to encourage the com- 


petition,” British Gas said yes- 
terday. 

Customers using more than 


now allowed to shop around 
for competitive gas supplies. 

H o wever, British Gas held a 
monopoly of this business 
until earlier this year, when 
Quadrant, a joint venture 
between Shell and Esso, 
became the first newcomer to 


last month that competition 
was befog inhibited by a lack 
of gas not committed to Brit- 
ish Gas. He has been pressing 
British Gas to make same of 
its gas available to competi- 


by British Gas. 

Mobil also unveiled its first 
customer - Wedgwood, the 
StaZfoidahirebased china com- 
pany, which will take 10-i2m 
therms a year from Mobil from 


Mr James 
industry’s re 


McKinnon, the 


Mobil announced yesterday 
that it had set up a UK gas 
marketing subsidiary, which 
would have 70m therms a year 
of gas available for sale to foe 
In d ustrial market Stem Octo- 
ber. Most of this is UK 
southern basin gas sold to it 


Hr Ted Trafford, managing 
director of MobQ Gas Market- 
ing, said Mobil hoped to 
account for 8 per cent of UK 
gas sales by the end of the 


A new pipeline from the 
MobDroperated Beryl field to 


St F er gus in Scotland will give 
Mobil access to a new source 
of gas for industrial customers 
hx late 1992. Mr Traffonl said 
Mobil hoped to buy gas than 
other companies before 

Mr McKinnon, director gen- 
eral of foe Office of Gas Sop. 
ply, welcomed the Mobil 
announcement. “This h vflutf 
I’ve been working for over 
many months. But it is only 
Just a beginning and I hope to 
see many more such deals.” 


FT CONFERENCE: NORTH SEA OIL AND GAS 


Industry’s guardian confident of role post-1992 


THE inauguration of foe single 
European market at the end of 
1982 is not expected to affect 
the Offshore Supplies Office 
(OSO) of the Department of 
Energy, which promotes the 
UK oil services industry, 
according to Mr John d’ An- 
cona, OSO director general yes- 


Mr d’Ancana. speaking yes- 
terday attbeFT NcrfosSaOn 
and Gas conference, however 
expressed concern that the UK 
industry could be affected by 
unfair competition from for- 
pjgn 

"Even as recently as this 
year we have found several 
cases of strong influence being 
brought to hear behind the 
scenes to place orders on a 


national rather than an eco- 
nomic basis/* he ad d . 

He expressed concern that 
maxketroriented British compa- 
nies may be undercut by subsi- 
dised state companies, or by 
corporations with structure 
that makes it impossible to 
achieve the transparency 
needed to monitor rules on 
public procurement. 

Many in the oil industry 
have expected the OSO would 
be wound up because of suspi- 
cions in Brussels that it 
unfairly protects British indus- 
try. However Mr d'Ancona said 
the OSO merely worked to 
insure a fair opportunity to 
British suppliers. 

Mr Peter Gaffney, senior 
partner at Gaffney, Cline & 


Associates, questioned whether 
the level of business activity 
associated with the Neath Sea 
was q u i te as buoyant, or its 
fixture quite so secure, as many 
observers believe. 

“If the price of oil has gone 
down by five or six dollars 
since the start of the year, 
who’s to say it wont go down 
another four or five dollars?” 
he gpi d. 

Hie pointed out that interna- 
tional drilling rig utilisation 
was running only about 80 per 
cent of capacity, and that until 
this rose above 90 per cart day 
rates for rigs were unlikely to 
justify replacing current equip- 
ment, which is ageing. He 
suggested that the high level of 
activity in the UK was at least 


partly the result of the UK tax 
system, in which up to % per 
cent of exploration costs can be 
covered by tax rebates. Future 
activity would be highly sensi- 
tive to changes in the tax 


Mr Jack Gregory, director 
and general manager of the 
exploration and production 
division at British Gas, said 
that British Gas was looking 
overseas to exploration and 
production in order to cope 
with the uncertainties in its 
UK gas supply business, where 
competition is coming into 
force. British Gas was hoping 
to establish production in the 
Soviet Union that could poten- 
tially lead to gas sales into the 
UK. British Gas would also be 


looking to sell the output of 
North Sea fields direct to other 
gas distributors or end users. 
Mr Gregory said British Gas 
expected that 10 gigawatts of 
gas-fired power stations would 
be on stream by the end of foe 
century, consuming 20 per cent 
of UK demand a day. 

Mr William Calms, chan-man 
of tiie International Council on 
OH and the Environment, high- 
lighted the critical issues of 
environmental pollution facing 
operators in the North Sea. Mr 
N J van Dijk, general manager 
of Nedeiiandse- AantaBa Maafc- 
schappb, a joint venture Shelly 
Exxon company, discussed 
what he saw as excellent explo- 
ration prospects on the Dutch 
continental -shdt 
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PARLIAMENT 


Pohl argues case 
for strong central 
bank for Europe 

By Anthony Robinson in London 


MR KARL OTTO POHL, who 
as president of the Gorman 
Bundesbank is now responsible 
for monetary discipline 
throughout the two Gennanys, 
yesterday argued the case for a 
strong. Independent European 
central bank and a single cur* 
n ancy. 

Effective monetary union he 
said, when appearing before a 
House of Lords committee in 
London, requires a powerful 
institution “which has to be 
independent of national gov- 
ernments and the European 
commission. For such an insti- 
tution to be effective It has to 
take a medium-term view and 
needs the necessary instru- 
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Tt must have sole control 
over the price and quantity of 
money and have sole authority 
in monetary policy.” 

He cited the US federal 
reserve and the Bundesbank 
itself as “powerful, centralised 
institutions whose decisions 
have to be implemented with- 
out any modification” as mod- 
els for the fixture European 
central ^ nk. 

In this he was su pp or te d by 
Lord O'Brien, one of two for- 
mer governors of the Bank of 
Rngfanri present, who said It 
was “simply impossible fin: 12 
central banks to work out mon- 
etary policy." 

Mr Pdhl emphasised the 
importance of improving pub- 
lic awareness of the progress 
made thus Ear towards mone- 
tary union and the significance 
of the European Commission's 
decision to hold an inter-gov- 
ernmental conference later this 
year to amend the Treaty of 

Rrrmp 

“As I understand it the 
is to change the treaty so as to 
create the legal framework for 
economic and monetary 
union," he said. 

D es cribing progress towards 
monetary union as “a revolu- 
tionary process, not a revolu- 
tionary act” he noted that a 
great deal of national sover- 
eignty had already been given 
up through the abolition of 
capital controls in most com- 
munity countries and the high 
degree of convergence already 
reached by countries inside the 
exchange rate mechanism 
(ERM). 

Asked by Lord Addington, 
the committee chairman. 


Bad Otto FSlil 

whether convergence would 
speed up after the start of 
phase one tf the Deknrs plan on 
July 1 Mr Pdhl noted that 
membership of the ERM had 
already helped convergence by 
obliging members to submit to 
the dscapfine exerted by the 
D-mark as anchor of the sys- 
tem. 

Noting that external D-mark 
h olding s now totalled DMBOObn 
Mr Pdhl said that foreign 
investors and the German peo- 
ple would not be satisfied with 
a new European GentraL Bank 
unless it was at least as suc- 
cessful as the Bundesbank in 
safeguarding the value of the 


Mr PSbl was not asked his 
views on the timing of the 
UK’s future entry into the 
ERM but he noted that mem- 
bership was a “unilateral deci- 
sion.” But, he noted, “the 
terms have to be negotiated 
among the central banks as the 
ERM is an agreement between 


The Bundesbank president 
politely but deariy showed fate 
doubts about foe “hard-ECU 
plan” proposed recently by Mr 
John Mqjor, the UK Chancellor 
of the Exchequer. Describing it 
as “a very sophisticated pro- 
posal which X am not sure t 
fully understand,” he added 
that his first reaction was that 
“it does not solve foe problem, 
ft is not very hdpflil to add a 
13 th currency, it will compli- 
cate the question of monetary 
union and lead tensonftwfon in 
the markets betwe en the exist- 
ing “basket-ECU” and the pro- 


Thatcher hedges on 
timing of ERM entry 


By John Mason 

MRS Margaret Thatcher, the 
Prime Minister, yesterday 
refused to give any indication 
of the precise timing of 
Britain’s entry into foe Euro- 
pean exchange rate mecha- 
nism, in spite of a forecast by 
Mr Karl Otto Pdhl, president of 
the West German Bundesbank, 
that this would take place 
“soon." 

During questions in the 
House of Commons, she 
stressed that Britain was com- 
mitted to joining the ERM, but 
strongly underlined her con- 
tinuing opposition to a sin gle 
currency and European central 

hank. 

Mr Paddy Ashdown, the Lib- 
eral Democrat leader, chal- 
lenged Mrs Thatcher over Mr 
Pdhl’s comment on Monday 
that Britain’s insistence on 


joining foe ERM “when the 
time was right” meant “soon.” 

The Prime Minister replied: 
T would not disagree that we 
are bound to join the 'brm.' We 
have accepted that. We shall 
join when the time is right' 

“I do not know whatlie (Mr 
PflhI) means by soon: I oowd 
agree or disagree dependingim 
what it means.” She repeated 
that Britain would join whan 
the . conditions agreed at the 
Madrid summit were, met 
However, Mrs Thatcher then, 
pointedly rejected Mr Pfihl’s 
support for a central bank. - 
Mrs Thatcher said* both a 

single currency .and cehtral 
bank with an unaccountable 
board of go v ern or s hSd been 
“totally refected* by the Cwm 
mens when it debated Sages 2 
and 3 of foe Defers proposals. 
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'JceMats^MtaiigiBg Director of the Lesotho Electrical Company, 
V. is bmtffttg energy to the villages of his country. 
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Joe Matsau is bringing 

■ 

electricity to 
“The Kingdom in the Sky” 


The de-forestation of some parts of Africa has been a matter of survival, not profit In the 

■ ■ ■ a > . ■ 

mountainous kingdom of Lesotho, generations of villagers have had to live off the land for 


fuel to cook and heat their homes. 

■ ■ • ■ ■ . . 

Joe Matsau of the Lesotho Electrical Company has a promising alternative. He is directing a long-term 

rural electrification programme which will make his country energy self-sufficient 

■ 

Hydro-electric power is the key, with transmission lines reaching up to 
over 2,000 meters into the “Kingdom in the Sky-”, -as it is known locally. 
Village by village, Lesotho is switching dependency from the earth’s fragile 


resources to the fruits of man’s ingenuity. 

“We still have a long way to go", says Mn Matsau, “but the programme would never have seen the 

light of day without ABB’s help - not just their technology, but their skill.in identifying crucial aid and 

■ 

loan sources for us.” 

“The world is changing fast. To catch up,, we have- to change even fasten And, thanks to ABB, 

we’re doing just that® 

■ 

ABB is a world leader in electrical engineering, committed to the development of new and better wap 
of generating power, getting it to where it is needed, and using it efficiently. 


ABB Asea Brown Boveri Ltd 

■ 

Reader Services Centre 
P.O. Box 822 

CH-8021 ZQcich/Switzeriand 
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Germany, Italy and the Netherlands, a multi41{ 
local concept ensures on-site 

wherever your operations are located. Thisient 
internationally coordinated service enablesle ree 
you to control, reduce and insure your risks .. .»u| ai 
all in English and you won’t even have tofe CQl 


leave your office ! 

THIS CONCEPT, TOGETHER WITH 
A FULL RANGE OF PRODUCTS AND 
SERVICES, underlines our objective to 

be a professional market leader. 

THE ZURICH EURO- 
POLICY provides coordinated 
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all our 33,000 employees. 

UK. EUROPE. Worldwide. Wherever 
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\ you are planning your future, make it more 
J secure through Zurich International. 

J YOU CAN REACH US in London, 

Brussels, Paris, Frankfurt, Milan or 
Leidschendam/The Hague. 







it 

A 



c u 


Y 


M y * riU - — 7 7 *~ 





















12 


FINANCIAL TIMES WEDNESDAY JULY 4' 1990 


LAW 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


■ 

To create a forest in 

■ 

East London we’re putting up 
50 trees in Bloomsbury. 


Car valuation date depends on loss 


XBL LTD v COUSSENS 
Court of Appeal (Lord Justice 
Neill, Lord Justice Nicholls 
and Lord Justice Butler-Sloss): 
June 27 1990 



‘My Favourite Tree 1 is a major exhibition 
organised by the Financial Times, which shows 
the works of leading professional artists, 
photographers, public figures and celebrities 
who have shown concern for our environment. 

Each contributor has been asked to either paint, 
draw, sculpt or photograph their favourite tree. 
At the end of the exhibition, the works of art 
will be auctioned in aid of The East of London 
Community Forest - a scheme organised by the 
Countryside and Forestry Commissions. 



my favourite 
Tree 

From 9-19 July 1990, at The Imagination Gallery 
25 Store Street, Sooth Crescent, London WCl 
Open 12.30 pm - 6.00 pm Moo. - Fri. 

Sat. 14 Jbly 10.00 am -6.00 pm, dosed Son. 15 July. 
ADMISSION FREE 


DAMAGES payable as an 
alternative to returning eon* 
verted goods are awarded to 
compensate for loss actually 
sustained, which varies from 
case to case; and accordingly, 
the date at which to value the 
goods for the purpose of calcu- 
lating damages depends on the 
circumstances and is not nec- 
essarily the date of conversion 
or date j udgment 

The Court of Appeal so held 
when allowing an appeal by 
the plaintiff, EBL Ltd, from part 
OF a Judgment of Mr Partick 
Bennet QC sitting as a High 
Court judge, ordering the 
defendant, Mr Coussens, to pay 
£65,000 to 1BL for retention of 
two company cars alter termi- 
nation of his employment 

LORD JUSTICE NEILL said 
that until February 19 1988 Mr 
Coussens was chairman of EBL. 

In 1987 control of IBL passed 
to Inspectorate International 
SA and its subsidiary. Merid- 
ian Group Services. IBL bought 
an Aston Martin and a 
Rolls-Royce for Mr Coussens’ 
use. 

Soon after EBL had been 
taken over, difficulties arose 
between Mr Coussens and the 
new owners, and he was dis- 
missed. 

On January 20 1988 Meridian 
wrote to Mr Coussens giving 
him the option of returning the 
two cars or buying them for 
£62,000 by the end of January. 

Mr Coussens did not r etur n 
the cars or pay by the end of 
January. On February 4 Merid- 
ian wrote again extending the 
offer for seven days. It said 
that in the event of a cheque 
not being received within that 
time, the company would 
recover its p roperty. 

On August 18 IBL issued a 
writ claiming an inunction 
requiring Mr Coussens to 
deliver up the two cars, and 
damages for breach of contract 
and/or conversion. 

■ Deputy Master Rose ordered 
Mr Coussens to give up posses- 
sion within 28 days, under RSC 
Order 14 rule 9. 

Mr Coussens retained the 
Aston Martin. He returned the 
Rolls-Royce. 

Mr Patrick Bennett QC sit- 
ting as a High Court Judge dis- 
missed an appeal by Mr Cous- 


sens, and ordered him to (1) 
return the Aston Martin, or (2) 
to pay IBL £62,000 in which 
case EBL was to deliver up the 
Rolls-Royce and registration 
documents for both cars to 
him. 

On the present appeal IBL 
did not seek the return of the 
cars, but argued that the judge 
erred in giving Mr Coussens 
the option to retain them on 
payment of £62,000. It was 
argued that £62,000 merely rep- 
resented the figure at which 
IBL had offered to sell the cars 
to Mr Coussens in February, 
which offer had been refused, 
and that the cars had substan- 
tially increased in value since 
then. It contended there had 
bemi a continuing conversion 
of tfr * cars are) that damages 
for that conversion should be 
assessed on the basis of the 
value of the cars as at date of 
judgment. 

For Mr Coussens it was 
argued that the cars were con- 
verted in February 1988 when 
Mr Coussens declined to return 
them to IBL. Their value then 
was £62,000. 

The Torts (Interference with 
Goods) Act 1977 was enacted to 
amend the law relating to con- 
version and other torts affect- 
ing goods. 

Section 1 provided 1 that 
wrongful Interference with 
goods should mean inter aha 
(a) conversion of goods (b) tres- 
pass to goods; (c) negligence so 
far as it resulted in damage to 
goods or to an interest in 
goods. 

By section 2(1) the tort of 
detinue was abolished, so the 
only cause of action with 
which the appeal was con- 
cerned was conversion of 
goods. 

Though detinue was abol- 
ished, the relief now available 
in proceedings for wrongful 
interference might include 
relief which would not for- 
merly have been available in 
an action for conversion, but 
could have been claimed in an 
action for detinue. 

At Common Law conversion 
was a purely -personal action 
and resulted in judgment for 
pecuniary damages only. An 
action for detinue, however, 
was akin to an action in rem 
and was appropriate where the 
plaintiff sought specific restitu- 
tion of his chattel. 

The act gave the court the 
power to grant remedies in an 
action for conversion which 
previously would only have 
been available in an action in 
detinue. Section 3 provided 


amt in proceedings for wrong- 
fed interference “(2) the relief 
is - (a) an order for delivery of 
the goods... (b) an order for 
delivery of the goods but giv- 
ing the defendant the alterna- 
tive of paying damages by ref- 
erence to the value of the 
goods, togeth- 

er ... with ... damages; or (c) 


The order made by the Mas- 
ter was in the section 3(2Xa) 
form. The order made by the 
judge was in the section 3(2Xb) 
form. Neither order provided 
for payment of consequential 


of judgment; (e) the feet that 
after conversion the valhe of 
goods might MI instead of rise. 

If one took into account all 
those considerations and the 
fact that several different rem- 
edies were available jmder sec- 
tion 3, it was not possible or 
appropriate to lay down any 
unive r sa l rule as to the date fay 
reference to which the value of 
goods was to be assessed. The 
method and date of valuation 
would depend on the circum- 


IBL argued that as the 
judge’s order was in a form 
which could have been made 
before 1977 only if the action 
were framed in detinue, it was 
appropriate that damages 
should be assessed on the same 
basis as they would have been 
assessed In such an action. It 
followed therefore, it was 
argued, that the value of the 
cars should have been calcu- 
lated as at date of judgment 
The 1977 act did not give 
guidance as to the date at 
which value was to be 


In Brandeis v Western Trans- 
port [1981] QB 864,870 Lord Jus- 
tice Brandon re-stated the gen- 
eral principle, that: “Damages 
in tort are awarded by way of 
monetary compensation for 
loss . . . actually sustained, and 
the measure of dam- 
ages... may vary infinitely 
according to the individual cir- 
cumstances of any particular 


At the same time it was nec- 
essary to bear in mind that 
where the goods were irrevers- 
ibly converted and not recov- 
ered, the general rule was that 
the measure of damages was 
the goods’ value at time of con- 
version (see BBMD v EDA 
Holdings [1990] 1 WLR 4091. 

Examination of the 1977 act 
in the light of existing Com- 
mon Law rules indicated that 
when making an award of 
damages under section 3, the 
court was faced with compet- 
ing canshterations. 

Those included: (a) the fact 
that detinue had been abol- 
ished; (b) the fact that the rem- 
edies now available for conver- 
sion had in effect extended its 
scope to a proprietary claim; 
(c) the general rule that where 
goods had been irreversibly 
converted, value was assessed 
at date of conversion; (d) the 
former general rule that in det- 
inue the value of goods 
detained was assessed at date 


The case was concerned vriifa 
an order under section 3(2)(bX 
When damages •= were 
assessed it would be necessary 
for the court to: (1) decide 
whether, if the cars had not 
been converted, IBL would 
have kept and used them br 
would have disposed of them; 
(2) decide whether. If the cars 
would have been kept anfl 
used, IBL could and should 
have obtained replacement 
cars and, if so, when; (3) if (a) 
the cars would have been kept 
and used, and (b) if .it was 
decided that IBL was under no 
obligation to obtain replace- 
ments or would have been 
unable to do so, the court 
would assess damages in the 
light of those findings dam- 
ages an that basis were likely 
to be assessed- by reference to 
the value of the cars at date of 
judgment; (4) if the court 
decided that the cars would not 
have been kept and used or 
replacements could and should 
have been obtained, an earlier 
rfpte should be used for calcula- 
tion of damages; (5) calculate 
any damages suffered by rea- 
son of loss of use of the cars 
between date of conversion 
and the date ascertained in 
accordance with (3) and (4). 

The appeal was allowed. The 
matter was referred to a Mas- 
ter for calculation of damages . 

LORD JUSTICE NICHOLLS, in 
a concurring judgment, said 
that the ..sum payable as the 
alternative to returning the 
two cars was to be calculated 
by reference to value at such 
date as would fairly compen- 
sate IBL for its loss u Mr Cous- 
sens chose to pay and keep the 


Lord Justice Butier-Sloss 


For Mr Coussens: Steven Gee 
(Herbert Smith) 

For IBL: Richard Lord (Frere 
Chotmeley) 

- Rachel Davies 

barrister 
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Where there’s business in Ireland 

there’s Bank of Ireland. 
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Where there’s business in Ireland, you’ll 
find Bank of Ireland. Not just because we have 
the largest branch network in the country - so 
there’s always one near you — but because we are 
committed to supporting business in Ireland. 

We will therefore be present in Dublin’s 


new International Financial Services’ Centre 
providing: 

• STRUCTURED ASSET FINANCING 

• INVESTMENT MANAGEMENT, ADMINISTRATION 
AND CUSTODIAL SERVICES 

• TREASURY RISK MANAGEMENT 


Dublin 


!j iwvr Itaggm Slav!. 

I Hihlin 2. 

"lcki>lHjflii a ; WVI.W ftl^» 
ILxiil. 21 IS 2 i*l- 


London 

,4fi Oiilvii Sirvti. 

Li mill mi l-:c: iK I UN. 

t*UXi 

K\i n. i S3. 


Brussels 

Ikmvvuaihv OfTitv 
1 1 ill f-lciiir. IS Rue tie 
linivtch 10 HI. 
THcphcaie: ZM I2IO. 


Frankfurt 

. Vk-pa-swiLlliiv Ollkv: 
h hi, KatlH-naupfji/. I a. 

IXMM) Fninklim Mai n I. 

Fed i: ml Rc]nH)lKt: <d r.ermanv, 

Telt^ibiine; 9 


New York 

61 O HJiIi Aiviiue. 
New York. N.Y. 10019. 
IkSA 

Teki^umc; .VTrWk 


So if you’re thinking of busi ness in 
Ireland, you’ll be better off with 
Bank of Ireland. y jSjg|> y 

BanK cFlreiand 

Now, what can we do for you? 


Hong Kong Jersey 


Ikink nf Ireland* 
lliMig KiHig llntiR'h. 

2Hih l-'Jmir. I I’whanRC Scfiiarc, 
K Cimii.tuglu IIav, limifc Kong. 
Tek^ihime: HllUilji. 


Hank laH.-iiul ( leiMvl lid. 
rninn IKhlsc. I'iiUhi Siavu 
Si. ! Idler. Jer\ee. 

TdL'phtiiR-: 23iS| 


Tokyo 


ILmk of In-land, 

T^yj 1 Keprvwmainv Offire, 

iUSS lUirldtng, 

H-lfi Kuihn Aliiunri. 
JCIkhiK 1 , 

UihaLi Kti, 

TtikWi 102- 
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MANAGEMENT 
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-ml-*- 


f them_ is **n^ fhrf .- 
Jastvteeitiff Department off-*. 
Tcade and. Industry cat- 
. arenee cbjdKgMwnnteni. 
toe Guy- and j^dost^ limwvfr : 
izon midedihedi6 wosth&t tbfi '. 
issue win iwtgoaway.^ •;■ -r -'■. 

.Despite ^ rather nmsculHr 
®smissal by tffchdas Klffley, 
me- S ec r etary of gfotp at the 
DTI, of jnany of the aoAntkms. 



governance 


Why the ideal board 


remains so elusive 


— looking 

imow that nothktg is forever, 
especially th* tenure of the 
Dm hlgifist intaislarial Job. . 

But OUB -ttf thfi vi pag wMch 

the secretary of : state- did 

creation .off 
ustuotioiud- shareho l de r oonx- 
^oStteeu to'nomi Bate nan*xecn- 
tra-directoro ■■-*■ was Been, by 
interested parties as a non- 
starter, *0ie notion of it- com* 

mittPg of iastt httiftnal char p.. 

hoWere propostr® and dispos- 
ing of dhsSxm for BiS 
companies appears tn fhwt fl t flp 
support among those most 
inter ested in imprerving corpo- 
rate govemEmce airf promoting 
active investors. ■ 

The opposition to Ridley's 
Idea zests bn the view that a- 
direc tor cf a company is these 
to represent the interests of all 
shareholders, net Just -those 

who . possess -superior ckmt. A 
farther objection is that of 
information; no gf p gfl ** jjim^ of 
investors should have or be. 
seen to have tiu opportunity of 
privileged access to a com- 
pany’s plans by way of a direo 


Simon Holberton considers the role of non-executives and the 
institutional shareholders in the ‘short-termism’ debate 


atic policy towards corporate 
governance, such as Jonathan 
Cfaarkham, adviser to the gov- 
ernors of the Bank of England , 
argue that industry's fear 
about the commitment of its 
sh a rehol d er s could be less e n e d 
if companies brought more out- 
siders On to their boards of 
directors.- link this to a more 
active posters fay institutions 
and it would foster trust, 
under s tanding and- the adop- 
tion of a longer-term perspec- 
tive by shareholders - or so 
the theory goes. 

There is ample evidence that 
investors are concerned about 
.the state of corporate gover- 
nance in the UK, Kartter last 
month the Association of Brit- 
ish Insurers published a dis- 
cussion paper In it, the ABI 
expressed concern over the 
combination of the role of chief 
exec ut ive and chairman; advo- 
cated a greater role far nonex- 
ecutive directors; and called 


Yet for some there tea-space, 
.between what RkQgv has >m 
posed and- the outright refec- 
tion of it. TUs embntces both 
improving the structure and 
membership of boards of direc- 
tors and provides for the use 
by largesharehokters of their 

Undoubted pnt M itial fnflnpwrp 

on maimgpment but it draws 
Short Of flirfcirinp who alw ynH 

join tire board cf a company. 
Advocates of a more system- 


determination of senior 
five remuneration. 

A recent survey of executive 
pay. and issues facing British 
board rooms, published by 
Korn/Ferry International, 
showed that co mpanies moved 
last year to increase 


quickly 
the ran 


utives cm their boards. 

During most of the 1980s, the 
non-executives occupied about 
a third cf board seats; last year 


it shot op to 44 per cent and, 
for companies with sales in 
excess cf £500m. the ratio was 
nearly 5ft50. 

The claim for non-executive 
directors is their independence. 
This is important when it 
comes to the determination of 
senior executive salaries and 
the evaluation of proposed 
management buy-outs. Equally 
important is the nonexecutive 
director's rule in commenting 
on the company’s corporate 
strategy where, the ABI says, 
'They can bring an objectivity 
and independence of view 
borne by outside experience.’’ 

The fist of qualities a direc- 
tor needs are, however, such 
that some observers are left 
wondering whether the pool of 
potential talent is large enough 
to satisfy the perceived need 
for them, and why these exem- 
plary persons are not occupied 
elsewhere actively manag in g 
successful companies. 

Paul Marsh, professor at the 
London Business School, says 
also that people should be real- 
istic about what nonexecutive 
directors can achieve. “I sus- 
pect that if we got it right over 
night and then looked at Brit- 
ish industry 10 years henne we 
would notice only a small 
improvement in the perfor- 
mance of industry.” 

Hie says the idea of taking 
nonexecutives on to boards is 
sold as a way of improving 


British business. In reality, 
however, non-executive direc- 
tors are able to do little more 
than the albeit valuable task of 
asking questions and acting as 
watch-dogs over possible man- 
agement excesses. “They don’t 
have the detailed knowledge of 
the business to make informed 
decisions," be argues. 

But in their role as watch- 
dogs, the Korn/Ferry study 
suggests that, cm the face of it. 
boards of directors are working 
harder and monitoring more 
closely the activities of man- 
agement In 1980 only 13 per 
cent of UK companies reported 
having an audit committee, 
now 45 per cent have; in 1980, 
36 per cent cf companies had a 
remuneration committee, now 
62 per cent have. 

It is not surprising that the 
biggest area of growth should 
be remuneration. The 1980s 
have seen a huge growth in 
management literature on the 
alleged positive relationship 
between the enrichment of 
senior management and share- 
bolder wealth, where share- 
holder wealth is defined as the 
year-to-year growth in a com- 
pany's market capitalisation. 

Senior executives receive 
bemuses for exceeded planned 
growth in a single year's profit 
before tax, bonuses which can 
amount to a significant per- 
centage, or multiple, of base 
salary. Executives are also 






remunerated for succeeding in 
increasing a company's earn- 


ings per share above 


tied threshold over peril 
one to three years. Share 
option schemes encourage 
senior management to focus on 
the growth in a company’s 
profits and share price. 

Institutional investors have 
broadly supported senior UK 
management in these changes 
to remuneration. As investors, 
they too benefit from a steady 
growth in earning s per share. 
But it does strike many, on 
both sides of the City/tadustry 
divide, as a little inconsistent 
for industrialists to bemoan 
the inability to invest for the 
future yet seek to be evaluated 
for purposes of remuneration 
on their success at generating 
short-term profit increases. 

The Korn/Feny survey also 
discloses a growing concentra- 
tion of power in the hands of 
the executive chairman. Today 
32 per cent of companies have 
the roles of chief executive and 


r hair-man combined; a year 
the figure was 25 per cent. 
Where a company has a non- 
executive chairman it is more 
than likely that he was for- 
merly a foil-time employee of 
the company. 

The ABTs discussion paper 
pointed out that combining the 
roles “can give rise to ennfMetg 
and concentration of power." 

James Shillingford, manag- 
ing director of M&G Invest- 
ment Trusts, agrees. "We feel 
strongly that boards of compa- 
nies are appropriately struc- 
tured and constituted with 
competent directors,” he says. 
“We do prefer to see the rates 
Of chairman a nd ch ie f execu- 
tive separated. While we are 
not convinced that the com- 
pany's performance would nec- 
essarily be better we have 
seen, with a number of compa- 
nies that have got into difficul- 
ties, that both rales have been 
combined.” 

The other leg to bolstering 
better, long-term relations 


between management and 
shareholders is for institutions 
to adopt a more active role. 
This is especially talked about 
in the context of detecting and 
correcting management failure 
before the bluntest instrument 
for correction - a takeover - 
becomes the only option. 

Donald Brydon, managing 
director of BZW Investment 

ManagPTn *» nt and rliairman of 

the Institutional Shareholders 
Committee, has suggested that 
institutions, through a for- 
mally constituted agency, eval- 
uate an afHwg company's busi- 
ness s t rat egy. The analysis and 
options for change could form 
an agenda for discussion 
between shareholders and the 
company concerned. He envis- 
ages this approach being 
offered to only a handful of the 
most pressing cases. 

It is too soon to determine 
whether Brydon will be able to 
generate enough support 
among his colleagues. Some 
senior institutional investment 


believe that it is not 
their Job to manage companies 
they invest in. “One is not in 
the business of setting oneself 
up as alternative management 
for all and sundry,” says one. 

possibly it Is their sheer size 
and the mystique they are 
cloaked in but the power of 
institutions is often over-esti- 
mated. They find it difficult to 
co-operate - hence their col- 
lective power, which could be 
great, is rarely marshalled - 
and when they do intervene it 
is not always welcome. 

As a top manager of one of 
Britain’s biggest investors 
notes: “Our strength increases 
the weaker the company's posi- 
tion is. Until the company’s 
strategy has been proved 
wrong all one is doing is sim- 
ply pyrhaTiging opinions. You 
do need to be pretty sure erf 
your position before you can 
push thing s through- 

“The chance of doing some- 
thing when the situation is 
quite dear is pretty good. But 
that means the situation has 
been deteriorating for some 
time. It is much more difficult 
when you express your views 
at an earlier stage, especially if 
the nonexecutive directors are 
prepared to back their execu- 
tive colleagues.” 

The search for better rela- 
tions and understanding 
between owners and managers 
is unlikely to end with one or 
more non-executive directors 
on the board of every British 
company. 

It may be a useful step in 
that direction but, as Marsh of 
the LBS notes, the problems of 
British industry as it feces an 
increasingly international 
marketplace - problems of 
competitiveness, quality and 
excellence - are ones best 
addressed by the day-today 
managers. A watch-dog cannot 
do that, less so a group of 
investors which tries to prop 
up a teetering house of cards. 
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( “'i astral; the lubricants gro up ; 
this week comple ted i ts 
y reverse takeover of Burmah 
OiL .lids is not; of course, -what 
happened terimkaHy, but it is not a 
bad layman’s dfwcr ip ti on 
Twenty-four years after Bramah, 
bought Castro! from its founding 
famil y Burmah has finafiy made 


How Castrol is oiling Burmah’s marketing wheels 


name teficctine the fact tha£ Bnr- 
mah is really Just Castrol plus a few 
bits. Last year Castrol- provided 67 
per cent of Bunnah’s trading profit 
The changes,- whiclr -put the' 
stamp of Lawrence TJrqufiart, the 
incoming chairman, <m the. group, 
look tame. There is no revamping of 
company strategy. Nagxahd expan- 
sion. or ffwnt aucti o n of tfe- business. 
Yet the changes are the sort that 


can have a big impart on the way a 
company thinks about itself and 
how its managers work together. 

- The changes, are twofold: a 
change of name and a unification of 
the group's centra l office s tru ct ure 
aimed in part at eliminating the 
separate status of Castrol and 


The new name, Burmah Castrol, 
is aimed at retaining and combining 
the under lyin g strengths of both. 
Burmah Oil’s original, and occa- 
sionally glorious, business as a 
small integrated oil company - 
Burmah owned the forerunner of 
BP when BP first discovered oil in 


Persia - is finished, bat the name 
has a history and a certain recogni- 
tion, if not nostalgia. 

“We did feel there was a historic 
residue of valuable property in the 
iwme Burmah,” says Urquhart. 

On the other hand, by tacking on 
Castrol, Urquhart wfil increase 
investor recognition in the US. No 
longer win he have to introduce the 
company with a parenthetic apol- 
ogy: “By the way we’re in the lubes 
business; we own Castrol.” 

Castrol is the world’s second larg- 
est lubricants merchant; its bigger, 
and possibly only serious global, 
competitor is Shell, by many mea- 


sures the world’s largest oil group. 

Castrol is first and foremost a 
marketing company which h»s suc- 
ceeded internationally not so much 
by dint of a single marfcptfng strat- 
egy, bat rather on the basis of qual- 
ity management that has adapted 
strategy to individual countries, 
products, and industry sectors. Bur- 
mah believes it has continued to 
claim a larger share of a stagnant 
market for lubricants because its 
competitors are too busy with 
other, bigger parts of their own 
businesses. 

The “Castrol is best” spirit which 
infased the company, however, did 


not rake for an easy i n t e gration 
with the Burmah group, even after 
Burmah’s strategy had focused prin- 
cipally on adopting the ingenuity of 
Castrol marketing. “It may seem 
surprising, but 24 years after the 
acquisition of Castrol there is still a 
Castrol faction,” Urquhart says. 

The most important structural 
change is the merging of the Castrol 
and Burmah head offices, and the 
es tablishment of three international 
business groups: lubricants, chemi- 
cals , ami foelS. 

Jonathan Fry, the Castrol chief 
executive who became group man- 
aging director, says: “We’ve virtu- 


ally got two wo r ldw ide head offices. 
We found they were tripping over 
each other.” Urquhart, as chief 
executive, and Fry, as managing 
director, will share authority in a 
way that resembles the chief execu- 
tive and chief operating officer rela- 
tionship common in the US and 
recently adopted by BP. Urquhart 
will concentrate on the bigger pic- 
ture, while Fry will manage 
day-to-day operations. 

Urquhart described yesterday’s 
moves as “slimming down for 
action.” Burmah Castrol intends to 
grow by continuing to expand its 
lubricants market share in old and 


new markets, with the Eastern 
countries opening wide new vistas. 

Burmah also hopes to find ways 
of pushing new products through 
the marketing networks in place, in 
the US, for example. “We have a 
management there who come right 
out of the toothpaste drawer,” says 
Fry, speaking of the skill at mass 
marketing consumer products. 

“If we are going to have a sensi- 
ble chemicals group, it Iras to be 
bigger than it is,” he says. 

The aim of the restructuring is to 
eliminate a layer of management so 
that Burmah Castrol will be that 
much more flexible and responsive 
to the opportunities that arise. Says 
Fry: “This knits it together finally.” 


Steven Butler 
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The origjnaL The Museum of Modem Art; 
New York, accepts; 1959 the Swatch' dial 
design in its permanent collection. 


MOVADO GRENCHEN, SWITZERLAND 
UK Telephone 0494 451598 


NOTICE 

Th* adjourned making of HoUamof 


7 im% Bonds duo nos tasU at tbo 
offices of BANOUE PAR HAS 
LUXEMBOURG. Mfc Boubwtf RopM 
on Juna 25. t990 * WJOO am. haatafl 

the propo s ed agands. daddad to 
approve the merger of 
PROVWS&ANKEN A/S wtb DEN 
DANSKE BANK of 1871 Wu sM M 
and COPENHAGEN HMM0ELS8ANK 
A/S under 8 m nam of DEN DANSKE 
BANK AKTESELBKAB. asambig al 
ow rights and ob UgaH o n a of 
PROVMSSANKEN ML 


BUSINESS 


SOFTWARE 


A selection of 
software packages to 
suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 


Order your copy 
today. 


FIDELITY FAR EAST FUND 


Luxembourg J Boolcffnd de 1* Potrp 
R-C. tm em b o m i B 16.926 
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Tbo PfnBndal TSbmi pnopoioaio pribfidi a Survey on ibc above on 


Fora faB editorial fflio pEi End aihmkm cit dettfepknecoCKt 


on 071*873 3412 


SEI9HL. 
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FINANCIAL TIMES 

lUkOPCSlUVNlliajiNWIII 


DUTY FREE INDUSTRY 


The Financial Times proposes to publish this survey on: 

20th September 1990 


For a full editorial synopsis and advertisement details, 

please contact 


JONATHAN WALLIS 
on 071 873 3565 


or write to him at : 


N umber One 
Southwark Bridge 
London 
SEl 9HL 






FINANCIAL TIMES 

tu«OH % iiriiMU Niiwt’ftni 


j 



THE 


Perfect 


Savings 


Partnership 



Antes comet at rtmo of going to press 
Now you can benefit from tbt advantages of tte 
perfect wings partnership offend by Lombard. 
Tho Lombard 14 day notice account is kteai for yoa short term 
savings eeming you a good tale of interest with euy encase. 

And for your longer term needs, there is the one year fixed depoaft 
whore the rats of intoiBat is guara nti ed not tocaiangs during the 
period of deposit. 

Whether you choose one or both of these you can be assured 
that your Locnband deposit account wN be eon&feiSlaL 

As an addribeneto tor awaeaamskiQnti'M interest is paid 
without deduction of tax el source. 

Alt this adds up to the perfect savings partnership- 
what more cguid you wish tor your mon«y? 

Ybu can find out more wtfnul an/ oUgation by witting to 
Stephen Cartw vnd asking to a copy of oyr Sauers & Investors 
brochure no. 532 or Mmpty by compteSig the coupon. 


i p 


i 


lb: Stephen Carter. Lombard North Central PLC, 

Banking Services Department 532, 38a Curzon St 
London VY1A1EU. England, fet 0737 776861 . 

Ptease send me, wttnout obflgaHon. a cow of your Swan A kiMBtocs Sfachum and 
currant rate*. (Ptaasa wn® in Ggxal teflerc). 

NAME (MR/unssuSSL — 
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ADDRESS. 
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Regitfmd in England Mo- 337004. Registered Office: Lambed House. 
3 Pn*c*M Wl* RfM, Sums* RHl M> Englud 
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NOW EXPATRIATES CAN EARN 


•%& 






MONEY MARKET RATES OF INTEREST ** 


IN £ OR US$ OR BOTH. 


£ 


Starting Bank of Salicmd Money Maricet Cheque Account 

in, 


V . 
f 


Thanks to tfte blonds concessionary lax lows, investor^, 
whether an nfividual or o business, can enjoy interest pend 
gross at rates linked to the London Money McdceL Cal 
Jersey (0534) 39322 for Ihe up-to-the-mteute rate. 


$ 


A cheque boolcts pro v ided enobfcngyxi to moke third party 
payments or transfers and Ihero b no dtovge for Hie first 
note debits in any quartet Subsequent debits wil be dharged 
at the rote ament at the dote of presentation. MMrm&n 
withdrawal by dieque is for £250. * 
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Earn interest peed gross on your do&an when you open a US$ 
Money Market Cheque Account, 

This account offers high rotes of interest forked to Ihe London 
Money Market with toe spedal focSty of being able to write 
cheques which are deared through Ihe First Nationd Bank of 
Chicago and thus qualify for dearance though the USAs 
Automated Clearing House. In pra die ef terms this means your 
cheques can be negotiated offshore without incurring 
irritating (and cosfiy) eoleefion charges. 

A cheque book is provided enabling you to make doflar 
payments to third parties anywhere in the world. Therefc no 
notice of withdrawal required and no restriction on the 


£ The rncrumum rutied deposit is £2^00. 
£ Subsequent minimum £250. 

£ No maximum balance. 


£ No nofice of withdrawal required. 
£ interest posd Grass. 
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balance you can retain in your account 

$ Availcfcle tomfividudbowelasfinn^cM^ 
association^ charities, trusty, pension funds and 
i nvestm ent companies. 

$ The minimum opening deposit is $5,000. Subsequent 
mnrnumb $MN)0l 

Nomtoffly, no maximum balance. $ briefest paid Gross. 

No notice of wHlidniwql required. 

Three tree c hequ es monthly fruhsequent cheques 
charged at US$2 each) no mimmim or maximum amounts: 
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j US$ MONEY MABKETOHEQUE ACCOUNT APFUCATION. [ 

Sud to: Bonk of Scotl and [feraoy) Money Morkct CSoquo Accouitf 

Centre. PO Bene No 588, 4 CfenBsodl Si HeEec iericy, JE4 8XUL 
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T here was a time when 
the nail-biting, tele- 
vised final* * of the 
World „ Cup were 
threatened by fuzzy lines or 
“snow" drifting across the pic- 
ture because a neighbour was 
catching up on repair work 
using an old-fashioned electric 
drill. 

Although the drill makers 
have been persuaded to restrict 
this electro-magnetic “noise", 
many other equipment makers 
have not Now political pres- 
sures are tightening the screw 
on the EC’s electric and elec- 
tronic equipment manufactur- 
ers and forcing them to restrict 
the amounts of electro-mag- 
netic interference, or EMI, 
which emanates from their 
equipment. 

New EC regulations; which 
should come into effect in Jan- 
uary 1992, will affect products 
ranging from the most oily 
electrically powered industrial 
machines to the latest comput- 
er-controlled bathroom scale. 

If manufacturers fan to com- 
ply with these electro-magnetic 
compatibility (EMC) standards 
they could face fines of thou- 
sands of pounds or even a spell 
in Jail For the business user 
the effects could be equally 
disastrous: if your computer or 
machinery does not comply to 
the standards then it could be 
closed down. 

Although January 1992 
marks the introduction of the 
new regime, no clear-cut stan- 
dards for wniwinn levels have 
been published. As a result 
manufacturers are being forced 
to guess about future EMI lev- 
els, knowing that they could 
back the wrong horse. 

As John Chubb, manager of 
EMC Development at IBM’s 
RAD laboratories in the UK, 
pots it “Thousands of people 

— I mean thnmaarwis of 

people - in hundreds of com- 
mittees around the world are 
writing standards and we don't 
know which will be applicable. 
When you have 15 different 
standards to look at, how can 
you second guess?” 

Many smaller companies, 
without the muscle or the bank 
balance of IBM, are simply 
hoping for the best More are 
stfil barely aware of the new 
regulations says Digby Dyke, 
managing director of Charter 
Technology, of Worcester, the 
consultancy and design com- 
pany. "In a lot of cases people 
still haven’t got a basic under- 
standing of the problem or of 
what the EC direct iv e is,” says 
Dyke, “let alone the implica- 
tions of it” 

In a bid to have some kind of 
standard in place before the 
1992 deadline, the European 
electro-technical standards 


An urgent 
plea to stop 
interfering 

Without clear EC standards, 
Della Bradshaw says restricting 
electro-magnetic ‘noise’ is a 
difficult task for manufacturers 


body. Sendee, decided to pub- 
lish a series of generic stan- 
dards. The first two draft stan- 
dards, published this month, 
cover domestic, commercial 
and light industrial equipment. 

They address the problem 
from both directions. One stan- 
dard covers electro-magnetic 
emissions. The other covers 
immunity to emissions gener- 
ated by neighbouring equip- 
ment (nowhere else in the 
world requires that machines 
be designed to be immune to 
interference). 

Manufacturers and test 
houses alike are unhappy 
about the draft standards 
because they lack careful defi- 


‘If the computer on 
your desk crashes it 
is infuriating, but if 
that computer Is 
controlling a set of 
railway signals . . 

mtian. “Many of the standard 
writers are living in cloud 
cuckoo land,” fumes Stephen 
Kirk, managing director of 
Radio Frequency Investigation, 
of Basingstoke, which tests 
equipment for EML “The 
generic standard refers to 
future standards, draft stan- 
dards from other international 
bodies and some standards 
which are still in the commit- 
tee stages and won’t be ready 
for years.” 

Although the political impe- 
tus for the directive has been 
the unified market in 1992 and 
tiie need to ensure that equip- 
ment meeting a single stan- 
dard can be sold right across 
Europe, many manufacturers 
acknowledge that there is an 


urgent need for such restric- 
tions. The insatiable c nwain noir 
demand for more electronic 
widgetry, at home and in the 
nffina — car telephones, radi- 
opagers, facsimile machines 
and PCs, to name but a few - 
is producing a veritable elec- 
tro-magnetic fog. 

While the interruption to a 
fa v ourite television programme 
is annoying, EMI can have far 
more serious consequences. It 
is even reputed to have ren- 
dered sensitive military 
systems inoperative and 
caused satellites to foil out of 
the sky. “If the stand-alone 
computer on your desk crashes 
it is infuriating,” points out 
Kirk. “But if that computer is 
controlling a set of railway sig- 
nals . . . well you can see the 
problems.” 

It was just such a problem 
which wreaked havoc for Brit- 
ish fiafl at Liverpool Street sta- 
tion in a period beginning at 
Easter 1989. Tired commuters 
from the City of London faced 
delays because of intermittent 
«i gn«i failure, a failure caused 
when the trains drew power 
from the overhead wires. Spu- 
rious electro-magnetic emis- 
sions leaked out, confusing the 
electronic signalling and mak- 
ing it shut down. 

The challenge for equipment 
manufacturers is c ompound ed 
because the restrictions will 
apply to all equipment hrought 
into service in the EC after the 
January 1 3992 deadline - not 
just new products invented 
after that date. The manufac- 
turer of the latest personal 
computer, mobile phone or 
domestic washing machine, for 
example, already has those 
products on the drawing board 
- if not in the shops. For 
heavy equipment make rs, with 
longer development cycles, the 
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problems are manifestly 


The good news, says Kirk, is 
that equipment makers are 
now turning to test companies 
for help during the design 
phase of the products. Tackling 


mm mjl "ii you muia n mst 
and them try and fix it, it is 
vary expensive indeed.” 

For multinational companies 
such as IBM, EMC and EMI are 
more than European buz- 
zwords. Because their products 
have been designed for the 
international marketplace, 
they all comply with the strict- 
est regulations, such as in 
West Germany and the US. 

Companies without the 
resources to dedicate teams of 
people to the job should not be 
disheartened, says Kirk. “We 
recommend that one person 
within the «wnpgny should be 
given the responsibility of 
implementing the directive. 
Either someone should be iden- 
tified for special training; or 
someone should be recruited 
specifically to do the job.” 

One ends person is Darren 
Owen, electronics engineer at 
Four Square Drinks, part of the 
Mars group, which makes 
drink dispensing machines. 
“EMC is a critical design crite- 
ria, just as safety is,” says 
Owen. “You have to keep men- 
tioning it, and keep trying to 
get it into the design strategy.” 

This will be particularly 
important because most of the 
impending legislation will be 
based on self-certification, with 
certifying that their 
products comp^ 


Update on ozone 
friendly coolants 

AS poBBcal p r essu re to 
•Omfnate the use of ozone- 
dapfotfng chemicals fn refrig- 
erators and air conditioning 
systems continues to grow, 
a dutch of announcements 


ides around the world, an 
eager to Jump on fte "green” 


lattons. 

Some of the biggest problems 
of electro-magnetic waves - 
moving electrical charges 
invariably produce magnetic 
farces, and vice versa - come 
with the ubiquitous micropro- 
cessor, says Kirk. Because the 
digital signal Is a square- 
shaped “an” or “off” signal it 
takes up more bandwidth than 
the older analogue signals. As 
a result there is more potential 
for interference to leak out 

The design challenge is to 
map out the microprocessors 
and the linking circuity on the 
circuit boards in such a way 
that they do not interfere with 
each other. Shielding materials 
ate a second tool, used particu- 
larly on cahting. 

Even then the problems are 
not over. “A good digital engi- 
neer may design a printed dr- 
cuit board in such a way that 
it may not, in itself, cause 
emission problems,” says 
Dyke. “But when it is config- 
ured into a system, that system 
may be a problem. Gables can 
often act like antennae and 
radiate or become susceptible 
to emissions.” 

Although 1992 Is approach- 
ing rapidly, manufacturers and 
test houses believe it is 
unlikely that legislative chaos 
will ensue. Instead they think 
it will take two or three years 
for the policing activities to 
match the vigour off those in, 
say, the US. 

• There, computer makers live 
in trepidation of FCC inspec- 
tors swooping down at trade 
fair s and scooping up armflils 
of computer hardware which 
fan the stringen t regulations. 


• Sanyo Electric, the Japa- 
nese domestic appliance 
maker, la de v eloping a refrig- 
eration system that does 
away effli cfitorofluorocar- 
bons (OFCa) by re pla c in g 
them with hy dr ogen. 

In today’s domestic refrig- 
erators, foe CFC-based cool- 
ant absorb* heal from Vie 
food hr the refrigerator, which 
causes It to bofl (at Just a few 
de gr e es cent igra de) and turn 
Into gas. As the gas la com- 


ma temperature Is pushed 
up. That heat la dissipated 
Into foe kitchen and the gas 
Owl ex pande d again. This 
cools R to a very tow temper- 


repeated. 

The Sanyo design uses a 
hythrogen -abso rb in g aHoy. 

R has no compressor. In Bte 
presence of hydrogen under 
pressure the aftoy absorbs 
hydrogen and gives off heaL 
When the pressure Is lowered 
or heal added to ttw alloy, 
ft releases hydrogen and 
absorbs heaL So by a pply ing 
heat to the aHoy ft can be 
used to keep food cold. 


works on a refrigerant, HFC- 
134A, which does not harm 
the ozone layer. 


brands, such as Zanusal, as 
well as being sold to other 
fridge makers. The Swiss 
company Hermann Forster, 
of Arfoon, Is already using 
the com pressor In Its proto- 


The key to Iha Etocfralura 
m conmressor was the suo- 


but are incompatible 
HFC-134A. Electrolux says 
Ha eater oft la biodegradable 
in die environment 

• At the Industrial air condi- 
tioning end of die market York 
Internationa!, the ref rig eration 
spe ci al is t, Is using a replace- 
meat chemical, HCFC-123, 
developed wtfti Du Pont, die 


interoafional chemicals cor 
pany. York says ft has only 


depleting potential of a CP 
The first Implement a tion 
in die UK of an air comfllk 
big system using the new 
chemicals la hi London’s 


Plastic bottle 
keens It fresh 


KEEPING sauces; beer or 
baby food fresh usually 
Involves storing it In a glass 
rather than a plastic botUe, 
as moat plastics allow oxygen 
to seep slowly through from 
the air Into the food or drink, 
allowing bacteria to grow. 

But Ahco Coafing Technol- 


Group, has davefopod a coat- 
big which reduces the rata 
at which oxygen seeps 
through a plastic bottle by 
move than 70 per card. 

The quwtz-tlke coating, 
known as QLF, Is less than 
12 millionths of an Inch thick. 
It Is applied to the outside 
of plastic containers and flexi- 
ble polyester Him packaging 
using a plasma vapour depo- 
sition technique. 

The transparent silicon- 
based costing only sflghBy 
increases the eoat of plasftc 
conta i ners made of polyester 
terephthalate (Pet), says BOG. 
In addition, QLF-coated bot- 
tles can be recyc l ed without 
any spedaJ treatment 

The technology win be mar- 
keted worldwide by Eastapac, 
a joint venture bet we en die 
Eastman Chemical Company 
andBOC. 


your fingertips 

DHA fingerpri nti ng makes H 
possfeJe to Identify IntSvJdu 
acconflng to their genes, 
writes Clive Cookson. 
Applications of the tech- 



nique nor medical, sdentffic, 
legal and forensic purposes 
are e xpanding rapidly, but 
a growing problem la dm - 
shortage of experts who.can 
assess how wolf two finger- 
prints match — and defer- 
ences bi opinion between . 
experts are loafing to costly 
leoal (flsDutes. 

PA Consuttfeng’a Cambridge 
L ab ora tory has developed 
a new genetic fing erpr int i ng . 
p r o cess which could help 
solve diese problems. R dies, 
cm Image processing conn : 
puter to enhan ce and maid) 
up the pattern of bands 
(wMeh can look IBm a very 
dirty and smudged bar code 
bi a supermarket). . 

Hie key algorithm* (mathe- 
matical programs) tor die pro-' 
cass have been drawn from 


work. Algorith ms originally 
devised for Inspecting food 
products were adapted for 
die enhancement stage and 
algorisms for speech recog- 
nition form the basts of the ' 
matching and recognition - 
stage. The process can work 
either with existing “DMA 


“probe-less" genetic test 
Invented by Wllflam Bains - 
of PA's Biotec hno l og y Grots. 
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ole video* 

■ecordsr and two 
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I arty long programmes — one 
tape wlH follow on from die 
other, allowing up to 18 bourn 
of playback time — and for . 
those with the latest miniature 


record onto die smaller tom 
videotapes, rather than VHS 
ones, dm c am e ra Itself has . . 
to be plugged into the video- 
re co rder In order to view the 
tape. WUh the Amstrad sys- 
tem, die pictures on the 8mm 
could be r o r ec orded on to 


Contacts: Sanyo: Japan, 06 801 list. 
Bscfroknc Italy, 0434 383252. York 
International: US, 717 771 1660; UK, 
0BB8 2B7678. Eastapac (HOC); UK, 
0276 77221 ML 6M2. PA: OK, 07S3 . 
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FT City Seminar 

9, K)& 11 July — London 

Telecommunications & 
the European Business Market 

11 & 12 July — London 

Wirld Aerospace and Air 
Transport to the Year 2000 
and Beyond 

28, 29 & 30 August — London 

World Mobile Communications 

24 & 25 September — London 

Pollution Management 

2 & 3 October — Birmingham 

FT-City Course 

8 October - 26 November — London 
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Product Strategies for the 90s 

15 & 16 October — London 

financial Times/ 

Price Waterhouse 
Capital Markets Workshops 

17, 18 & 19 October 

21, 22 & 23 November 

3, 6 & 7 December — London 

City Regulation Reappraised 

5 November — London 

W>rld Electricity Conference 

12 & 13 November — London 

Business with Spain 

19 & 20 November — Madrid 

■ 

European Business Forum 

- Business in Central and 
Eastern Europe 

26 & 27 November — Rome 
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pretty odd things are hap- 
pening to BBC 'journalism. 
Throughout Ite life, starting in 

fee earliest days of radio, fee 

BBC Stood fra- &m ideal o f ^y n^ihaHiAA 

Bess. Na sane journalist -ever believed 
feat wholly : objective journalism was 
aide so fang as it was jaadlsed by 

’ ' S, emotional hnrnan' hrinpc , and 




anyway fee vray TnisInesS of 

cm • subject and. Rjeciug awAtiW , or 
Mlfirtiiig one news item at fee cost of 
another, is itself a i^bjecttvepracess. 
The important difference is . between 
those who accept fefe yet. try to get as 
close as possBde to fee ideal of objectiv- 
ity, and those who do not The 1 BBC 
were always among those who ^ . .. 

Now, however, influenced perhaps by 
the Opinion and Comment slots on 
Ch a nn el 4, the BBC is brining to 
broadcast various sorts of one-sided 
jou rnalis m but, whereas ChanoeT4 has 
always been very csrefiil to label its 
opinion pieces as such, the BBC is far 
more lax. Hiis ls partkadady odd 
worrying when it represents a radical 
departure from fee TwW*g and princi- 
ples of 60 etc '70 years. The minority who 
carefully read billings in Radio Times 
(dov more dearly laid mx£ than ew 
before, hut abandoning more and .more 
production credits) will know that the 
BBC considers :the series Where On 
Earth Are We Going? to be “six personal 
views by Jonathan Pornfe” 

It is a moat point whether anyone 
fee will realise feis is fee i dea , yet 
during the opening programme no 

viewer hmI^ biIm thA farf fhnt fTiig igq.q 
polemic rather than even-handed 
reporting^ Phrases such as. "we 
should . . .governments should. . . we 
ought... we must” littered PoniS’s 
script (as -did the assertions feat we are 
“literally addicted" to fossiL folds, and 
enveloped in “smog;’* perhaps Fonftt is 
too young to remember smog). It is 
interesting that fee' person gi ve n dx 
chances to air hfe~opurions. happens to 
promote precisely fee sort aCgreen poh- . 
Ucs which were preached so enthusias- 
tically throughout fee BBC’s so called 
“One World Week” in Hay. When does 
fee BBC intend to give equal time to 
other pailiticaLaititudes cm the environ- 
ment — or have they! decided that on 
this as an Aids they will simply prosely- 
tise cue questionable point of view? 

+ 

Having started outmeraly grubby, the 
BBC’s policy ou Aids is steadQy tanning 
iwtn gnmathTng ' more ahawiafiil, Trt fin> 

hggfaning they suppressed the Horizon 
programme made by award- winning 
producer Hshg Mb. With an eye to 
the way in. which Aids has been most 
commonly passed on In fee US and fee 
UK this programme seeks to explain in 
a straightforward way just what it is 
that some, homosexuals do. It was 
Shelved in March 1986 and has never 
been broadcast -Now the BBC is show-. - 
ing programmes which set ont deliber- 
ately to- .w Atry . fli^ het e rosexual major - - 


ity even though the producers know 
perfectly well whist the true figures are 
. - or presumably they do. 

Either Anna Jackson, producer of 
BBCS’s Facing Up To Aids, kmsw fee 
statistics and chose to urtQxhold tten , 
or she fed not know them in which case 
you wonder why she is allowed to make 
such programmes. Bier ftnd daim was 
this: “You can become infected with 
HIV through vaginal sex. The number 
of people in the UK known to be 
Infected through heterosexual inter- 
course nearly doubled during 19®-" 
Quite so. But why did she so carefully 
avoid giving actual figures? Could it be 
because viewers would then have 
looked wife incredulity cm her derision 
to feature only infected heterosexuals 

inber programme? 

Up to fee end of January 1990 fee 
number of people in Britain with Aids 
was 'SQZL Tearing in mind Anna Jack- 
son's, detiston to choose only heterosex- 
nak to Illustrate this problem, guess 
how many of those cases involved infec- 
tion by heterosexual- Inte rc o urse with- 
out other risk factors (bisexuality, drug 
abuse, etc): 2000 perhaps? Or 1500 at 
any rate? The answer is 16. The figure 
for homosexuals is 2133. These figures 
do not mem there is no risk bo hetero- 
sexuals, nor does it prove beyond doubt 
that there wffl be no epidemic among 
the general papulation. But once view- 
ers have been given those figures they 
are likely to see BBC scare programmes 
in a very different fight. The nannyish 
derision hi exclude such figures says 
. much about current standards of 
BBC journalism. 

. - ★ 

There is another policy matter this 
week on which we should stand up for 
the BBC: fee decision to show the 
-World Cop semi finals whatever ITV 
might da Put yourself in the BBC’s 
position. From the earliest days of Brit- 
ish commercial television, experience 
has proved that, given the dunce of 
watching fee same sporting event on 
BBC and ITV, more people always 
choose to watch the BBC. This may 
jndlrate a deeply atavistic instinct to 
thru to Auntie on Mg occasions or, as I 
suspect, a wish to avoid the interrup- 
tion of commercials. Either way, the 
BBC knows that more people want to 
see fee football on their channel than 
on ETV. (They also know, incidentally, 
that .move viewers will be attracted to 
the World Cap than to anything else 
they might show.) Why, then, should 
the BBC meekl y hand alternate excin- 
sfvity to. ITV? True, the unfortunate 
outcome is hour after hour of identical 
pictures from the TtaUan state broad- 
castec, RAI, on BBC1 and ITV, but that 
still leaves BBC2 and C4, not to men- 

- *faai imipbn»n rhanwpk nn Sky and RSR 

★ 

Among television critics there is a pow- 
erful tradition of smashing to smither- 
eens fee nervously jealous assertion 
:made by television practitioners (as by 



‘Where on earth are we 


?*: Jonathon Porritt’s view 


theatre people of drama critics, and film 
directors of cinema critics) that critics 
are merely aspiring practitioners who 
never made it. When you look at the 
ranks of former television critics, rang- 
ing from fee most to the least serious - 
Dennis Potter, Bernard Levin, Philip 
Purser, Herbie Kretzmer (former Daily 
Mail television critic, now a rich man 
after writing the lyrics for Les Misera- 
ble s) Barry Norman, Clive James, Nina 
Myskow - you realise the absurdity of 
the claim. Now Mark Lawson, televi- 
sion critic of the Independent On Sun- 
day has joined the ranks. His report on 
the mid-staffs by-election was not the 
best Byline documentary we have seen 
(unsurprisingly when yon remember 
that Alan Bennett was an early contrib- 
utor) but he matte a better presenter 
than half of the supposedly professional 
presenters that you see on the screen 
these days. Even if he did say “Teeny” 
like william Brown. 

★ 

There were some quite good tines in 
Episode 1 of The Qrxtoy Train. Malcolm 
Bradbury’s four-part comedy about EC 
bureaucrats in Brussels. Upon being 
told that the central Candida figure, 
Hans, had previously worked in the lit- 
erary section of Unesco, sending 
Nietzsche to the third world. Spear- 
point, a ravenously ambitious pen 
pusher, played as usual by Ian Richard- 
son wife seeming effortlessness. 



remarked that God bad surely said 
Nietzsche was «teq d . The trouble is feat 
the central gHnatirm — the wide-eyed 
ideal ist surrounded by free-loading cyn- 
ics and seductive women - is so remi- 
niscent of David Lodge's Small World 
that it Is hard not to keep comparing 
this new work. . . to its detriment Per- 
haps tonight’s episode (1060 C4) will 
begin to look more ori ginal. 

★ 

However, if your »«'" aim is to laugh 
you are probably better off waiting till 
tomorrow night and catching Wi 
For God. a sitcom written by 
Aitkens (a new name to me) in which 
fee endlessly watchahle Graham Crow- 
den plays Tom, a bolshie new arrival at 
an old people’s home. It is significant 
that the home is not an NHS outfit but 
the fee paying type, so instead of all the 
■familiar jokes about time serving civil 
servants and rule-riddled institutions, 
we have a far more Thatcherite style of 
gag. When asked by one of those 
patronising “carers” (Janine Duvitski; a 
superb bit of casting) “Have we had a 
little twinkle today or are we going to 
have to join the rubber sheet dub?" 
Diana (Stephanie Cole) behaves like a 
customer and responds with blistering 
sarcasm. And when Tom goes to com- 
plain to fee warden about the food be 
barks “Sit! This is not a discussion!” 

Christopher Dnnkley 


‘1 in the front line position 


r he^ demythologising of 
M6zairt continues. lt is 
more., than . ever 
necessary since the Amad eus 
film .- gpfarvHd eriterfa&an ent, 
to be sure, but as Volkmar 
Br ggpbehre ns says, wife little 
exaggeration, “not a single 
word, scene, or location, to say 
nothing . of the behaviour ana 
appearance displayed by fee 
film's characters, has 
at all to do with 




It is this historical reality 
feat he sets out to investigate, 
setting fee accretions of 
tradition over 199 years of 
biographical studies, many of 
them w ri t t e n ln a spirit of 
roseate adulation. 

He begins by. untangling 
some of the facts surrounding 
Mozart’s departure from fee 
Salzburg Prince-Archbishop’s 
service. Did he jump or was he 
pushed? The only evidence we 
have is Mozart’s own, from his 
letters to his father, and 
Braonbehrens takes a hard 
critical look at Mozart’s 



- sett-justifications. Hie examines 
fee social setup in Vienna and 
the sources of 
Mozart tried to tap. He 

into the history aim 

of Freemasonry there during 
the 1780s, and this gives him a 
basis for some interesting new 
conclusions about Mozart’s 
relationship to it during bis 
last years. 

Most i m po rt a nt of all Is his 
examination of Josephine 
reform - Joseph HTs 
coincides almost exactly 
Mozart’s Viennese years - and 
its reception. The conservative 
Viennese did not much like it; 
even its beneficiaries in the 
and lower social orders 
were not too keen, it seems, 
since Joseph was an 
extraord inarily despotic 

r afririnwr , pushing through fas 

own'wISM and often eccentric 
ideas without regard for 
whether they were wanted. 
When he died, at the beginning 
of 1790, he was virtually 
umnoamed. 

Braunbehrens re-examines 
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MOZART IN VIENNA, 
1781-1791 

by Volkmar 
Braonbehrens 

Andre Deutseh £17.95, 481 pages 

at some length the matter of 
Mozart’s alleged poverty. 
E v er yo ne knows that Mozart 
had to borrow; but he was 
never poor in fee sense that he 
or his wife was short of food or 
rtafeing - or even servants. 
Braunbehrens makes it clear 
that there are large areas we 
know nothing about, faetnfling 
for example what may well be 
some business speculation 
riming his last years. But he 
always had a large income, 
very large compared with 
other musicians’. Historical 
economics is, however, 
treacherous territory for fee 
non-specialist - if only 
because the cost of living is so 
hazy a concept in a society 
with heavy social 
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demarcations - and 
Braunbehrens’s conclusions. 
Tackling fee sophistication of 
the diagnoses by other writers, 
are sometimes suspect. A 
recent Royal Musical 
Association paper here (by 
Julia Moore) is far more 
precise and searching. 

His ignorance of the 
English-language literature 
leads Braunbehrens into 
thinking feat many of his ideas 
are newer than they actually 
are. He is not in fact abreast of 
Mozart studies of the last 
couple of decades and often 
trips up over facts, notably 
composition dates. Nor is be 
persuasive on the actual 
music, though he does have 
some perceptive or at any rate 
original Hongs to say about 
some of the operas. On Die 
ZauberflSte, there are 
fascinating new ideas about 
character and motivation - 
some of them akin to those in 
the recent Peter Sellars 
Glyndeboams production, and 
just about as dose to 


Mo2art 

But his knowledge of the 
Viennese Josephine context for 
the operas does give rise to 
some worthwhile, or at least 
provocative, thoughts. Some 
may feel he is too apt to 
politicise. Figaro is in the 
“frontline position in defense 
of Josephine policy," he 
reckons, and he believes that 
Joseph actually eaicouraged it 
for its attitude to the 
aristocracy - farther, that the 
aristocracy themselves 
boycotted it 

The additional implication is 
that Mozart is a far more 
political cr e a t ure than we have 
assumed. This may be so, 
though, scarcely a whiff of it 
escapes in his letters. 
Braunbehrens may, I fkfak, 
often be wro ng but he does 
compel us to face questions 
that Mozartians have rarely 
asked before, and that is all to 
the good. 

Stanley Sadie 


The Kirov’s Balanchine 


The Sirov Ballet is giving only 
three London performances - 
fee first was on Mnnriay nl ghf 

- of one of the most signifi- 
cant programmes it has ever 
presented in the West, The sig- 
nificance lies in the aesthetic 
and political implications of a 
triple bill which comprises two 
Balanchine ballets, and Oleg 
Vinogradov’s adaptation of 
Stravinsky’s Petrushka as a 
response to the ideas of glas- 
nost. By acquiring Balanchine 
choreography the Kirov lays 
claim to a grains who left fee 
troupe and school which 
formed him when he was 20 
years old. Argument can rage 
about the “Russian-ness" of 
Balanchine's work, which was 
in essence a staggering New 
World development, during 
half a century, of what his 
Fetrograd schooling had given 
him. The Kirov may see Mm «h 
a native son (whose art would 
surely have atrophied under 
Stalinist aesthetics); Amarirai 

knows him as creator of a 20th 

century nlasslcfawi that fa still 
far in advance of rianw* creativ- 
ity elsewhere, and out of sight 
of anything similar in Russia. 

How the Kirov deals wife 
Balanchine is, then, a matter 
of real interest. That the com- 
pany should open it-BBif to the 
example of his greatness is 
admirable, and must surely be 
a continuing process. That 
Kirov academism and New 
York (Sty Ballet classicism are 
vastly different - the contrast 
fascinatingly point ed in last 
year’s Holland Festival appear- 
ances by the schools of both 
troupes - merely restates a 
problem known to any ensem- 
ble which borrows from fee 
treasury. Speed, 


musical acuity, rigour in exe- 
cution, mark NYCB’s style. By 
contrast, the Kirov offers aris- 
tocracy, a formal dignity, an 
exquisite variety of lightness 
and shifts in line and contra- 
posto. 

Balanchine's Scotch Sym- 
phony and Theme and Varia- 
tions are well chosen by the 
Kirov. The first is a tribute to 
ballet's received ideas about 
the Highlands, from La Sylph- 
Id* to reels, and on Monday it 
was excellently done. A pretty 
set and costumes, Yelena Pan- 
kova divinely tight as the 
sylph appearing to Yevgeny 
Neff’s young Laird, and Irina 
Chistyakova so fast and sure 
as the other female soloist, 
were part of a staging that 
looked both Kirovian and Bal- 
anchirrian: not a compromise 
but an accord. Theme and Vari- 
ations, which Balanchine made 
in homage to the world of the 

Kirov /Mariinsky Theatre, came 
off slightly less welL As pol- 
ished over the years by NYCB 
performance, it has such clar- 
ity of utterance that the more 
opulent (and slower-footed) 
Kirov maimer loses something 
of die rhythmic spring of the 
dances. There are, even so, real 
merits to the Leningrad view 
(and a stunning set showing 
fee interior of the Kirov Thea- 
tre): the dance looks luscious 
in outline through variety of 
epaulement, and dignified. Lar- 
issa Lgghnma and Elrfll Mfilnir 
kov were youthfully daring in 
roles that still ring with the 
authority of Alicia Alonso and 
Igor Youskevich, their cre- 
ators. And, of course, an addi- 
ti ffl iai virtue of the t&hmrMntk 
acquisitions is that they reveal 
the values of a true modem 


classical style to dancers 
whose previous repertory expe- 
riences have included the 
debased manner of Maurice 
BejarL 

Bejarfs presence is to be felt 
in Oleg Vinogradov’s 
Petrushka, which ends this 
programme. Originally staged 
last year for Scottish Ballet, it 
must first be understood as a 
Soviet artist’s response to the 
vast changes taking place 
within his society- And by 
understanding the extreme 
tensions of this political situa- 
tion one may. perhaps, excuse 
the sheer awfulness of the bal- 
let Tlie Foktoe/Stravinsky/Be- 
nofa Petrushka was the perfect 
masterpiece of the Diaghilev 
Ballet, music indivisible from 
choreography, dance unthink- 
able without decor, each ele- 
ment an extension of its com- 
panions. Vinogradov's 
expressionistic romp has to do 
with Petrushka as spirit of an 
oppressed and ultimately tri- 
umphant populace, I expect It 
offers the agonlsings and scam- 
perings I associate with his 
choreographic process, plus fee 
gimcrack philosophising (and 
fee cuteness) that fa part of 
Bej art’s stock in trade. But the 
constant denial of Stravinsky's 
score - so explicit in drama 
and pictorial effects - and the 
blatancy of creative means 
make it insufferable. Andris 
Liepa was cast as Petrushka 
and gave of his alL The Kirov 
is, in many aspects of its reper- 
tory, a glorious museum of 
Russian ballet: it owes suffi- 
cient debt to Mikhail Foklne to 
acquire the real Petrushka as 
amends for this staging. 

Clement Crisp 


Operas in St Louis 


A visit to St Louis for what is 
in effect if not in name its sum- 
mer opera festival provides 

armrial and imfafHng pleasure. 

The performances are always 
lively, fresh, c ommit ted. There 
are new young singers to bear. 
(Ashley Putnam, Jerry Hadley, 
Dawn Upshaw, Vinson Cole, 
Thomas Hampson, Sylvia 
McNair are among those now 
famous who made early St 


play in a small theatre set 
flg»M lawns and trees. By day 
there is fee handsome city 
itself to explore and enjoy, 
wife its noble park, fine botan- 
ical gardens, excellent art 
museum, famous zoo, and 
seemingly inexhaustible rich- 
ness and variety of architec- 
ture (including buildings by 
Louis Sullivan and HJLRir 
chaidson). 

The Symphony plays In a 
1225 movie palace, Versailles- 
Inspired. (The city, named for 
Louis IX, was founded under 
Louis XV.) Civic enterprise is 


to liveliness and splendour. 
Each year there are old favour- 
ites to revisit and new things 
to see. On my list for next year 
are a Noguchi idling in the 
U-Haul Moving Center, the 
Cherokee Cave beneath a brew- 
ery now become a shoe factory, 
a dozen churches, and modem 
Cahnkia. 

My extra curricular discov- 
ery this year was old Ohofcia, 
a forma: Indian city across fee 
Mississippi from St Louis 
which it flourished from 900 to 
1400 AJX The place today is a 
vast park, romantic and beauti- 
ful, studded with grassy 
mounds. As one arenas the 
largest of them-an earthwork 
bulkier than Egypt’s Great 
Pyramid-modem St Louis, 
with Saarinen’s Arch and the 
lata: skyscrapers, becomes vis- 
ode in the distance. 

The Qpera Theatre re pe rto r y 
this year was Peter Grimes, 
Dvorak’s The DevU and Kate, 


June 29-July 5 


Donizetti’s Daughter of the Reg- 
iment. and Figaro. The Dvorak 
is an opera of considerable lyri- 
cal charm but, like Rameau’s 
Plateeji has modem problems: 
the heroine is so fat; unattrac- 
tive, and garrulous that even 
the Devil can be persuaded to 
renounce his designs by the 
threat of having Kate as his 
companion in hen. A London 
University production, many 
years ago, was tactful and 
charming. The spirited St 
Louis production, staged by 
Ftancesca Zamhello and con- 
ducted by Richard Buckley, hit 
fee work so hard, so rowdily, 
so shoutily, that one fait more 
battered than charmed. 

Peter Grimes, produced by 
Colin Graham, was also over 
hectic. Martin Thompson 
played Grimes from the start 
as a dangerous, violent lunatic. 
He sang accurately and 
strongly. Elian Oxford's inade- 
quacy as his popible saviour 
was stressed in Christine 
Brewer’s performance by a 
steely quality in her voice 
-very different from Joan 
Cross’s warm, tender tones 
-when it rose. Kenneth Kies- 
ler, conducting, tended to push 
things a little too hard. Some 
of the Sea Interludes were 
mimed: in "Storm,'’ Grimes 
was pursued by swirling furies, 
a vision of Ellen appeared at 
the "What harbour shelters 
peace" theme, and then the 
dead boy rose up between him 
and her; "Sunday morning” 
was a procession to church ani- 
mated by little "cameo” perfor- 
mances. Modem producers are 
reluctant to let a composer set 
the mood and paint a scene, to 
let an audience listen. 

Nevertheless, the opera 
made a great impression. The 
faults were those of passionate 
over-enthusiasm *md over-em- 
phasis. It was exciting to hear 
the work again in a small 
house, with orchestral and cho- 
ral forces dose to those of Sad- 
ler's Wells in 1945. Good perfor- 


mances from Laura Brooks 
Rice (Mrs Sedley), Harlan Foss 
(Balstrode), Matthew Lord 
(Boles), and Richard Rebilas 
(Ned Keene). 

The Donizetti was prettily 
done. It was attractively set, by 
Richard Isackes, in a late- 19th- 
century Tyrolean valley tra- 
versed by a toy train. Tracy 
Dahl was a hoydenish heroine, 
without fee dainty charm for 
which Jenny Lind and Patti 
were celebrated, but her 
spunky high spirits and fleet, 
confident (if at times strident) 
coloratura carried the day. 
Stanford Olsra, a Met Mozart 
and Rossini tenor, was a 
vocally polished Tonio. He 
used words welL He was never 
needlessly loud. He is a pleas- 
ing artist, a potential world 
star, but should lose weight if 
he can do so without losing 
voice. Elaine Bonazzi, a witty 
performer, was entertaining as 
the Marquise (a role created for 
Donizetti by Nadia Boulanger’s 
grandmother). Stephen Lord's 
conducting was more energetic 
than graceful. 

Figaro was sung (largely) in 
my English translation, which 
need not, however, stop me 
from praising Thomas Lynch's 
finely proportioned, admirable 
sets. Stephen Wadsworth's pro- 
duction was nicely serious 
until Act 4 went out of control 
and “Contessa, perdona" was 
greeted with laughter. Rebecca 
Abrams, the Susanna, was 
enchanting of presence but 
vocally untidy and inaccurate; 
if her voice, which fa of pleas- 
ing natural quality, can be 
schooled she should go far. 

Reservations, then, about ail 
four shows. But not a moment 
of boredom. No trace of the 
routine that dulls so much 
American opera. Next year's St 
Louis shows are Eugene One- 
gin, Mozart's Mitridate, 
Ariadne auf Naxos, and the 
Leoncavallo Boheme. 

Andrew Porter 


SALEROOM 


Goto Porter's silly ocean-going 
1930s musical has four or five 
marvellous songs and Elaine 
Paige failing to emulate Ethel 
M«nnan (Louise Gold takes over 
on July 2). Jerry Zak^s desper- 
ately bright production comes 
from the r.iwcphi Center in New 
York and fa undemanding fere 
(734 8951 , CC 336 2428 ). 

Jeffrey Bernard is Unwell 
(Apollo). Tom Conti is the alco- 
holic journalist who embodies 
a Fafataffian, nay-saying life 
force whOe committing public 
suicide by vodka. waMi Water- 
house has stitched a fine play, 
the season's highlight, from Ber- 
nard’s own writing, Ned Sherrin 
fizects (437 2663X 
Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest fa an intimate chamber 
operetta derived from David Gar- 
nett’s 1955 novella. Musically 
fa fatffpgHng and well dire c ted 
by Trevor Nunn, a cast of 
unknowns project fee 'Tight amtaf 
of s y baritic insouciance. A proba- 
ble, but unspectacular, bit (839 
5972). 

Shadowlands (Queen’s). Four-tis- 
sue weepie about the love affair 
between crusty Oxford writer 
CR. Lewis and the canoer-riddted 
Amer ican poet Joy Davidmflft, 
which pushes both Nigel Haw- 
thorne and Jane L apota ire into 
the awards stakes. William 
Nicholson's play fa irresistibly 
pmoHnrtfli. Bhjah Moshinsky‘8 
direction fa superb <731 UB6/4BB 
3849). 

Brazy IV (Wyndham’s). Piran- 
dello's cat’s cradle of fentesy 


and reality. Identity and time 
In a production by Val May the 
sobriety of which belies its pre- 
jgodactirm hfflnlcH Sarah Mflee 
left the cast, but Richard Harris 
stayed to give a star performance 

85 ftp nhMotrran who hfi 

fa an life century king (071 887 
ill©. 


ent musical doctor, directs this 
remake of fee Garbo film to at - 
y * a thfl bones of this 

inert depiction of lives cri ss cross- 
ing tn an elegant, but somewhat 
random setting (246 0102). 
Sweeney Todd (Circle in fee 
Square). An intimate production 
of the Sondheim-Wheeler musical 
in 


Steel Magnolia* (Royal George). 
Ann Francfs and Marcia Rodd 
play the leads in thfa view of 
southern life ftom under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 


man). Hie season concludes wife 
a visit from feds widely toured 


rvivwm ^ original a decade ago e mp ha sis es set m an Arro-zunencan 

OTJa D). Kathleen ’Dimer, whose the descent into madness of Bob costal church. (443 3800). 


Tennessee Williams’ vibrant 
character Maggie, fa surrounded 
by an excellent supporting cast 
tn Howard Davies' production. 
Grapes of Wrath (Curt). The 


Gunton as the demon . barber 
of Fleet Street (239 6200). 



(Imperial). Anyone attracted by 
the notion of three hours of film 
trailer previews wfll adore tids 


from the recent London revival 


nftho S tftinh w^k epic novel 

has taken a tfmA to reach 
New York from Chicago; fee wait 
.was wo rth tt, wife the 1930s 
b rou g ht alive in its squalor as 
well as its test M human 
strength. Gary Sinfae as Tom 
Joad stands out in Frank Gafatfs 

i ■ 


and choreographed plays of the 
past 40 years, including On dee 
Toum. West Suit Story and 
Gypsy. The lustre of the credits 
fa dhnwiad by the brevity of each 


Heidi Chronicles (Plymouth). 
Wendy Wasserstetn’s award-win- 
ning drama covering 20 years 

in fee life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential aspirations to electoral 
mteiraintlislSD^acooQP' 
tried by the musical and emo- 
tiomri flavour of the period 
(2396200). 

Gypsy (St James). This SOth anni- 
versary production does more 
than revive a rich, vivid musical; 
it also introduces a new belter 
in the Merman tradition, Tyne 
Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly 
leads her daughter into bux^ 
fasque whOe rejecting a personal 
life for herself (MB 0102). 


the that iwgp iywi 

the heyday of the mxzsLcaL 
Les Mfa&aMes (Broadway). The 

gpprfnrJn rfWriw 

Hugo’s majestic sweep of history 
and pathos brings to Broadway 

inpft gftawtry and drama 
(239 8200). 

Phantom of the Opera (Majestic). 
Staffed wife Maria Igammft 
gilded sets. Phantom rods with 
Andrew Uoyd Webber’sbaont- 
ing luetadies in this mega-tamfr 
fa from London (238 8200). 

Washington 

Starlight Express, Andrew Lloyd 
Webber’s rajierakaflng musical 
slides into Washington on its 
national tour. Ends July 14. Ken- 
nedy Carter Opera House, 


5111)- 

gahnki. Kfibukl-at (541 3131). 
The mafe**** *t 11am fa a mixed 
( in ymnmg that i n c lu des a spec. 

t&cmar lion dance, whOe the 

4.30p;m performance consists 
of the even more spectacular 
full-length play, Taxjuku Tokdbe, 
featuring magic and mayhem 
with fcabuki superstar Rrmosuke, 
master of the Quick-change rou- 
tine. Exoefletrt earphone guide 
in English «nd EngMaMang ua ge 
i ww Mw nw. Meanwhile, the 
Nafemai Theatre (2657411) has 
a “ kahuki classroom” that con- 
sists of a lecture demonstration 
(wife earphone translation into 
gnpwdil followed by a parfor- 
manee of Earn no Ba (The Fbx 
P r i nces s) — an w pellegrt intro- 
dnetiob to kaboki. 

Noh. Atsunwri, a play written 
fay the 14th century tefe master; 
gfrpwd; preceded by a kypgen 
comic intmiuda. Wife es^ana- 
ttan fin Japanese only). National 
Nob Theatre. (Wed at 1pm) (423 
1441). 


Top price for tapestry 


A fragment of a tapestry 
woven near Basel in the 1430's 
and depicting a startled 
looking young man and 
woman in court dress sold for 
£638J)00 at Christie’s yesterday 
to the Swiss dealer Peter Klei- 
ner. The tapestry will return to 
the museum in fee canton of 
Aargan where it was woven 
over half a millpnnium ago. 

The price was an auction 
record for a tapestry. 

During the 1430s Basel was 
home to a great religions Coun- 
cil which tried to sort out the 
problems of the Church. The 
delegates were most impressed 
by the wealth of the local bur- 
ghers and their magnificent 
tapestries. This example was in 
the Benedictine Abbey at Muri 
nntii 1840 and then descended 
through the Vischer family. 
Tapestries of this date are very 
rare. Another fragment from 
the same series made £88,000 to 
Robin, the New York dealer, 
but a third was unsold. 

In an auction of works of art, 
which totalled £Um with 15 
per cent unsold, tire London 
dealer Johanna Barnes paid 
£209,000 for a Florentine bronze 
group of the 17th century 
depicting Diana discovered by 
Ban. 

The Old Master drawings 
sale at Christie’s was a great 
success, totalling £2.5m and 
with only 3 per cent unsold. 
The star lot, a watercolour by 
Hoffmann, the 16th cen- 
tury German artist, showing 


two squirrels wrestling with a 
hazelnut, sold to Leggett for 
£528,000, a record for fee artist 
For a long time fee sketch bad 
been attributed to Durer. 

Two drawings by Ingres, one 
of a little boy, the other a 
study for the famous portrait 
of Madame Moitessier, went for 
£143,000 and £132,000 respec- 
tively, and the only known 
extant cartoon by the 17th cen- 
tury Italian artist Mola dou- 
bled its estimate at £52,000. 

Phillips is selling fee con- 
tents of Knockdow in Argyll, 
and yesterday bad one of those 
rare experiences when a lot 
estimated at around £400 sold 
for £59,400. It was a Victorian 
album of views, including 
seven of Trinidad by Cazabon, 
the only celebrated local artist 
of the period. They were 
bought by a local Port-of-Spain 
dealer, Mark Pereira. Among 
Phillips Old Masters in Lon- 
don, a Venetian view by Mar- 
ieschi, Canaletto’s forerunner, 
sold for £132,000, way above 
estimate, another by the same 
artist also did well at £128,000. 

Sotheby’s was disposing of a 
good collection of anus and 
armour assembled over the last 
30 years by Henk Visser. The 
first part brought in over £im 
with 14 per cent unsnM Mont* 
gomery, the Californian dealer, 
paid £67,100 for a rare 1600 
Alsatian double barrelled over 
and under wheel lock pistol 

Antony Thorncroft 







16 


■ 


FINANCIAL TIMES WEDNESDAY JULY 41990 


FINANCIAL TIMES 

NUMBER ONE SOUTHWARK BRIDGE. LONDON SE1 9HL 
Telephone: 071-873 3000 Telex: 922186 Fax: 0/1-407 5700 


WEDNESDAY JULY 4 1990 

Priorities at 
the summit 


THE leaders of the Group of 
Seven richest industrial coun- 
tries have a unique opportu- 
nity to break the deadlock over 
world farm reform at their 
summit meeting In Houston 
next week. They cannot afford 
to fudge it Otherwise the Uru- 
guay Round of multilateral 
trade negotiations, which is 
already faltering, may slide 
towards failure. 

President Bush has made the 
Uruguay Round a priority item 
on the summit agenda. He 
hopes for agreement on farm 
reform because it is now clear 
that the Round cannot succeed 
without progress on reducing 
aid to formers which costs tax- 
payers and consumers in the 
industrial world the equivalent 
of $240bn a year. Such is the 
political sensitivity of this 
issue in Europe that coura- 
geous decisions are required 
from heads of government. 

A successful Round is 
needed more than ever to 
secure the future of the trading 
system on which the prosper- 
ity of the free world depends. 
Within grasp is a prize which 
should rightfully crown the tri- 
umph of western democracy 
and market orientation over 
the moribund planned econo- 
mies of eastern Europe. Yet it 
can only be won if the leaders 
of the free world are prepa re d 
to override the sectional inter- 
ests of their farm lobbies for 
the sake of the greater good of 
the system as a whole. 

The world will be looking for 
a signal from Houston. All 
must change their ways, but in 
the tight of Ms country’s piv- 
otal role in the European Com- 
munity, special responsibility 
resides with Mr Helmut Kohl, 
West Germany’s Chancellor. 
His Bavarian farmers are 
among the most truculent in 
their refusal to accept re fo r m . 
Yet Mr Kohl has received note- 
worthy support from the US 
for German unity. He should 
now ponder, in return, the 
kind of world into which the 
German nation win be reborn, 
as well as the kind of leader- 
ship role it should be expected 
to undertake in Europe. 

Regional stability 

Germany’s export success 
has not only made it one of the 
major beneficiaries of the mul- 
tilateral trading system that 
has existed for over 40 years. 
Germany has also been one of 
its strongest rhetorical sup- 
porters. Moreover, it has much 
at stake in the political and 
economic transformation of 
eastern Europe as a whole. The 
task of attaining regional sta- 


bility will be made all the 
harder in a world threatened 
by protectionism, commercial 
strife and economic decline, it 
wifi be easier if form-producing 
countries tike Poland and Hun- 
gary have free access to export 
markets for their products. 

The best option for the sum- 
miteers would be to endorse as 
a viable framework for negotia- 
tion the latest proposals by Mr 
Aart de Zeeuw, the Dutch 
chairman of the Uruguay 
Round form negotiating com- 
mittee. 

Essential dements 

The de Zeeuw paper sets out 
the essential elements of a 
reform package which could be 
negotiated between now and 
the Him av of the Round in 
December. These include ways 
of dealing with domestic sup- 
port winch would be reduced 
and uncoupled from produc- 
tion, and import barriers 
which would be converted into 
tariff equivalents. But, to Euro- 
pean eyes, the most conten- 
tious part is the suggestion 
that export subsidies should be 
"reduced effectively more than 
other forms of support and pro- 
tection." 

This follows fairly closely 
the aspirations of the US and 
the Cairns Group of indepen- 
dent farm exporters. Europe 
has been flgh«ng a rearguard 
action to avoid singling out 
export subsidies. The de Zeeuw 
paper does not say these 
should be eliminated and 
leaves open to negotiation the 
pace and depth of any cuts, but 
it is right to home in on them, 
not least because Europe is 
now becoming isolated on this 
issue. 

Accepting the need to negoti- 
ate reductions an export subsi- 
dies is the key concession that 
the EC has to make if a deal is 
to be struck at the end of die 
Round. If the summit foils to 

malrp this plain, thn prospects 

for the negotiations are grim. 

There is no room left for 
empty compromise and ano- 
dyne expressions of good 
intent thaw six months 
are left to go until the Round is 
due to end. Without speedy 
progress on agriculture there is 
a risk that developing coun- 
tries may refuse to make con- 
cessions in the new areas of 
services and intellectual prop- 
erty. The US, too, may then 
abandon hope and walk away 
from the negotiations. The fail- 
ure would be total If heads of 
state in Houston bite the bul- 
let, however, eventual success 
could yet be complete. 


Capping the 
poll tax 


The British Government is in 
danger of persuading itself that 
its community charge will 
evolve into an acceptable form 
of local government finance. 
This would be an error, based 
on a misreading of the current 
tide of relatively less awful 
news about the impost 
On Monday a Mori poll in 
The Times indicated that there 
has been a further foil in the 
level of public o u trage about 
the poll tax. In March, as the 
first bills were awaited, some 
49 per cent of those questioned 
put tiie tax at or near the top 
of a list of what they consid- 
ered to be the most i m portant 
issues facing the country. Last 
month the equivalent figure 
was 30 per cent Yesterday the 
Secretary of State for the Envi- 
ronment, Mr Christopher Pat- 
ten, won another legal victory, 
as his decision to place limits 
on the budgets of 21 local 
authorities was upheld by the 
Court of Appeal. In the House 
of Commons the Prime Minis- 
ter suggested that she has been 
persuaded that the difficulties 
of coTlacting the tax are bring 


All of this lends s t re ng th to 
those members of the Cabinet 
who have sought to persuade 
Mrs Thatcher that no signifi- 
cant new legislative powers to 
-curb local authority spending 
are now required. The Prime 
Minister may yet insist on 
extending Mr Patten's capping 
powers to include s mall er 
councils with budgets below 
gism; beyond that the Govern- 
ment seems inclined to restrict 
its palliatives to an increased 
grant to local authorities of 
some £2bn-plus, an addition to 
"transitional relief* for those 
most hard-pressed by the 
charge, and an assortment of 
techwiftfll ohflngflfl. 

Less damaging 

Ministers who argue that 
such a package is unlikely to 
meet the concerns of Tory 
backbenchers are being met 
with the response that in Scot 
land the poll tax was for less 
damaging to the Conservatives 
in its second year of existence 
than it had been in its first 

The second round of poll tax 


demands in Bn gland and Wales 
is due in April next year. It is 
reasonable to expect that many 
mnnriiB will endeavour to 
keep the charge low. That sup- 
ports the Scottish theory. 
Another element of the same 
theory, the unpopularity of the 
Labour Party's original pro- 
posal for a charge based on 
incomes and capital values, 
may not hold good in the 
south, since the Labour Party 
Tm«ftnfliiy is drawing its own 
conclusions from the Scottish 
experience. The Tories may, 
however, seek to regain the 
political initiative by floating 
the idea of abolishing county 
councils, leaving only one tier 
of local government, at district 
leveL Tins would remove any 
doubt about the identity of the 
authority responsible for a par- 
ticular level of expenditure. 

Whole story 

Like ao much else about the 
community charge, such poli- 
ticking is wholly bogus. It is 
true that many councils are 
profligate, and that Labour's 
propensity to spend is greater 
than that of the Conservatives. 
That is not, however, the 
whole story. 

First, government subven- 
tions, calculated according to 
formulas made in Whitehall, 
can have a greater effect an 
the level of soil tax than any 
local decisions. Second, the 
community charge is regres- 
sive and therefore inequitable. 
Third, it has been devised 
without reference to the proper 
functions or s tr uct ure of local 
government; nhoiisMng county 
councils without consideration 
of local authority financing 
would constitute the same mis- 
take in reverse. There may be 
a greater closeness to voters 
where councils are small but, 
as the experience of London 
following the abolition of the 
Greater London Council dem- 
onstrates, overall strategic 
authorities are necessary for 
traffic planning if nothing else. 

In short, the Government 
may win a political respite. If 
Us package succeeds with the 
Tory party - but. in the sub- 
stance of the matter, it has lost 
the argument 


P aris to Lyons: 268 miles in 
two hours by the TGV 
high-speed train. Tokyo to 
Osaka: 324 miles In three 
hours by the Shtnkansen "bullet” 
train. But what about whizzing from 
Seoul to Manchuria and then on to 
frozen Siberia? 

Seoul. Pyongyang. Changchun, Har- 
bin, Khabarovsk and Vladivostock, 
once you have found them on a map, 
do not appear at first glance to have 
much to do with each other. Seoul is 
in economically liberal Smith Korea; 
Pyongyang in the hermetically sealed 
and communist North of the same 
country, Changchun and Harbin are 
provincial capitals in the icier part of 
the People’s Republic of China; while 
Khabarovsk and Vladivostock belong 
to the equally chilly reaches of the 
Soviet Union. 

But things have not always been as 
they now seem and, as the remark- 
able upheavals In eastern Europe 
have shown, today’s order can change 
very rapidly. Forces are at work 
which could remodel the geo-political 
map of northeast Asia. 

Economic opportunism Is replacing 
military might. Farts of the great 
modem Soviet and Chinese empires 
do not necessarily perceive their main 
economic and cultural interests in the 
rapitflifl which nde them, from thou- 
sands of miles away, much less share 
the Ideologies of those empires. 
Siberia and southern Manchuria, for 
exaihple. are of particular interest to 
Korean industry because of their rich 
mineral resources, substantial Korean 
populations, and their proximity. 
Regional croniJffl W TitR rM ffi anti affin- 
ities transcend present borders. 

Trade is already developing along 
these lines. Under a recent agreement, 
the Soviet Union is to supply uranium 
to South Korea, while the trading 
arms of Korea’s large conglomerates 
are busy establishing Soviet outlets 
for their consumer goods. 

South Korea is about to call for 
tenders for a high-speed train, with 
the French TGV system a leading con- 
tender, to run the 237 miles from 
Seoul to Pusan in the south. A similar 
route north would land in China. “A 
high-speed train could make the jour- 
ney from South Korea to Manchuria 
In four hours,” muses Mr Lee Hong- 
koo, special assistant to the President 
for political affairs. 

Fanciful dreaming? Maybe, particu- 
larly with the not inconsiderable geo- 
graphic hurdle of North Korea 
between Seoul and these two destina- 
tions. 

In the 40 years since North Korean 
forces launched their surprise inva- 
sion of South Korea, the border which 
divides the peninsula has remained 
one of the iciest areas of cold war 
con flicL 

But at the s u perpower level at least, 
the pattern of alliances in north-east 
Asia is now showing signs of change. 
The Soviet Union and China are pay- 
ing more attention to developing com- 
mercial and economic links rather 
than ingjfltitig an fruitless ideological 
standoffs. The most recent and most 
remarkable step took place last month 
when Mr Mikhail Gorbachev, the 
Soviet President, and Mr Roh Tae 
Woo, his South Korean counterpart, 
held the first meeting between leaders 
of their two countries. 

Last year the Soviet Union and 
China ended'30-years of hostility with 
a Sino-Soviet Summit lit Peking. 
North Korea and the US are also mak- 
ing some progress towards improving 
ties, Tokyo is seeking better relations 
with Pyongyang and there is the 
potential at least for wanner Sino- 
South Korean relations. Conceivably 
even the Soviet Union and Japan 
could finally end the Second World 
War by resolving the dispute over the 
occupied Kurile Islands. 

How much progress will be made in 
easing the entrenched hostility 
between the two Koreas depends an 
Pyongyang’s reaction to its increasing 
isolation and economic stagnation. 
What is already dear is that as the 


Economic opportunism is replacing; military 
might on the map of north-east Asia, report 

John Ridding and Robin Pauley 

Thaw reaches cold 
war’s final frontier 


regional cold war eases, governments 
from Moscow to Tokyo and Seoul to 
Peking are starting to redefine then- 
regional roles and objectives. The new 
economic pragmatism raises the pros- 
pect of a shift in the balance of power 
away from the military might of the 
Soviet Union and China to the eco- 
nomic power of Japan and, to a lesser 
extent, vibrant new trading econo- 
mies such as Taiwan and South 
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It is these economic int er ests which 
have warmed up relations in 
north-east Asia. The Soviet .Union’s 
policy of disengaging front costly sup- 
port of communist "Hag reduced 
tewillingTness to bankroll the Pyonr 
gyang regime, to which it is the prin- 
cipal supplier of capital goods and 
military equipment Moscow’s doser 
economic links with South Korea, 
with bilateral trade doubling to $90Qm 
between 1988 and 1989, have also 
encouraged closer political ties. 

Similar incentives are wor ki ng on 
China. Ties are slowly improving with 
economically more successful Taiwan 
and buoyant trade underscores the 
new view of South Korea. Bilateral 
trade last year exceeded $2bn, almost 
four times the estimated level of trade 
between China and North Korea. 
While Peking has shown little 
response to Seoul’s diplomatic over- 
tures, it will be anxious not to be left 
behind by the Soviet Union in attract- 
ing Korean economic co-operation. 
Moreover, improved r elati o ns betwee n 
Moscow and Seoul should increase 
Peking’s diplomatic flexibility with 
regard, to Pyongyang and help to 
encourage a more positive response 
from China’s leaders. China has been 
very cautious about defending Pyon- 
gyang, not wanting to push the North 
Koreans towards the Soviets. 

“Progress with China will be much 
dower than with the Soviet Union” 
says an official at the South Korean 
foreign ministry, "but we are basi- 
cally optimistic. China has no reason 
not to improve relations-" 

For the US, too, economic consider- 
ations have combined with its 
regional security interests to fo ster a 
readiness to improve relations with 
North/Korea. Budget constraints have 
prompted Washington gradually to 
reduce the 43JXX) troops it has sta- 
tioned in South Korea and conse- 
quently to try to achieve progres s in 
aaflfng tensions. 

Whether such a goal can be 
achieved depends largely on the reac- 
tion of Pyongyang. It has . shown a 
-more conciliatory fine towards Wash- 
ington in recent months, the two 
sides negotiating successfully in 
Peking, for example, on the handing 
back of bodies of US troops killed in 
the Korean war. 

But generally progress is slow. And 
the very fact that Seoul still has to try 
to bring pressure to bear an Pyon- 
gyang through third parties such as 
its f’g w n m imigt atiipg jg 3 reflec- 
tion of the failure of bilateral initia- 
tives. “The direct road 
is completely blocked,” 
admitted after his San Francisco sum- 
mit with President Gorbachev. “We 
have to find an alternative route 
through Peking and Moscow." 
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Diplomats covering the region, and 
even South Korean officials, are cau- 
tious about the prospects for any 
immediate breakthrough. “Pyon- 
gyang’s initial reaction has been one 
of anger towards Moscow and it will 
take time before we see a charigp in 
its stance,” says one western diplo- 
mat. South Korea’s goals are also rela- 
tively modest “We are not aiming at 
revolutionary change, but even if we 
can open up North Korea to the level 
at which China is open it will be a 
major success,'* says Mr Lee. 

This attitude is reflected in South 
Korea’s policy of aiming for one 
national community or common- 
wealth rather than “reunification for 
one state" which was policy until last 
year. The difference is important 
Seoul intends a gradualist improve- 
ment of relations starting with eco- 
nomic, commercial and cultural 




co-operation rather than pushing all 
mt for immediate n»nniflrati«n. Com- 
parisons with Germany are rightly 
discounted - East and West Germany 
never fought a war and have not 
, endured the absolute separation 
endured by North and South Korea. 
But the pressures on Pyongyang are 
growing and many doubt the viability 
of the regime once Kim 11 Sung, the 
78-year-old “great leader”, dies. 

Even without immediate progress 
between North and South Korea, how- 
ever, the forces for change in regional 
economic and security links are' 
emerging. Mr Lee Hongkbo says: “Mr 
Gorbachev plans to visit Japan next 
year and will have to complete Ids 
game plan for the Asia-Pacific region. 
Japan itself has now reached a stage 
of sufficient wealth where it needs to 
think about what sort of neighbour- 
hood it wants to live in.” 


Japan is very keen not to be seen to 
be assuming a leading regional secu- 
rity role. It is aware of the sensitivi- 
ties concerning its previous military 
expansionism and even if it were not, 
the Taiwanese, the Koreans, the Chi- 
nese et al, are always ready to refresh 
the memory. President Lee Kuan Yew 
of Singapore, for instance, recently 
urged Europeans during a. speech to 
businessmen in London not to leave 
Asia to the mercy of the Japanese. 

Seen from Japan, which is a nyway 
committed to providing its own 
defence of sea routes up to LOOOmSes 
from its coasts, there is no perceived 
threat requiring any new regional 
security framework. The Japanese are 
more Interested in the pacific pursuit 
of peaceful relations through eco- 
nomic policies which they are increas- 
ingly willing to reinforce with-.fheir 
financial firepower. As the largest 
donor to Burma, Japan has halted all 
aid until a political solution consist- 
ent with tiie will of the Burmese peo- 
ple is in place; Japan has offered to 
underwrite a huge reconstructlon pro- 
gramme for Cambodia but only after a 
political settlem e n t of its civil war. 
Bangkok is awash with' Japanese 
businessmen waiting for the right 
moment of stability for a "push" into 
Vietnam and Burma followed, less 
promisingly, by Cambodia. 

Japan is equally reluctant to be 
seen as the region's economic leads* 
for fear of evoking memories of the 
wartim e Greater East Asia Co-Pros- 
perity Sphere. But the facts and fig- 
ures speak for themselves. Japan 
takes 25 per cent - the biggest share 

- of exports from the Association of 
South East Asian Nations (comprising 
Thailand, the Philippines, Malaysia, 
Indonesia, Singapore and Brunei). 
Japanese imports from Asia soared by 
20 per cent last year to $88bn and 
Japan has long been east Asia’s.big- 
gest import source, supplying vital 
machinery «»d office equipment- 

japan overtook the US m the mid- 
1980s as the largest provider of for- 
eign capital to the region, the Sow of 
direct investment to Asia almost 
quadrupling to $5.6bn in the four 
years to March 1969. 

For South Korea, the tang-term pri- 
ority remains peaceful reunification 
with North Korea, but not at any 
price. With Its economic muscle, 
Seoul has the stronger hand and can 
afford to await developments. Equally 
important for Seoul, however, is a 
maintained balance of power. “There 
are three large powers in the region: 
China, with the biggest population, 
the Soviet Union, with the biggest 
laid mass, Japan, with the greatest 
economic might, and one small power 

- Korea.” says Mr Lee. “If any one of 
the three becomes dominant then 
Korea becomes the first victim.” 

More immediately, Korea’s con- 
cerns involve the development of eco- 
nomic links with its larger neigh- 
bours. Japan Is already South Korea’s 
second-largest trading partner (after 
the US), and vice versa, but Korean 
Industry is pressing for increased 
co-operation through technology 
transfer and through combined' 
research and development In the case 
of the Soviet Union, the rapid growth 
in trade and investment schemes 
have been given a fresh impetus 
through last month’s agreement to 
establish di plomatic **««- . - . 

Obstacles ranging from hard cur- 
rency shortages to the non-convert- 
ibility of the rouble and the continu- 
ing risk involved in investing In the 
Soviet Union remain. As a result, the 
potential prospects open to Korean 
business are tempered by caution. 
“Korean companies are not roshing in 
with their eyes etosed,” says one west- 
ern hanker in Seoul 
None the less, there is little doubt 
about the direction of change and the 
economic gains which could result 
from the ending of the cold, war 
schism in north-east Asia. “The time 
for dogmatism is over,” says Mr Lee. 
“This is no time to be engaged in a 
cold war.” 


Holdsworth 
gets Power 

■ Sir Trevor Holdsworth stye 
that he had already done his 


Observer 


yesterday morning before he 
was telephoned with the final 


appointed chairman of 
National Power. He will chair 
his first meeting of the com- 
pany tomorrow. 

Richard Giordano, chairman 
and chief executive of the BOG 
Group, had more than a hand 
in the appointment. Giordano 
is a non-executive director of 
National Power and was for 
a time fended for the chair- 
manship himself, though he 
has said recently that he wifi 
be more than happy to see out 
his working days with BOC 


too expensive. 

A lot of other people were 
mentioned for National Power 
as weifi. Including Malcolm 
Bates, the deputy to Lord 
Weinstock at GEC. Bates was 
offered the job by the Govern- 
ment, but he was evidently 
persuaded by Weinstock to 
stay where he was. 

Holdsworth was one of the 
first to be approached. He says 
that he turned dawn the job 
in February because he was 
still too busy being President 
of the CBL He adds that he 
never had any problems about 
the salary, which turns out 
to be E185JXX) a year. 

Giordano renewed the offer 
- clearly with official approval 


nars on the future of industry 
and society in bis spare time. 

There is no doubt about his 
qualifications for National 
Power. Manufacturing has 
been part of his life, he says. 
“All the industries I have 
worked in have been intensive 
users of electricity: steel, paper 
and chemicals.” He is also at 
home in the CSty. 

Holdsworth will work along- 
side the National Power chief 
executive, John Baker, who 
might have been forgiven for 
thinking that he could do the 
job himself, g i v en the difficul- 
ties of finding a chairman. 
Baker is philosophical about 
it “The Government said that 
there must be a chairman." 

Both Baker and Holdsworth 
believe in nuclear power, but 
want it to remain fin the public 
sector for the foreseeable 
future - as indeed the CB1 
under Holdsworth's presidency 
recommended. 

Holdsworth, now 63, will 
bring charm to a company 
which, in case yon had not 





°I wander which direction 


In the run-up to privatisation 
of National Power in eight 
months’ time, Holdsworth sees 
the chairmanship as a “three 
day a week plus” job. Hie will 
be selling privatisation to the 

City . 

Yet there is a lot more to 
Holdsworth than salesmanship 
and pianoplaying. Hie was 
trained as a chartered accoun- 
tant, spent a decade at Bowa- 
ter, then turned around GKN 
from a hfl^h-fl lt y mataTAasliing 

company to a supplier of 
sophisticated automotive ports. 
He attends intellectual semt 


the independent television cov- 
erage of the World Cup. Next 
year be wifi preside over 
National Power's inte rnational 
piano competition. 

Walters back? 

■ An advertisement for Profes- 
sor Sir Alan Walters’s forth- 
coming book, Sterling In Dan- 
ger, in the Bookseller is 
perhaps pushing it a bit Not 
only is it described as “the 
most important economic book 
of the decade;" the ad also 
states categorically that Wal- 
ters “is Pers on al Economic 
Adviser to Margaret Thatcher.” 
Still? 


Cryptic Pohl 

■ Karl Otto PShl, the President 
of the Bundesbank, did not 
say “once sterling comes under 
the rules of the Exchange Rate 


in his grave.” 

Mechanism, which 1 expect 
to be the case soon” in his lec- 
ture to the Ina H t n te for ECO- 
nomic Affairs in London on 
Monday. 

Those were the words in his 
prepared text, but in his deliv- 
ery the word “soon” was 
dropped. Since Pdhl had seen 
Margaret Thatcher between 
the di s tri bu tion of the text and 
his giving the lecture, there 
was inevitably speculation that 
she had corrected him. 

Pohl took the obvious ques- 
tion afterwards calmly. He 
agreed that he had not said 
"soon". Then he added: “The 
fact that I didn’t say the word 
‘soon’ doesn’t mean that I don’t 
mean the word ‘ soon’." 

Someone had forgotten to 
tell him at the start that the 
meeting was sponsored by Brit- 
ish Airways, so he apologised 
for having crane by Lufthansa. 
The IEA had forgotten to invite 
Robert Maxwell, the publisher. 
An invitation was issued to 
blm At tbs last minute after 
the IEA had r ec eiv ed ur ge nt 
representations from the Bund- 
esbank. 

Maxwell asked the first ques- 
tion: “Who bears the cost a 


the continuing Soviet occupa- 
tion forces in East Germany?" 
*Tt is not my job to negotiate 
that," Ffihl said gently. 

The lectures are a hard art 
to follow. The first three have 
beai given by Nigel Lawson 
when he was Chancellor, 
Robin Leigh Pemberton, the 
Governor of the Bank of 
England, and now PQhL There 
is talk of going even higher 
next time. Who can that be? 
When we suggested Alan 
Greenspan of the US Federal 
Reserve, there was no great 

g pBimfiagm 


Repentance 

■ A BBC monitoring report 
carries a story from Medellin, 
the violent drug capital of Col- 
ombia. It rfaiiwfl that a group 
of 200 hired assassins aged 
between 13 and 20 are anxious 
to rfiflwff w “their lifestyle". A 
case of a new life after death, 
perhaps. 


Karate chop 

■Alberto Fujimori, Peru’s 
president-elect, has won per- 
haps his first solid aid commitr 
meat from Japan, the country 
of his forebears. The Kokusai 
Shotokan karate school in 
Tokyo has pledged to build 
a YlDQm (£375,000) martial arts 
ha l l in Tima- 

The school yesterday pres- 
ented Fujimori with an honor- 
ary dghto-dan karate ranking. 
He may need it. The name of 
the edmee, to be built in the 
next year and big enough for 
1^000 students, translates as 
the Fujimori Memorial Hafi. 


10p either way 

■While a middle-aged Ameri- 
can couple were ordering 
lunch in a Soho restaurant 
last Saturday, the wife sud- 
denly stood up and said: “I 
have to go to the John,” before 
hurrying away. The husband 
looked up at the waiter. “She’s 
really going to make a phone 
call." he said, “but she was 
too embarrassed to teQ you." 


The classic production of one of 
the most endearing operas of al! time 
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Is public relations becoming a truly international 

industry? Alice Rawsthorn reports 
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5f irf tbe howltogiro- 
; ntesof fitoNfc relations 
- — - is that- fig: ftn 

that ma heu-its. - money .‘by 

impraving other people's 

Public relation* co nsultancies 

hnageas a gafttpa ihr rilpH oma, 
niacfi and dflettantes. ; 

’ ^o^ttoyB are -over,. or : so 
Mr Fcto Gammer. chamnan of 
Shandwick, the world’s h qjggt 
P® consultancy, vooldlmve ns 
believe. "There was a time 
when all a . PR man needed -to 
do was mix a good matini," he 
sws. “Today _ things are vary 
different. Public relations is 
becoming a mature industry.” 

There Is eoine evidence to 
s upport tid e. The level of 
e ^iiuifa ffe oppqbHc rtlattoos 
has risen -rapuQy in recent 
years. The number of global 
I’S program maw Is increasing'. 

A new b reed of international 
networks has emerged. 


pains on a global scale 



O^vy Group 
Rowland Woridmda 
Omnicom PR 
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Worldwide market 

£m 

Total 2500 


Others 

25 


Al figures 
1969 



‘-I. !-;-S 

fiit 

*■ to ^r-UT- ; ‘4-r. 

se* 35% 

CR \n S=;i 
I*:-- .*?-:■ —3 i <- 

th K^-X" , 

til i: s 3:* 
ISC < 

■ ■*».* t ►-*_ ^ 

ft*-.: 

fw 

i 

kLv* 
th :*« >• 

i :; r .;n T.^- Kfc 


*■ ■ . liT.i 

lyj •_ ll k > 

r - . ' t “- - 

*n rc $ lt* r %■ iT^,' 
tori.::- 
^ i.V if 

I.i »>■.:•■: ■■ e 

• • ■ •- K_ ■■ ** 

*" z: ■jjr L “-s;T 


S (TA-* 

» —.— , 
i * 4- 7 


■^T- 

- - ■■ —" 

I 1 -. 

■fc 7 ^ 1 * 

An r?- . '- V 


. ■ 


f**f»*i 


>3 v • 

Ci Vs.. 

V ■■ L :: 

j V7 -- ■• f- ■ ’■*■ • 

*jS£> •- 

4 * • — • . 


* m i 


>> 


..IT 


j w 


■ ‘ , l A _^s» • ■ • ■ ’ . 

‘r i/-: 




: , . ,. *• * m ,,p • v 

1 r • a ■• ■■■•• • • — 


.r.: 


:. /I >-. * 1 : ■• 



:om — - 

,:V t** ^ 


new networks include 
Shandwlck in the UK, HOI & 
Knowtton and Bto^sonrMarstel- 
lar in the OS. Ahnort all the 
Wg advertising agencies now 
own a. PR coz^nttancF. Some of 
the large^ communications com- 
panies — notably Onudbom of 
the US and Eurocom erf" France 
— have identified public rela- 
tions as an important area for 
expansion. • 

But the industry stiH shows 
signs- of immaturity. Global 
programmes are the exception 
rather than the rule. The typi- 
cal consultancy tends to be a 
small company with a handful 
of employees. Over the next : 
Saw years ft- will become dear 
whether public relations is 
Capable of becoming a truly 
international industry. 

Ostensibly the outlook Is 
encouraging. First, the PR 
market is extraordinarily buoy- 
ant, even in economies such as 
the US and the UKr' where 
other sectors of marketing ser- 
vices are depressed. Shand- 
wick, which ^estimates the 
value of the^lobal market for 
PR consultancies at £2^rbn, 
anticipates -growth- of 20 per 
cent o year into the mid-1990s. 

Second, a growing number of 
PR^ programmes are conducted 
across more than one country. 
Just as the multinational con- 
sumer goods groups co-ordi- 
nate their advertising cam- 
paigns across different 
countries, , so .they are starting 
to treat public relations as an 
international discipline. 

.“You can not contain infor- 
mation today” says Mr James 
Dowling,- president of Burson- 
MarsteQar in New York, “ff a 
company says something in 
France, it win be packed up all 
over the world. - Complies 


Kfitchum PR 1 . 
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must -be. consistmit in their 
a mmuiiicattoiig, 1 * 

Whereas the first wave of 
ibal advertisers, such as 
loca-Cola and Marlboro, 
tended to run the same adver- 
tising campaigns all over the 
world, the new PR programmes 
are generally more flexible. 
Typically if an international 
network starts to work with a 
multinational ollent, it follows 
a common strategy across all 
countries but uses its local 
offices to adapt that strategy to 
tha need& of their markets. 

“Very few companies are 
Interested in fully-fledged 
■amines.* says Hr 



of ^3gilvy PR, another New 
-York-based network. “But 
what is. happening mote and 
more is that work is being 
done in mote than one c ount r y 
at the same time in a tailored 
way." 7 

When; Adams ft Rinehart, 
the financial arm of Ogilvy, 
acted for Norton, the US indus- 
trial- group, In i ts d efence 
against a bid from BTR of the 
UK this spring, it coordinated 
its work through three offices 
in New York, Washington and 
London. 

Similarly .when Bursan han- 
dled the relaunch of Bonier 
water this spring, the strategy 
was set by its Paris and New 
York consultancies, which 
then haloed with all the local 
offices.. In - all, 100 Bursan 
employees across 22 countries 
were involved with the pro- 
gramme. 

These programmes still rep- 
tiny - if highly prom- 


able - proportion of the over- 


all PR market and will con- 
tinue to do so tor the foresee- 
able fixture. But the trends In 
global industry - the environ- 
mental movement, the increase 
in legislative intervention and 
the greater public accountabil- 
ity of companies - should fuel 
a slow, but steady growth in 
dem and tor Internationa] pub- 
lic relations. 

Yet relatively few consultan- 
cies are capahle of operating 
across different countries. The 
pioneers were Hin & Knowlton, 

< The industry is doe 
for a shake-out. 
There will be huge 
networks and small, 
specialist shops, but 
the middle ground 
has to go 9 

now owned by WPP, the Lon- 
don-based marketing group, 
and B arson— Marstellar, part 
of Young ft RuMcam, the US 
communications company. 
Both businesses began in the 
US, but expanded overseas 
from the 1960s onwards. For 
years they topped O'Dwyer 
Directory’s table of the world's 
largest PR consultancies. 

Last year a new name - 
Shandwick — annflgiw i at the 
top of the table. Shandwick is 
one of the London-based com- 
munications companies which 
went public in the . mid-1980s 
and have since used their pub- 
lic status to stage a series of 
acquisitions. In the past five 


years it has bought almost 45 
consultancies in different coun- 
tries. Shandwick’s competitors 
point to its hefty debts and pre- 
dict that, sooner or later, it win 
toll prey to the same problems 
that have beset Saatchi & Saat- 
chi and so many other acquisi- 
tive UK marketing groups. 

Mr Gummer brushes «girta 
these doubts. Public relations, 
he says, is more profitable than 
advertising (where margins are 
about 10 per cent for large 
agencies, against an average of 
15 per cent for PR, although 
Shandwick makes 20 per cent). 
It Is also more stable in that 
PR consultancies tend to be 
paid by toes, not commission. 
Moreover, be says, Shandwick 
would not have won two-thirds 
of its recent new business 
without its international net- 
work. 

The “Big Three” consultan- 
cies - Shandwick, Burson and 
Tfill ft Knowlton - all received 
toes of more than $150m (£90m) 
last year. Only two other com- 
panies - Ogilvy, also owned 
by WFP, and Rowland, a sub- 
sidiary off Saatchi - mustered 
fees of more than $50m. The 
rest of the industry is frag- 
mented between thousands off 
tiny companies. One indication 
of the degree of fragmentation 
is that the combined toes of the 
Big Three are higher than 
those of the rest off O 'Dwyer’s 
top 50. 

This is changing! The large 
marketing groups, which are 
increasingly involved in offer- 
ing an integrated service to 
their clients, are actively 
investing in public relations. 
Omnicom of the US is expand- 
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UK may face engineering brain drain after 1992 


From Mr Ivor Owen. 

Sir, Charles Leadbeater 
(“The hunt is on for ex e cutive 
enniiieers ” June 18) hi g hli g hts 
interesting issues which both 
education and industry have 
began to address. 

This country's leading engi- 
neers have always been rather 
more than the ofly rag carriers 
described in the first part of 
his Business Column. Consid- 
erations of marketing, manage- 
ment, legislative requirements 
and international competitive- 
ness have , been of prime con- 
cern to them.- - 

tt is, however, true that engi- 
neers have often, beat margin- 
alised into a purely technical 
rede. The attitudes and forma- 
tion off some engineers have, 
unfortunately; contributed to 
this marginalisation. So has 
the frequent emphasis on mar- 
keting, often unrelated to 
fawmfia of quality and design. 

■■ ^ This emphasis appearsrbi the 
article's reference to the mar- 
keting department doing the 
gtratygift thinking abont which 
products to make. In feet, it 
cannot do tins properly with- 
out the contribution of engi- 
neers and other designers who 
can say what can be made and 
how. Indeed, there are many 
international examples that 
show tii the best companies it 
is the an ginners who lead- in 
AwiiHwg - what products should 
be made. 


much more industrially orien- 
tated, c ov erin g d esi g n (includ- 
ing manufacturing consider- 
ations), management, 
investment, and industrial 
structure. This has happened 
under the guidance of institu- 
tions, the Engineering Cbundl, 
and the Design Council, for 
whom engtneming is a funda- 
mental concern. 

The mandatory requirement 
far design to be a component of 
engineering degree courses is a 
key factor in bringing about 
the new sort of exgineer which 
the article describes, since 
effective design almost always 
requires multi-disciplinary 
teamwork. The Design Council 
and" tbe Engineering Council 
wifi be publishing later this 
year, an important report set- 
ting out more fully the range 
of design competences which 
engineering degree courses 
aihiinM IxiStfi, ora* ahrmld 
,bea stimulus for further devet 

n pmarife- ..... 

Industry must play its part, 
not only by recognising the 
chang in g t rip of tfw engineer 
but by rewarding it accord- 
ingly. Already a significant 
of our engineering 
Luates do not enter engi- 



have in the last decade become 


our best engineers joining a 
brain drain Britain can ill 
afford. 

Ivor Owen, 

Director General. 

The Design Co uncil 
28 Haymarket, SW1 


From Mr R Sdbry-Qrant 

Sr, Lynion McLain's readers 
(“The mechanics of a modem 
world,” June 15) can be for- 
given for believing that it takes 
only five years to become regis- 
tered as a Chartered Engineer 
(C Bag). 

After gaining an approved 
first degree, two years post- 
graduate training, then two 
years responsible experience 
(minimum seven years engi- 
neering formation) are 
required before candidates 
become gWgftig fy. such regis- 
tration, in line with continen- 
tal practice. Chartered Engi- 
neers may apply for 
pan-European recognition by 
separate registration, signified 
by the title European Engineer 
(Curing). 

Various enticements, from, 
bursaries and sponsorship to 
rfwwging course content, have 
not reversed declining univer- 
sity rolls in engineering. A sur- 
vey reported last year found 
that two out of three engineer- 
ing students sampled, who had 
spent at least. a year in indus- 
try during their course, 
fatowteH mrfrhig careers out- 

side engineering as a result of 
that experience. This high- 
fights the difficulties of attract- 
ing and retaining engineers in 
thin country, notwithstanding 
implications to the co nt r a ry. 

John Galloway showed that 
the subjects read at university 
can be good indicators of social 
origin in Ttrtfarfn (New Scien- 


tist, April 28). Candidates from 
independent schools, usually 
estimated at 5 per cent of the 
school population, are much 
more likely to read arts, law, 
or medicine, populate the first 
division of the Civil Service 
and the professions, and to 
afford sending their progeny to 
the same schools, perpetuating 
a lofty insulation. Candidates 
from maintained schools tend 
to read the “hard sciences” like 
engineering, physics, chemis- 
try, and mathematics, consid- 
ered morganatic by the 5 per 
cent, and to populate the 
wealth-creating sectors of the 
economy aTimnngfi by that 5 per 
cent. "Hard scientists” are 

wrindmi from Wx* fafliiAnffeil 

echelons of British society (Mrs 
Thatcher forsook chemistry for 
law) in very sharp contrast 
with our more successful 

fawfairiTial wimpgtfrnr^ 

Calling the occasional engi- 
neer to a British boardroom 
(Business Column, June 16) 
should be a step towards ade- 
quate and fair representation 
in the corridors of power, not a 
substitute; if Britain is to have 
significant infln«n«» iw Hie VI at 

century and beyond. This 
should become long-term 
national policy as the insidious 
and debilitating effects of 
short-termism, which domino 
through to engineering salaries 


R. Sabry-Grant, 

33 Grange Gardens, 
Middlesex 


The Globe bi<h ‘unfortunate 
results of non-referral’ 


No need for a 13 th currency 


&tm Mr Richard C Thornton. 

Sir, I feel compelled to drew, 
your to the tmforta- 

pate results of the Secret ary o f 
State foir Trade and Industry's 

derision not to refer the British 
Coal Pension Funds' bid for 
rtfoh* Investment Trust to the 
Monopolies and Mergers Goan- 
mission (“Globe bidder given 
green light,” June 16). 

Immediately,, following this 
flyirion, the BCPF was able to 
instruct Its brokers to enter 
the market and attempt to pur- 
chase control of Globe In. the 

open market. This open market 
raid faile d. 

Thus Globe has become a 
«bHghted” company, with the 
result that the managers 11 
authority, and future have 
become uncertain. This cannot 
be good for shareholders or 
encourage prudent long-term 


inves tm ent tori«lnnJaMng 

. BCPF seems, likely to end 
with an untidy shareholding - 
more than the 29J per cent 
which -tzigepred the bid, but 

substantially less than thfe con- 
trol which it seeks. 

An overwhelming majority 
offthe “small" shareholders, tor 
whose tovestmant Globe was 
originally designed, appears to 
have signified dismay and 
injection of BGPFsbUL * ; 

1 It must be very -much open 
td:qaestiDn whether the Secre- 
tary jof Stafctf dedsfon was in 
the best -’interests * of -those 
minority' shareholders whom 
the fhremcial Services Act was 
presumably intended to pro- 


Richard C. Thornton. 
Chakman, 

Thorn to n Management, 
33 Cavendish Square. W1 


From Mr Darnel McLaughlin. 
Sir, Professor Meade, (Letters, 
June 26) sets out two condi- 
tions for the success of the 
“hard” Ecu, which, if met, 
would provide Europe with an 
“alternative non-infiationary 
currency.” But why do we need 
it when we already have as 
acceptable anti-inflationary 

anrfr/ir in the D -Mar k? 

The proposal for a thirteenth 
currency or hard Ecu is ah 
ir rele vancy and should not be 
given the time of day (and 
would not, I suspect, if put for- 
ward by another Enropeah 
Community member). The fart 
is that whatever the UK pro- 
poses over, the next tow years, 
the majority of ERM members 
will either fix their currencies 
to the D-Mark or commit thoh- 
seives to narrower bands. 

If this is unacceptable to the 
UK for whatever reason, a 
more appropriate response 


would be to regain control over 

monetary growth (through the 
existing institutional frame- 
work or via an independent 
Bank of England) rather than 
to ruminate on the cul-de-sac 
of an alternative currency. 
Daniel 

Chief Economist, 

Raida & Co. 

28f29 Grctftor Street, Dublin 


Conservative 

FromMrRTJ). Wibnot 
Sir, Your Moscow correspon- 
dent describes Mr Ligachev as 
the “leading conservative” in 
the Soviet Communist Party. 
Sorely there is a case for 
describing Mr Benn as “the 
leading conservative” in the 
labour Party. 

R.TJD. Wilmot, 

12 Kykstrame House, . 

Cundy Street, SW1 | 


teg the collection of consultan- 
cies it inherited from the 
merger of three advertising 
agencies - Doyle Dane Bero- 
bach, BBDO, and Needham 
Harper - four years ago. It has 
also acquired Gavin Anderson, 
one of the loading forces in 
investor relations, whereby 
companies communicate with 
their shareholders. 

Eurocom, the French group, 
has acquired ABC, the largest 
PR consultancy in West Ger- 
many. Mr Alain de PouzUhac, 
its chairman, sees ABC as a 
platform for a European PR 
network. Boulet Dm Dupuy 
Petit, another French group, 
plans to expand Broad Street, 
the London-based financial PR 
company, in which it has taken 
a minority stake. 

Yet these new investors 
moat overcome significant 
obstacles if they are to become 
serious players in international 
public relations. One problem 
is the shortage of suitable 
acquisition targets. The small 
number of established net- 
works are almost all already 
owned by large groups. 

There Is a possibility that 
Saatchi might be forced to sell 
Rowland to alleviate its finan- 
cial problems. The future of 
VFL one of the largest UK con- 
sultancies, is also uncertain 
after its disastrous acquisition 
of the Carter Organisation in 
New York. Mr Don Carter, the 
eponymous founder, has been 
prosecuted for frand in a 
highly publicised court case. 

Otherwise the new investors 
will have to buy businesses on 
a piecemeal basis. The only 
alternative would be to start 
up from scratch. The problem 
here is the shortage of high 
calibre staff in public relations, 
traditionally been regarded as 
a low status profession. 

Judging by tbe steady flow 
off acquisitions and affiliations 
within the industry this year, 
the new investors are deter- 
mined to overcome these obsta- 
cles. IT they succeed, then Mr 
Gammer's vision of an interna- 
tional industry will come 
closer to reality. 

But the PS industry would 
then have to cmne to terns 
with life in a more mature 
market. There would be more 
competition for new business. 
Profitability could come under 
pressure. Some companies 
might not survive. 

"The industry is due for a 
shake-out," says Mr Bob Dfien- 
schneider, president of Hill ft 
Knowfcm in New York. "There 
will be huge networks and 
small, specialist shops, but the 
raWirito ground has to go. Pub- 
lic relations is growing up.” 


Social security arts 


An unnoticed windfall for 
Thatcher’s Treasury 


By Michael Meacher 


M any recognise that 
North Sea on and 
proceeds from priva- 
tisation have provided the Gov- 
ernment with huge windfall 
bonuses for its economic poli- 
cies in the 1980s. But tow real- 
ise that a third bonus is well 
on the way to outstripping 
even these gains. 

This is in savings from cuts 
in social security benefits 
which have already over the 
past decade saved the Treasury 
more than £27bn. These 
savings cmne principally from 
one of the earliest decisions of 
tbe present Government - to 
break the link with earnings in 
the uprating of the pension. 
But cuts in child benefit, 
unemployment benefit and 
housing benefit have also con- 
tributed to a total saving of 
more than £&25tm last year. 

In I960 the Thatcher Govern- 
ment abolished tbe rule, which 
had been implemented by the 
previous Labour Government, 
that the basic state retirement 
pension would be increased 
each year in line with prices or 
average earnings, whichever 
was the higher. It decided that 
the pension would be raised 
each year in hue with the RPI 
only, ha consequence, as real 
earnings grew sharply in the 
mid-1980s, a considerable gap 
opened up between what an 
eamings-uprated pension 
would have been and what the 
priced-uprated pension actually 
was. Thus the married couple's 
pension has fallen from 30 per 
cent of average gamin ga to 23 
per cent today. 

The accumulated savings to 
the Treasury started modestly 
at £10m a year in 1980, but 
began to rise substantially 
from 1983. In 1984 the saving 
topped Elbn a year, by 1986 
£2bn a year, in 1967 £3bn a 
year, and in 3988 £4hn a year. 
In the current year the saving 
is slightly under £5bn a year. 
Since in almost every year 
earnings outstrip prices, even 
in high iTifiatfnn years such as 
the present one, this annual 
savings total can be expected 
to go on rising steadily. The 
total, according to government 
figures published on March 20, 
has now reached £22^4bn. 

Si gnificant additions to this 
huge total have come from 
other social security savings. 
The Government decided in 


1987 that it would in future 
freeze child benefit at Its then 
prevailing cash value. As a 
result, savings to the Treasury, 
which again began modestly at 
£155m a year in 1988, rose rap- 
idly to £660m in the current 
year, producing a cumulative 
saving of £1.2bn. 

Further savings have cmne 
from the Government's deci- 
sion in 1982 to abolish the earn- 
ings-reiated addition to unem- 
ployment benefit The value of 
these savings was poshed up 
greatly as unemployment tri- 
pled between 1979 and 1986. 
Total cumulative savings on 
this score have now reached 
well over £2bn. In addition, 
housing benefit was heavily 
cut back under the Fowler 


but are now steadily felling. 
Indeed on the present basis it 
is likely that total cumulative 
social security savings will top 
£100bn before the year 2000. - 
But in addition to gristing 
savings flows, there are two 
other major sources of future 
savings that have already been 
announced, though not yet 
im plem ented. One is the arts 
in the State Eandngs-Related 
Pension Scheme (Serfs), intro- 
duced in the 1986 Social Secu- 
rity Act The other is the cuts 
to the Invalidity Benefit Addi- 
tional Pension, part of the cur- 
rent Social Security BilL By 
the year 2013 these two are 
expected by tbe Government to 
add at least a further £3bn a 
year to total social security 


The savings from all these major social 
security cuts — and there has been a 
multitude of smaller ones — has reached 
some £27.28bn. It Is a total that can be 
expected to grow next year by nearly £7bn 


social security changes in 1966. 
As a result there were savings 
under this item of 2450m in 
1988, and cumulative savings 
by the current year at more 
thangLSbn. 

The combination of savings 
from all these major social 
security cuts - and there has 
been a multitude of smaller 
ones — has now reached some 
£27-28bn. It Is a total that can 
be expected to grow next year 
by nearly £7bn. 

As a result of these massive 
savings, which will increase 
even fester in future years, it 
can be expected that the cumu- 
lative cuts in social security 
will exceed the Public Sector 
Debt Repayment, which has 
now totalled £36bn since 1987. 
It is also likely that they will 
exceed even the total govern- 
ment revenue from successive 
privatisations, which has 
mounted to £40bn since 1979. 

It is possible to make projec- 
tions further ahead, though 
obviously more tentatively. If 
current trends are projected 
into the next century, cuts in 
pensions and other benefits, 
which are steadily rising, 
dwarf even the revenues from 
North Sea oil, which have 
reached some £i 00 bn since 1979 


savings. The latter alone is 
expected, according to govern- 
ment figures published on Jan- 
uary 26, to yield savings in tbe 
first quarter of tbe next cen- 
tury amounting to nearly 
£20bn. 

Even without these addi- 
tional future planned savings, 
however. It is clear that the 
total switch in spending repre- 
sents the biggest redistribution 
of income ever seen this cen- 
tury. Large though the gains to 
the rich have been In the past 
decade, they are completely 
overshadowed by the draining 
off of funds from the poor. It 
hag been that the 

tax bill for the top 5 per cent of 
earners has been reduced by 
£5.8bn since 1979. Yet the 
social security savings at the 
expense of low income groups 
amount to more than £6£bn in 
the current year alone. 

The role of income redistri- 
bution is no mere sideline of 
this Government. Paradoxi- 
cally it is the poorest in the 
community who are being 
made to underwrite the whole 
framework of Tbatcherite pub- 
lic expenditure. 

Mr Michael Meacher is the 
Labour Party's spokesman on 
social security. 
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INTRODUCING 
I HE WORLD’S BIGGEST 
FIRST AID KIT 



You probably know Mondial Assistance for its Europe- 

■ 

wide expertise in dealing with broken-down vehicles. 

You may also know us as one of the world’s biggest 
medical assistance organisations. 

But now we’re putting that expertise to work in 
ways that could improve the health of your 
business, too. 

■ 

For companies in the insurance held, we 
provide services that add value to policies — an 
advice service for the bereaved, repatriating sick 
employees, taking care of property emergencies 
in the home or at work. 

any kind of company, we can set up a ‘switchboard’ 
to handle enquiries, in any language, 24 hours 
a day. 

You could call the Mondial Assistance Portfolio a 
kind of gigantic first aid kit. 

A number to call when your 
clients and customers need 
help in a hurry. 

For full details. 




please rail our number 


0800 289549 


(24 hours). 



MONDIAL 

ASSISTANCE 

O-R-T-F-O-L-I 
“How can we help you?” 


O 


MONDIAL ASSISTANCE. LEON HOUSE. 201-241 HIGH STREET. CROYDON CR0 9XT 
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BIOTECHNOLOGY INDUSTRY 


Companies accuse EC of ‘hostility’ 


By Tim Dickson in Brussels 

LEADING biotechnology 
companies have accused the 
European Community of “polit- 
ical hostility" and of driving 
commercial investment out of 
the EC towards the US and 
Japan. 

Their increasingly high-pro- 
file campaign — spearheaded 
by the European Chemical 
Industry Federation (Cefic) 
- reflects wider concerns that 
' the EC is losing its competi- 
tiveness in this crucial indus- 
trial sector and that if the cur- 
rent " climat e of uncertainty” is 
not improved the promise of 
hundreds of thousands of new 
jobs will not be fulfilled. 

The latest salvo is a table 
compiled by Cefic’s Senior 
Advisory Group on Biotechnol- 
ogy - comprising representa- 
tives of Britain's ICI, Ger- 


many’s Hoechst and 
of Italy among others - which 
suggests that new commercial 
biotechnology investment in 
the EC almost dried up in 1989. 
Biotechnology is a set of new 
biological processes for the 
manipulation of genetic mate- 
rial. 

It shows, for example, that 
although 82 per cent of the 
Ecu&244bn (S343hn) of world- 
wide investment in biotechnol- 
ogy last year came from Euro- 
pean sources, a mere 3 per cent 
of the funds was physically 
allocated to R&D projects 
inside the EC. 

At the heart of industry's 
concern Is the belief that the 
EC suffers from what Mr Brian 
Ager, Director of the Senior 
Advisory Group, calls an "inco- 
herent and adversarial regula- 


tory system, which creates 
unacceptable risk and cost for 
all biotechnology investors.” 
Particular anger has been 
directed at the recently 
approved EC directive covering 
the deliberate release of Genet- 
ically Modified Organisms 
(GMOs), biological material 
which has been genetically 
altered. 

The industry says the direc- 
tive not only involves duplica- 
tion of testing procedures, but 
also concentrates on the pro- 
cess used for making the prodr 
net rather than the product 
itself. 

“The correct approach is to 
determine the category into 
which any product of biotech- 
nology falls for regulatory pur- 
poses (eg food, pesticide, phar- 
maceutical), and to apply those 


sectoral rules on a non-discrim- 
inatory basis,” says Mr Ager. 

“As it stands the directive 
will seriously distort product 
legislation, and will serve to 
create confusion and an aura 
of fear and discouragement.” 

Developing a coherent policy 
on biotechnology in Brussels 
has by most accounts been hin- 
dered by internal European 
Commission battles between 
the departments responsible 
for the environment, research, 
agriculture and the internal 
market 

One EC expert with a scien- 
tific background who has stud- 
ied Cefic’s submissions said 
yesterday that companies were 
looking for scapegoats to 
blame for the disappointing 
returns on biotechnology 
investments made in the 1980s. 


ICI plans worldwide expansion in acrylics 


By Peter Marsh in London 

IMPERIAL Chemical 
Industries, Britain’s biggest 
manufacturer, yesterday 
unveiled a £450m ($774m) inter- 
national plan aimed at expand- 
ing its business in acrylics 
plastics, a fast-growing part of 
the world chemicals industry. 

The acrylics plan fits in with 
ICTs general strategy to build 
up its business in higher-value 
areas of chemicals outside the 
UK, especially in the Far East 
and North America. 

The scheme involves spend- 
ing up to £200m by 1995 on 
chemicals plants, mainly in the 
Far East, the US and continen- 
tal Europe. 

These units will turn a 
chemical made by ICI called 
methyl methacrylate (MMA) 
into finished acrylics sheet or 


resin. MMA is the most impor- 
tant raw material for acrylics. 

Much of the MMA for ICTs 
acrylics production sites 
around the world will be 
shipped from a new £110m 
plant at the group’s large pro- 
duction site on Teesside in the 
north-east of En gland. The new 
plant will be toe group's big- 
gest capital-spending project in 
Britain for a decade. 

Id operates one more MMA 
unit, in Taiwan, which the 
company plans to expand. 

Acrylics plastic is used in a 
variety of applications includ- 
ing bathroom and kitchen 
sinks, vehicle lights, illumi- 
nated signs and decorative 
architectural fixtures. 

ICI is the world's third big- 
gest acrylics maker. Annual 


world acrylics sales are about 
£l-5bn and are growing at 5-10 
per cent a year. 

ICE, with expected sales in 
1990 of £l4bn, gains 10 per cent 
of revenues from the Far East 
and 25 per cent from the US. It 
wants the proportion of Far 
East sales to douhle by the end 
of the decade. 

The UK accounts for about a 
fifth of ICTs turnover and this 
figure is likely to fall over the 
next few years. 

The new Teesside facility, 
due to be finished by the end of 
1992, will douhle the capacity 
of ICTs Teesside complex to 
make MMA, bringing this to 
200,000 tonnes a year. 

About £66m of the £110m 
Teesside project will be spent 
on new equipment which will 


take acid waste from MMA pro- 
duction units and recycle it for 
use in the MMA manufacturing 
process. 

At the moment Id dumps 
large amounts of acid waste 
from its existing MMA produc- 
tion on Teesside into the North 
Sea. The company has agreed 
to stop this practice by 1993 to 
meet tougher European pollu- 
tion rules. 

. The rest of the £450m pro- 
gramme includes cash, some of 
which Id has already commit- 
ted, which is bring spent on 
other MMA units and acrylics 
plants around the world, espe- 
cially in the US and in Taiwan. 
Plugging the kitchen sink. 
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North and South Korean premiers to meet 


By John Ridding in Seoul 

NORTH and South Korea 
resumed talks yesterday after a 
five-month suspension and 
achieved a breakthrough in 
arranging an unprecedented 
mao-ting between prime minis- 
ters of the two countries. 

During the talks, which were 
held in the border village of 
Panmunjom, officials from 
North and South Korea said 
they' had agreed to meet on 
July 26 to sign an accord which 
would outline an agenda and 
set a date for the meeting. 
According to previous negotia- 
tions, a meeting would take 
place within one month of 
such an accord. 

The proposed meeting, 
which would be the first 
between senior government 
leaders the Korean penin- 
sula was divided in 1945, is 
expected to include a discus- 
sion of the signing of a rum-ag- 
gression pact and arms control 
on the peninsula. North Korea 
said yesterday that it also 
wanted to discuss the two 
countries' membership of the 
United Nations. 

An official at the National 
Unification Board in Seoul «n A 
there was now a high probabil- 
ity of a meeting “unless some- 
thing unexpected happens.” 

Mr Paik Nam Jun, the North 
Korean chief delegate, said 
that the two premiers could 
meet either in August or Sep- 
tember and that "there is no 


real barrier to the talks." He 
described yesterday's talks as 
"a landmark for ramification." 

Western diplomats in Seoul 
said they were encouraged by 
file progress made during Hip 
meeting but also expressed 
caution. “We have seen many 
encouraging signs before and it 
is conceivable that this 

plannari mppftig wifi fall apart 
ton" «a * i it Htnlnrtiat- 

The Seoul stock market, 
however, showed little 
restraint and the composite 
Index rose by per cent over 
Monday's dose. 

The breakthrough at the 
talks, which resumed after 
North Korea suspended negoti- 
ations in protest at the annual 
US-South Korean Team Spirit 
military exercises, .came after 
the South Korean delegation 
accepted North Korea’s pro- 
posed draft of the agenda for a 
prime minis terial meeting. 

The two sides had disagreed 
on the draft, with North Korea 
wanting to give priority to mil- 
itary and political issue s 
— Pyongyang want withdrawal 
of all 4ZJOOO US troops - while 
South Korea flavoured begin- 
ning with trade and other 
exchanges first, to restore trust 
between the two countries. 

Both sides say they want 
reunification of the Korean 
peninsula, which remains 
divided along its tense and 
highly militarised bender. 



South Korean «d»fef delegate Song Hart-bo (left), leads 
North Korean chief -delegate Falk Na Jane boon talks 


Apricot 
Computers 
to head 
Mitsubishi 
strategy 

By Alan Cana in London 

APRICOT Computers, the 
UK-based personal computer 
manufacturer bought three 
months ago by Mitsubishi 
Electric, is to become the Japa- 
nese company's worldwide 
centre for the design and man- 
ufacture of desktop computers. 

Personal computers, work- 
stations and network servers 
manufactured in its factory in 
the English Midlands will be 
exported to the US and to 
Japan, as well as marketed 
t hr ou ghout Europe. R is likely 
that th» Apricot rather 

than will be used 

for file product range, a trib- 
ute to the re putati on for qual- 
ity that Apricot has estab- 
lished. 

Mitsubishi will, however, 
continue to design and manu- 
facture laptop and notebook- 
style computers, the fastest 
growing area of the personal 
c omputer market, in Japan. It 
intenilg to market tfiinn miHw 

the Apricot label in the UK. A 
formal announcement is expec- 
ted later today as Apricot and 
Mitsubishi unveil their joint 
personal computer product 
and distribution strategies. 

Apricot is also expected to 
announce a new research and 
development initiative with 
Mitsubishi and an aggressive 
progra mm e to help its dealers 
in the UK. It will also launch a 
new wo r ks t ation family com- 
bining low rod with high per- 
formance and security. 

Dr Peter Horne, Apricot 
manag in g director said yester- 
day that the company was now 
ready to compete internation- 
ally. “The company now has 
the financial and marketing 
strength to compete as an 
equal among the multination- 

aw. " He thought jha mntptmy 

would make some 60,000 units 
next year and in file “low hun- 
dreds of thousands” within 
four years. 

Sir Peter Parker, chairman 
of both Mitsubishi's UK sub- 
sidiary and Apricot, said Apri- 
cot would be given the 
resources it needed to become 
a major international force. 

The first step. Dr Horne 
said, would be to launch Apri- 
cot in the US market A strat- 
egy meeting will be held later 
this month with Mitsubishi’s 
tap executives to discuss haw 
best to use the Japanese com- 
pany's extensive distribution 

anH marltating 1 diannala. 

Simultaneously, Apricot’s 
flagship product, a departmen- 
tal computer, will be prepared 
for launch in Japan. Mitsubi- 
shi engineers will be based in 
Birmingham to help with 
development. 

The two com panies ' dealer 
channels will be merged in the 
UK. Mitsubishi’s extensive 
German distribution network 
will be used to launch Apricot 
in Europe. 

Apricot Computers was for- 
merly the product manufactur- 
ing arm of the Apricot Group, 
now trading successfully as a 
computing services organisa- 
tion under its original name of 
ACT. The company was recog- 
nised for innovative technol- 
ogy, bat could never achieve 
the volume of sales, especially 
exports, necessary for success. 


Major 


By Peter Norman, Economics Correspondent, in London 


MR JOHN MAJOR, the UK 
Chancellor of the Exchequer, 
plans to pursue forcefully 
Britain's proposals for a "hard 
Ecu” alternative to the Defers 
Committee programme for 
European economic and mone- 
tary union (EMU) despite the 
scepticism expressed earlier 
this week by Mr Karl Otto 
PohL the Bundesbank presi- 
dent. 

In a statement yesterday, the 
London Treasury said that Mr 
PShI had described the British 
Ians as a constructive contri- 
utfen to the debate on EMU 
that would be examined care- 
fully in the committee of Euro- 
pean central bank governors 


and the monthly meetings of 
EC economics and finance min- 


t 


Mr Major will seek to win 
support for the British ideas 
from fellow EC flna««P minis- 
ters next week at the world 
economic summit in Houston, 
Texas. He also plans to pro- 
mote it through public 
speeches and television inter- 
views in Britain. 

The Treasury statement was 
issued after a lengthy mggtiwg 
between Mr Major and Mr Pdhl 
in an apparent bid to paper 
over the differences between 
the two men. In a speech on 
Monday night in London, Mr 
PShI made dear that he pre- 


ferred the Defers concept of 
moving ultimately to a single 
European currency and central 
bank over the British plan to 
develop the Ecu as a parallel 
currency in Europe. 

Yesterday, shortly before 
meeting Mr Major, Mr Pohl 
told a House of Lords' Commit- 
tee that the British plan was 
“not very helpful" and would 
"complicate the question of 
monetary union and lead to 
confusion in ft«» markets.” 

Other remarks attributed to 
Mr Pohl during his London 
visit helped lift sterling yester- 
day to dose at an U months’ 
high of SKL3 on the Bank of 
England's trade weighted 


exchange rate index. His 
remark in the printed version 
of his Monday speech, that he 
expected sterling to enter the 
exchange rate mechanism of 
the European Monetary Sys- 
tem “soon” fostered new specu- 
lation about early full UK 
membership of the EMS. 

Despite late profit -taking in 
London and the fact that Mr 
P6hl dropped the word "soon” 
when delivering his speech, the 
pound closed yesterday in Lon- 
don up lj» cents a gains t the 
dollar and L25 pfennigs against 
the D-Mark compared with 
Monday's dosing levels. 

Interest in sterling joining 
the exchange rate mechanism 


was kept alive by Mrs Mar- 
garet Thatcher, the British 
Prime Minister, yesterday. 
Answering a question In par- 
liament, she said Britain was 
"bound to join the ERM" when 
the time was right. 

In the foreign exchange mar - 
kets, there were reports that 
the recent strength of the 
pound was attracting institu- 
tional as well as speculative 
buyers. Mr Paul Chertkow, 
chief currency strategist of 

said Jana- 


Ci tibank in London, 
nese and European fund man. 
agers had been buying sterling 
in recent days. 

Pflhl argues central bank case, 
8; 
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Bonn’s borrowing to fall 


Continued from Page 1- 
cent to DMl.3bn next year 
- and on the Ministry for 
Inner-German Relations, which 
is seeing its budget cut by 46 
per cent because of the ending 
of division. 

Mr Waigel «hh that East and 
West Germany would not be 
able to present a fully inte- 
grated 1991 budget even after 
political unity which is now 
likely in December this year. 
Ibis was because of large dif- 
ferences in administrative and 
budgetary structures. 

He defended the Government 
against claims from the Social 
Democrat opposition that the 
centre-right coalition was rely- 
ing too much on borrowing to 


finance unity. He said net all- 
German public sector borrow- 
ing would be DM66bn this year 
- including all levels of West 
German gove rnment spending 
and social security. East Ger- 
many’s own budget, the newly 
established German Unity 
Fund and borrowing by Ea st 
Berlin’s state-owned Treuhand 
holding company, ft would rise 
to DM86bn next year. 

West German central gov- 
ernment spending would be 
i n f l a t ed by only DM9bn next 
result of 


year as a 

associated with East Germany, 
he said. Other areas of spend- 
ing, notably the bill for interest 
on government debts, were 
being increased by DMlQbn. 


Brussels seeks 
a greater role 

Continued from Page 1 
action it would be permitted to 
take, if any. 

One possibility would be to 
inform companies engaging in 
potentially anti-competitive 
■deals that action would be 
taken against them as soon as 
possible. 

Any moves by the Commis- 
sion that had the effect of lim- 
iting the volume of takeovers 
would be controversial, and 
would be seen as frustrating 
West German efforts to rebuild 
the economy in the east 

However, Sir Leon has made 
it dear that East Germany is 
not going to be a special case 
in applying competition rules. 
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The smoke has cleared 
around GEC to reveal Lord 
Wetnstock in just as difficult a 
predicament as he faced before 
he bid for Plessey. GEC can 
explain why each part of its 
new structure makes sense by 
itself. But there was little in 
yesterday's annual results to 
inspire confidence about the 
ability of the group as a whole, 
in its new form, to generate 
earnings momentum in a world 
where defence electronics are 
suddenly unfashionable. 

GEC gained £15m-20m in 
reported profits from the new 
SSAP 24 accounting rules for 
pension schemes, and an extra 
£33m from its Plessey and Fer- 
ranti radar acquisitions. Take 
those out, and at fire pre-tax 
line GECs profits Irate up only 
three per cent As for acquisi- 
tions, the £lbn goodwill 
write-off for Plessey is £50m 
more than the price GEC paid 
for file whole thing, ft seems 
GEC over-paid for that, and for 
Ferranti's radar division, 
whose future is overdependent 
on the European fighter air- 
craft. 

It is easier to specify the' 
pressing problems GEC feces 
than be confident about its 
ability to solve them. GEC-AI- 
sthom’s margins need lifting 
from 5 per cent, to something 
like the 8-9 per cent GEC's 
power engineering makes; but 
that goal depends on the 
French side. And such chal- 
lenges fees a company whose 
cash pile has shrunk. Less 
than £600m of GEC's cash is 
under its control, a figure that 
must be viewed against cash- 
outflows - such as a dividend 
cost of £249m and a privately- 
funded R&D bill of £400m - 
which must surely rise if GEC 
means business about civil 
electronics. Whether or not 
GEC makes £lbn of pre-tax 
profits in 1991, the era of safe 
dividend growth may be over. 

Sterling 

Nelson Mandela has not yet 
given his views on sterling’s 
entry into the ERM; but when 
he does, doubtless the pound 
will rise another pfennig or 
two. Every other possible omen 
for ERM entry has been seized 
upon by the market. At 
DM2.93, the pound is how close 
to the highest suggested cen- 
tral rate. The pressures must 
be growing on the Government 
to enter the system now, 
rather than try the market's 
patience with a series of hold- 
ing statements over the next 
few months. Nothing bores 
traders like yesterday’s hot 
currency. 

However, early entry would 
make questionable sense elec- 


Share price relative to Hie 
FT-A All-Share index 



1980 82 84 86 88 90 


totally. Hie honeymoon period 
could not be .sustained, until 
the probable June 1991 poll 
date, and a pre-election devalu- 
ation crisis would be deeply 
embarrassing. Such a crisis 
could ' occur if the foreign 
exchange markets took fright 
at a series of vote-catching 
interest rate cuts before the 
problems of underlying infla- 
tion and doubledigit wage set- 
tlements were solved. Alterna- 
tively, entry at a rate close to 
DM3, together with still high 
interest rates, would inevitably 
tighten the squeeze on the 
economy. Far better politically 
that this should happen after a 
poll rather than before it; but 
the Government is too far com- 
mitted to allow itself the lux- 
ury of delay. 

3i 

The debate about short ter- 
raism may lumber on, but yes- 
terday's annual results from 3L 
file UK's biggest venture capi- 
talist, are a reminder of the 
potential rewards for long term 
investors. Not surprisingly. Si, 
which has been around , for 45 
years and invests in over 4,100 
companies, is going through a 
rough patbh. It has doubled its 
an™*** provisions for business 
failures to £80m, equivalent to 
3 12 per cent of its total Invest- 
ments. It has also reduced the 
value of its remaining £2.5bn 
portfolio by a shade over 
£10Gm. The net result is that 
the total return to its clearing 
bank shareholders has fallen 
by 82 per cent to £4im. 

'■ Even by clearing bankers' 
standards, this looks pretty 
miserable. But even after last 
year’s disappointing resulL3i's 
compound annual growth in 
net assets over the last five 
years is still 21.1 per cent, 
which compares with 17 per 
cent growth in the FT-A All- 
Share index and an even fewer 
figure from the average invest 
ment trust For a cash-strapped 
shareholder like Midland, 


which is earning a meashr £dip 
per annum on a 31 investment 
worth well over £200m, the 
short-term appeal of cashing in 
its stake must be mounting. . 

Budgens 

Yesterday’s profit warning 
from Budgens. is a stark 
reminder of the gulf between 
1990s reality and the takeover 
fantasies of the previous 
decade. This was the company 
which two and a half years ago 
made a perfectly serious and 
almost successful attempt to 
pay £2bn for the Gateway food 
retailing chain. Since then, its 
own shares have underper- 
formed the market by 75 per 
cent After yesterday's 21 per 
cent drop in the share, price, its 
market value stands, at just 

£52hl 

The warning is also aforther 
reminder that the upheaval in 
the retail sector is not primar- 
ily the result of economic pol- 
icy. Monday’s revised figures 
for retail sales in May showed 
food sales up year on year.by 
3.5 per cent in volume and 12 
per cent in value. But like 
Asda, Budgens is the victim of 
its own incompetence in the 
switch to central warehousing 
which is now an essential part 
of retail' chain technology. 

Monday's figures also 
showed volume still rising in 
ninth! ng and footwear; but Bur- 
ton's shares, down another 9 
per cent yesterday, are now 35 
per cent fewer since their prof- 
its warning last week. .Like 
other parts of the service tec- 
tor, the retail trade got careless 
in the easy days of the 1980s. It 
is now paying for it . 

AMB/Fondiaria 

There is something bizarre 
about a 1 for 17 rights issue 
with the new shares on offer at 
nearly double the market price. 
Such is yesterday's issue from 
Aachener und Moenchener, the 
German insu rance and bank- 
ing concern, in which the new 
shares are priced at DM1,630 
against a DM925 closing mice, 
on Monday. The issue seems 
intended to fail, thus giving 
the Florentine Insurer La Fon- 
diaria, which is underwriting 
It, 5.9 per cent of AMB. 

Royal Insurance, which has 
20 per cent of AMB, faces a 
tricky question of how to react 
if it wants to avoid dilution 
AMB has also produced an 
external valuation of its assets, 
to justify the DM1,630. A simi- 
lar device was used by 
Daimler-Benz in 1988, during 
its bid for the minority of AEG. 
If nothing else, AMB's move 
re-emphasizes the large hidden 
reserves inside German banks 
and Insurers. 
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* UK balance shert warn- 
ings. otdodm and gloom 
have become common, 
ft faU-off ini the rale of 
earnings growth first 
showed through towards 
the latter half of 1989. 
But ft may not be until 
the first half of 1991 - 
in terms of reported 
results - that the nadir 
occurs. Dividends have 
proved more resident,, 
with the average Indus- 
trial company still- lifting 
Hb annual payout by 
around 20 per cent in 

tbe_March figures. A review of earnings, pros- 
pects by company sector appears on Pag* 28 

O eyolop faig afeai for 

Developing countries are quickly moving ■ 
ahead In their use of derivatives markets — 
futures, options an*T swaps — to manage finan- 
ctel risks, of the funds raised last yew* in the 
International capital markets by 16 developing 
countries about 28 per cent Incorporated some 
form of risk management A year eariferthe • 
proportion was only 10 per cent Meanwhile, 
the World Bank is advising 15 countries on the 
use of derivative markets — arid Its pro- 
gramme may be extended. Page 25 

Change to Aar oBn oa a tfHght plan 

"" Amalia," of Italy, has 
withdrawn from the 
planned privatisation of 
Argentina’s' national air- 
line. Aeroflneas Argen- 
tfnas: This has thrown 
the project Into confu- 
sion. A month ago 
American Airlines also 
abruptly pulled out of 
the running, and AIK- 
alta’a decision comes 
just three days before 
the Argentine Govern- 
ment Is scheduled to 
announce bids for the 
85 per cent of Aerolineas which is up for sale. 
Gary Mead reports. Page 22 

Key to Neamai^ profit s rise 

in the flrpt half of Its financial year, Newman 
Tonics, ihe Birmingham-based maker and dis- 
tributor of catchss,' lodes and other parts for 
doors and windows, lifted Hs pre-tax profits by 
27 per cent from £9m ($1 5.87m) to £11. 4m. 

Most of ti>e growth came from acquisitions, 
notably Ndrrnbau, a West German. manufac- 
turer,' explained Geoff Gafiari (above), chief 
executive. Pgge 29 ■ 


Issues of confidence 
in the Tokyo market 

Stefan Wagstyl reports as Japan’s Big Four securities 
houses make a cautious return to new issue dealing 
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in the Tokyo stock market earlier 
this year. In the next few days, 
they plan to lift a moratorium on 
new issues, imposed three-and-a- 
half months ago to prevent 
. shares going free 

Since then the Nikkei index 
has recovered over a third of its 
lost ground, rising from a low of 
28JIG2 to 32.160. The underwriting 
managers of the Big Four Japa- 
nese securities houses, Nomura, 
Daiwa, Nikko and Yamaichi, 
think it Is safe to dip again a toe 
in the water. 

Their derision will have an 
impact not only in Tokyo's finan- 
cial markets, but also in the Lon- 
don-based Euromarkets, where 
much of Japanese fund-raising is 
carried out Japanese companies, 
which last year raised a total 
Y26,000bn ($173bn) in equity- 
linked issues, are anxious that 
the money machine should start 
rolling again. 

Investors, Japanese and for- 
eign, are concerned lest it might 
go flying off the rails once more. 
The Big Four will start with equi- 
ty-warrant deals and convertible 
bonds; straight equity issues will 
not come before September. 

Issuers are being told to limit 
themselves to modest-sized gener- 
ously priced offerings. Conditions 
are so treacherous that some 
companies with very large appe- 
tites for capital, especially banks, 
are being told to wait. And the 
brokers are ready to abandon the 
whole exercise, if investors show 
signs of resistance. 

"Fundamentally, the market is 
still fragile,” said Mr Shuichi 
Taniguchi, a de puty general man- 


ager in the capital markets divi- 
sion of Daiwa Securities. “If we 

see the Nikkei below 30,000 we 

will have to stop. Otherwise 
everyone win lose money." 

The situation has been so sen- 
sitive that Mr Taniguchi, and his 
counterparts at Nomura, Nikko 
and Yamaichi have been meeting 
once a week to discuss re-opening 
the market 

Even in normal times, execu- 
tives of the four companies meet 
occasionally, sometimes once a 
month, sometimes less often. 
Officials of the Ministry of 
Finance know about the meet- 
ings but do not attend. 

In times of plenty, the meet- 
ings have little significance: 
when each company is making as 
many as four issues a day, the 
others have only to watch the 
size and price of the offerings to 
know what is going on. 

But when new issues are 
suspended the meetings them- 
selves become the most impor- 
tant point of contact Mir Takashi 
Yamamoto, a general manager in 
Nikko 's underwriting depart- 
ment, says views are exchanged 
at these discussions. Both he and 
Daiwa’s Mr Taniguchi say deci- 
sions are taken independently by 
each company. Mr Taniguchi 
denies the Big Four are running 
a cartel. 

The move in March to halt 
issues was discussed by tele- 
phone. Since then underwriting 
managers at the Big Four have 
been meatfng facfrtofece, usually 

in each other’s offices, to discuss 
prospects. The most recent meet- 
ing was last Wednesday. The 
next will probably be this week. 

The result of these delibera- 
tions are tentative plans for 


issues totalling about Y600bn this 
month, including Y480bn in war- 
rant bond deeds and Y150bn in 
convertible b onds. Of the warrant 
bond deals, about Y380bn is 
scheduled for issue in US dollars 
in the Euromarkets. The volume 
for August will be similar. 

The list of issuing companies is 
almost entirely composed of 
groups which were due to raise 
funds in March and April. 

The first warrant bond to be 
launched by Nomura, probably 
on July 6, will be a $300m offer- 
ing from Daikyo Real Estate, to 
be followed by others including 
Sumitomo Metal Industries, Sekt- 
sui House, and Kuraray. 

The first convertible bond 
offering will probably be 
launched on July 5 - a SFrlSQm 
(8107m) issue by Nikko for 
Maruko, a real estate company. A 
few days later, Fujitsu, the com- 
puter maker, is p lanning a 
YlOObn issue in Tokyo. 

Restraint is the order of the 
day. NIkko’s Mr Yamamoto says 
YlOObn is the maximum gjZg for a 
convertible bond and Y50bn for a 
warrant bond deal. 


m : v 


25,000 — 


A 

c 




■ • * 


20,000 - 




15,000 — 


10,000 


1988 


1987 


1968 


1989 


1990 


F ar 1990 as a whole, Nikko 
believes companies might 
be able to raise about one 
third of last year’s total of 
Y26,000bn in equity-linked issues. 

Big companies wanting to 
make big issues are having to 
take the brunt of the burden 
since theirs are the offerings 
investors are least interested in 
buying: Banks are being forced to 
look elsewhere for the means to 
meet the levels of capital needed 
to satisfy the requirements laid 
down by the Bank for Interra- 
tfonal Settlements. 


Mr Y amam oto says: “It isn’t 
that the securities companies are 
controlling the market We sim- 
ply cannot have more big issnea 
than the laws of supply and 
demand will allow.” 

The laws of supply and 
demand also dictate pricing. 
Interest rates have risen sharply 
since the moratorium was 
imposed. Brokers estimate that 
for convertible bonds, the yen- 
based interest rate will be about 
6 per cent, compared with 3 per 
cent at the end of last year and 5 
percent in March. 

For warrant-bonds, the total 
hind-raising cost is expected to 
be at least 3.75 per cent, and 
more probably 4 to 45 per cent 
This compares with 15 to 2 per 
cent at the end of 1989. 

That is a Mg increase, but with 
the prime long-term lending rate 
of Japanese banks standing at 7.6 
pm cent, raising foods In the cap- 
ital markets is still worth while 
for the issuer. Whether it is 
worthwhile for the investor 
remains to be seen. 


Daiwa’s Mr Taniguchi says 
investors have been deprived of 
Japanese new issues for over 
three months. "We think there 
will be good demand but we don't 
know how much." Daiwa believes 
Japanese private investors are 
keen to buy, but financial institu- 
tions are divided. 


S ome institutions have other 
things to do with their 
funds - notably life compa- 
nies which have been busy 
increasing loans to industry. For- 
eign institutions will buy mod- 
estly, Daiwa estimates. 

With access to the capital mar- 
kets severely restricted, Japanese 
industry has been forced to seek 
alternative sources of finance. 
The fortunate ones have been 
spending the proceeds of previ- 
ous issues and running down the 
piles of surplus capital accumu- 
lated in the bull market run 
which halted earlier this year. 
Some have made straight bond 
issues, mostly in the Euromar- 
kets, not Tokyo. Others have had 


to increase borrowings, often not 
from banks but from non-banks 
such as life companies, leasing 
and finance groups. 

The extra cost to industry is 
impossible to quantify. “No-one’s 
gone bankrupt because of this," 
said one underwriting manager. 
There is also little sign of a slow* 
down In capital spending. 

Last month, the Bank of Japan 
raised its estimate of the increase 
in capital spending in the year to 
March 1991 by 4.1 percentage 
points to 115 per cent For manu- 
facturers, the central bank lifted 
its forecast 55 percentage points 
to 165 per cent 

However, even with the issue 
market re-opened, access will be 
tightly restricted. The resump- 
tion of straight equities is not 
even a twinkle in underwriters’ 
eyes. Japanese industry will for 
some time be unable to raise 
funds in such vast quantities as 
it did. Japanese companies win 
almost certainly pay more for 
their capital in the early 1990s 
than they did in the late 1980s. 


GEC pre-tax profits rise 9.4 per cent to £872m 


By Michael Sfcapinker in London 
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Overwhelming political pressure in Australia 
has pushed theistate Government of Victoria to 
guarantee a luN return to depositors In the 
failed Farrow Corporation building societies 
group. John Cain, the -state premier said that 
"over time” around A$15bn ($1.04bn) in 
depositors’ funds would be repaid in fuH. 
Meanwhile, the Government will finance a pay- 
ment of between SO cents and 25 cents in the 
dollar “as soon as possible" to ease hardships 
being faced by the group's 200,000 depositors, 
writes Kevin Brown from Sydney. Page 23 



THE General Electric Company 
of the UE yesterday announced 
pre-tax profits of £872m ($L5hn) 
cm turnover of £&79bn for the 
year to March 3L These results 
were up 9.4 per cent and 315 per 
cent respectively on 1988/89. But 
a flurry of takeovers, joint ven- 
tures and disposals last year 
makes comparison difficult 
The deals, which included the 
purchase of part of PLessey, the 
UK electronics group, the sale of 
half of GEC*s consumer products 
business to General Electric of 
the US, and the formation of GEC 
Alsthom, a power and transport 
joint venture with Compagnie 
Gdn&rale d’Electririte of France, 
have not yet improved GEC’s 
financial performance. Lord 


WeinstOCk, GEC’S managing 
director, said that he expected 
improved results in future years, 
although, in some areas, it would 
tafcp. firm* 

Earrings per share rose 55 per 
cent to 202p and the proposed 
final dividend is 6.7p, fitting the 
total payment by 18.6 per cent 
9.25p. Subject to the approval at 
the annual meeting, shareholders 
will be aide to receive dividends 

in shar es mstonA Of 

Plessey, which GEC and Sie- 
mens of West Germany jointly 
acquired last year, contributed 
£33m to the UK group’s profits. 
The Plessey contribution was for 
the last six months of the year 
only. GEC revealed that it had 
paid £95Qm for its share of Ples- 


sey and, following the acquisi- 
tion, had written off just over 
£lbn of goodwill against its 
reserves. GEC said that the appli- 
cation erf its own accounting prin- 
ciples and provisions for future 
trading lasses had led to a reduc- 
tion of its assessment of Plessey’s 
net assets. 

Lord Weinstock said that Ples- 
sey’s contribution to p r o fit s was 
"probably a little less that we 
would have expected or than any 
reasonable person would have 
expected, reading Plessey's 
accounts and statements by 
members of the board." He 
denied, however, that he was dis- 
appointed with the purchase. “If 
we had to do it again, we would 
doit," he said. 


GPT, the telecommunications 
manufacturer in which GEC now 
has q 60 per cent stake to Sie- 
mens’ 40 per cent, produced prof-, 
its for the UE group of £87m 
(£79m) on turnover of £909m 
(£569m). 

Lord Weinstock denied sugges- 
tions that Siemens would eventu- 
ally take over GPT. "We have no 
intention of waning our intere st 
in GPT, awl any statement to the 
contrary is totally false.” He said 
that now that GEC had manage- 
ment control of GPT, instead of 
having to share it with Plessey, it 
would be able to improve the per- 
formance of the business. 

The GEC power systems 
operations, including GEC 
Alsthom, recorded profits of 


£L30m, up is per cent cm the pre- 
vious year, on turnover up 92 per 
cent to £2»6bn. Lend Weinstock 
blamed the reduced margin on 
Alsthom’s lower profitability. He 
said that Ihe application of GEC’s 
financial controls to the joint 
venture would help to improve 
the position, although this would 
not happen immediately. 

Half of GEC’s consumer goods 
business was sold to GE of the 
US last year. The weakness of UE 
consumer demand, however, 
meant, pr ofi ts from the sector fell 
by two thirds to £21m. Lord 
Weinstock played down the effect 
that reduced western defence 
spending would have on GEC. He 
said that the defence sector 
accounted for less than 20 per 


cent of group sales. He added 
that demand for monitoring and 
surveillance equipment, areas in 
which GEC was strong, would 
remain high. 

He said it would be unwise for 
Nato countries to reduce their 
defence capabilities too drasti- 
cally. *Tf we accept today that Mr 
Gorbachev’s intentions are 
wholly benign, we don’t know if 
he’ll still be there tomorrow or if 
he’ll change his mind." The 
stent to which peace had now 
broken out in the world was open 
to debate. “In Romania, they're 
killing each other at twice the 
rate they were when Ceausescu 

was there,” Lord Weinstock said . 
Lex, Page 18 


Siemens manager expected 
to take over at Nixdorf 
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By Andrew Fisher in Frankfurt 

SIEMENS, the West German 
electrical and electronics group, 
is expected to replace Mr Horst 
Nasko, the chief executive of 
Nixdorf, with (me of its own mart- 
agers, Mr Hans Dieter Wiedig, 
now in charge of data and infor- 
mation technology. 

Mr Nasko, has headed Nixdorf, 
the loss-making computer com- 
pany which Siemens is acquiring, 
gfriflP- the resignation of Mr in«ig 
Luft in November. 

He will remain on the board of 
the new Siemens-Nixdorf Inf or- 
mationssysteme as Mr Wiedig’s 
deputy. 


The merger will take effect in 
October. 

Siemens will today mark out 
the value of the assets it is to put 
into tiie new company to achieve 
a stake of about ID per cent 

Nixdorf has already announced 
a loss of DML07bn ($636m) for 
last year, including restructuring 
costs. Actual operating losses 
totalled DM849m, though this 
year has seen an improvement. 

NlxdorTs *nnnai meeting on 
August 23 will vote on the capital 
tnewpagp under which new shares 
wfll be created to be exchanged 
foT Siemens’ computer assets. 


Siemens will also propose its 
board appointments for app roval 
by the supervisory board. 

It is expected that Mr Sven 
Kado, Nixdorf s finance director, 
will leave the company, along 
with four other directors. Next to 
Mr Nasko, the only other Nixdorf 
maw on the new Siemens-Nixdorf 
board is likely to be Mr HefrifrDi- 
eter Wendorf, responsible for 
bank terminals. 

• Siemens has announced that 
it is working on a feasibility 
study to build a nuclear- powered 
area beating system for the 
Czech town of Klsen. 
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Attempt to revive Enasa takeover 



29 | By Peter Bruce in Madrid 

LAST DITCH attempts to salvage 
the stalled Pta28bn (8275m) take- 
over of Enasa, Spain’s biggest 
truck producer, take place in 
Bonn today. 

Mr Qaadio Aranzadi, Spain’s 
Industry Minister, is to see Mr 
Helmut Haussmann, the West 
German Economics Minis ter. He 
hopes to overcome objections to 
the acquisition of Enasa by 
Daimler-Benz and MAN. 

The two German companies 
won a close-run contest against 
Fiat, DAF and Volvo late last 
year to buy Enasa, which is con- 
trolled by INI, the state industrial 
h olding company. 

MAN was to to take 60 per cent 
of the group and Daimler 20 per 
cent Off would continue to hold 
20 per cent of the shares, and 
would also buy an 8 per cent 
stake In MAN. 

The West German Cartel Office 
and the European Commission 
have opposed the deal. 

Various proposals, from the EC 
and from the Spanish govern- 
ment for restructuring the acqui- 
sition have found little favour. 
Daimler and MAN have until 
July is to come up with alterna- 


w 






Claudio Aranzadi: in ^ miT i 

tive proposals but they have said 
they are only prepared to go 
ahead on the terms agreed last 
December. 

Mr Aranzadi will today try to 
persuade Mr Haussmann to over- 
rule any final Cartel Office nding 
against the merger. The law 
empowers him to do this if he 
invokes the national interest, 


something that might be difficult 
in this case. 

Mr Aranzadi will also meet Mr 
Bdzard Reuter, Daimler’s chair- 
man, and Mr Elans Gdtte, chair- 
man of MAN, to establish just 

how keen they are on the deal. 
MAN is suggesting that buying 
into Enasa no longer fits its stra- 
tegic plans , and S panish officials 

believe Daimler has lost interest 

The uncertainty is damaging 
Bnasa ’s prospects, according to 
officials in Madrid. Sales have 
fallen and stocks are rising as 
customers opt for safety and 
choose steadier competitors. 
After breaking even last year, 
Enasa is said to have lost more 
than Pta4bn so far this year. 

Enasa’s Fegaso trucks have a 
leading 32 per cent share of the 
rapidly growing Spanish market 
for trucks of more than 15 
tonnes. Enam has a 55 per cent 
share of the European market for 
trucks of more than 9 tonnes. 

■ If the West German acquisition 
fells through, the leading con- 
tender to buy Enasa would be 
flat of Italy, which was strongly 
favoured by Mr Aranzadi at the 
time of the original deal. 
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W German 
insurer in 
unusual 
rights issue 

By Katharine Campbell 
in Frankfurt and 
Haig Slmonian in Milan 

AACHENER und Mvlnchener 
Beteiligong (AMB), the West 
German insurer, is raising 
DM448^5m ($270m) through an 
unusually structured rights 
issue which is likely to be 
biium up entirely by Fontiteria, 
the Italian insurer with which 
AMB has links. 

AMB has a majority stake in 
West Germany’s BIG, the loss- 
making former trades union 
bank which is engaged in a 
strategic reorganisation. BfG 
has said it needs to raise 
DMlbn from its two sharehold- 
ers, AMB and the trades union 
Twitting company, by the end of 
the year, 

AMB, which became 
involved In the bank before the 
extent of its exposure to the Co 
op retailing fiasco was known, 
is being asked to contribute 
about DMSOOm of the total 

In what is seen as a gesture 
of reciprocity for AMB’s partic- 
ipation. in tiie Italian group's 
recent reorganisation, Fondi- 
aria will acquire a 5J3 per cent 
stake in AMB, if it takes up an 
the rights. 

Costing DM1,630 each in a 
one for 16 offering; the 275,000 
new shares are priced at a sub- 
stantial premium to existing 
AMB papa: which is trading in 
the market at about DM900. 

Fondtaria's 5-8 per cent stake 
wffl. cost L329bn, making it the 
second biggest shareholder in 
AMB after Royal Insurance of 
the UK, which has a 20 per 
cent stake. 

While the lights premium 
effectively disenfranchises 
other AMB shareholders, who 
are unlikely to subscribe at 
that price, the new Mock of 
more costly shares will 
increase the net asset value. 

According to Mr Helmut 
Gies, chief executive, speaking 
at yesterday's aminai general 
meeting, ev en if shareholders 
do not exercise their rights, 
their respective holdings will 
“not be diluted.” 

Mr Bob Yates, head, of Euro- 
equities at Fox-Pitt, Ketton in 
London, argued that sharehold- 
ers would only be cheated if 
the move led to control of AMB 
passing to Fondiarla, a course 
he considered unlikely. 

Lex, Page 18 


Asset sales save 
Enimont from 
loss in first half 


By John Wyles in Rome 

RELATIONS between the 
leading shareholders in Exd- 
mont, Italy's turbulent public- 
private chemicals joint ven- 
ture, toadied a new low yester- 
day with the disclosure that 
only asset sales prevented the 
company from registering a 
loss In the first half of the 


Eni said it fawi never been 
obstructive, and was doing 
everything possible to defend 
its capital investment and the 
interests of Italian chemicals, 
ft s ug gested that Mr Cfcagnotti 
might be trying to cover-up 
“now undeniable 
inadequacies" or other 



While details of the various 
mips have not yet emerged, the 
L500bn which they have 
yielded helped carry Enimont 
to a nre-tax pro fi t of Ll82bn 
($X49m) in the first six months. 
Net operating profits were 
L477bn, the gross operating 
margin L937bn and total sales 
L7,lllbn. No comparable fig- 
ures were available for the 
same period last year. 

Announcing the figures, Mr 
Sergio Cragnotti, managing 
director, caused some surprise 
by accusing Em, the state 
energy company which owns 
40 pec cent of the joint venture, 
of trying to frustrate the recent 
floating of a $ltan medium-term 
loan. Eni had exercised 
“explicit pressures" on finan- 
cial market operators “to have 
the loan denied." 

Eni responded with, a quick 
denial, accusing Mr Cragnotti 
of giving credibility to “irre- 
sponsible rumours,” and can- 
ing for “a quick correction." 


Since Mr Cr ag no tti is Mr 
Raul GarcUnfs choice of man- 
aging director, the Eni state- 
ment serves to confirm the 
continuation of open warfare 
between the state shareholder 
and Mr GarcHni's Montedison, 
which also has 40 per cent of 
Enimont 

Yesterday’s exchanges follow 
a sharp division between the 
two sides over Mr Cragnotti’s 
five-year business plan for Eni- 
mont with Eni contesting a 
proposal to raise a further 
LLOOOhn through sales of refin- 
ing and fertiliser production 


The plan did not win the 
ne c ess a ry two-thirds majority 
at a board meeting last Friday 
and will be put to a sharehold- 
ers’ meeting this Friday. If Eni 
continues to block It, then 
Mr Cragnotti win call a share- 
holders’ mpflHwg where Mont- 
edison can muster a simple 
majority for the plan to be 
adopted. 


Reemtsma to take over 
E German cigarette maker 

By David Goodhart in Bonn 

REEMTSMA, the West German 
cigarette manufacturer, is tak- 
ing over the main cigarette 
producer in East Germany, 

VEB Tabak Nordhausen, based 
in Thuringia. 

Mr Ludger Staby, Reemtsma 
chairman, said the deal was 
confirmed bat that the com- 
pany was waiting for the 
accountants to decide on the 
valuation of VEB Tabak. 

Reemtsma has provided VED 
Tabak with new machinery 
and helped to develop a lower 
tar version of Cabinet, the 
most popular East German cig- 
arette which holds about 33 per 
cent of the market Under the 


Reemtsma-Tabafc deal the 
number of workers in the East 
German plant will be held at 
850 (currently 936) at least 
tfntil the end off 1992. 

Mr Staby said that VEB 
Tabak, now converted to Nor- 
tak GMBH, should remain 
competitive because of its 
lower wages. 

Reemtama holds about 28 per 
cent of the West German mar- 
ket Turn o ver for the parent 
company was down slightly to 
DML5b n (S9p 9m) in 1989 and 
pretax profit was down from 
DM252m to DMX36UL Hr Staby 
said this was due to “balance 


Nippon 
Yusen buys 
shipping 
group 

By Karen Fossil In Oslo 

UGLAND Aal Car Cartiers 
CUACQ, a Joint v e nture ship- 
ping company partly owned by 
one of the oldest Norwegian 
stripping families, has been 
sold to Nippon Yusen, Japan’s 
Wj ggn** shipping company, for 
about $170m. 

Far Nippon Yusen, foe pur- 
chase re pre sent s the first step 
into the transportation busi- 
ness In Europe ahead of the 
piEWMnf 1993 iw iiw ’ iMi i market 

nfaiMf Demand for transport 
tation within the region Is 
expected to grow raptefiy. 

UACC is based in the Cay- 
man Islands, but Andreas 
Ugland Car Carriers, its big- 
gest shareholder with a 35 per 
cent stake, is based in the tiny 
Nor w egian west coast town of 
Grimstad. The other owners 
are the Aals, a Japanese-based 
Norwegian shipping family, 
and Davila, a Spanish shipping 


The deal i n volves 19 “short 


blued transport capacity of 
11,700 vehicles. Short sea car- 
rimes normally operate short- 
distance deliveries between 
markets and not in open seas 
like their counterparts, "deep 


Last year the Ugland family 
reorganised their businesses 
into two different companies, 
Ugland Rednl, which Is con- 
trolled by two brothers, and 
Ber gsal, wh ich is controlled by 
two sisters. 


today that the deal was very 
complex but that the Japanese 
“had kept the total organisa- 
tion i n t ac t to ensure customer 
c ontinuity ." AH workers at 
UACC wfil continue their jobs 
with Nippon Yusen. 

After the takeover, Nippon 
Yusen apparently plans to 
c ar r y can made not only by 


as Flat and Volkswagen, but 
those produced by Japanese 
car makers in Europe as wdL 
• Norway’s Mosvoid Shipping 
Is to buy a contndHng Interest 
in Dual Driffing, a US <dl drill- 
ing company, from parent 
Bechtel Investments of San 
Francisco for 9170m, Reuter 
reports. Dual has a fleet of 32 
rigs — 10 deep drflttng plat- 
form rigs, seven deep water 
jack up rigs and 15 land rigs. 
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Claudio Aranzadi: was 
keen for Flat to buy 



its stake 


Klaus Gdtte: MAN could 
end its part of the deal 


Sir Leon Brittan: suggested 
Enasa shonld.be spot 


Spain ‘desperate’ to save Enasa deal 


By Peter Brace in Madrid 

MR CLAUDIO ARANZADI, foe 
Spanish Industry Minister, is 
due to hold talks with the West 
German Government in Bonn 
today in what officiate in Mad- 
rid admit is a “desperate” 
effort to salvage the uncon- 
summated Ptazsbn ($275m) 
acquisition of Enasa, Spain's 
biggest truck producer, by 
DsmnfovBenz and MAN. 

Daimler and MAN won a 
dose-run contest against Flat, 
DAF and Volvo late last year 
to buy ~ Rna * a , which is can- 
fruited by INL the state indus- 
trial hnMing- company. 

Under the deal, MAN would 
take 60 per cent of the group 
and Daimler 20 per c eft. INI 
would continue to hold the 
remaining 20 per cent and 
would purchase an 8 per cent 
stake in the MAN holding com- 
pany. 

But the deal, whfch made 
the Spanish allies of two of 
Europe’s most powerful track 
makers, is rapidly going sour. 

There is deep concern in 
Madrid that the purchase may 
not go ahead. The West Ger- 
man Cartel Office, in a provi- 
sional announcement in May, 
opposed it, saying that it would 
mean that Daimler and MAN, 
which already control more 
than 80 per cart of the West 
German truck market, would 
have to collaborate and that 
this would affect the local mar- 


Shortiy afterwards. Sir Leon 
Brittan, the European Competi- 
tion Commissioner, also pro- 
nounced against the deal, sug- 
gesting Enasa should be split 
into two, with Daimler taring 
its light truck division and 
MAN buying the heavy truck 


June with a proposal that an 
Enasa holding company be cre- 
ated and held by Daimler, 
MAN and INI and that its light- 
end heavy truck operations ne 
split and managed separately 
by Daimler and MAN. There 
has been no response to this 
suggestion but foe Industry 
Ministry in Madrid knows it is 
only a cosmetic change to the 
original agreement, and the 
Cartel Office’s objections 
remain unchanged. 

The Cartel Office has 
allowed Daimler and MAN 
until July 15 to come up with 
alternative proposals but both 
companies have been insisting 
that, though they want to buy 
Enasa, they are only prepared 
to do so under the terms 
agreed last December. 

Mr Aranzatfi will thus try to 
do two tilings in Germany fids 
week. Today he wifl try to per- 
suade Mr Helmut WeiHanwmn, 
the German Economics Minis- 
ter, to agree to overrule any 
final negative Cartel Office 
judgment as he (fid recently to 
allow the takeover by Daimler 
of Messerschmitt-Bo lkow- 

TOhhm- 

This wifi be hard to do as Mr 
Haussmann 1ms to invoke the 
“national interest" to thwart 
the cartel authority. ' 

Tomorrow, Mr Aranzadi 
meets Mr Edzaxd Renta:, Daim- 
ler’s chairman, and Mr Elans 
Gdtte, chairman of MAN, 
mainly to discover whether 
they are still interested in 
li nge rin g ahgafl with the deaL 

OnepoaBttrility would be MAN 
completing- its part of the 
acquisition alone, and taking 
60 per cent off Enasa. But MAN 
refuses to enter Spain without 


longer fits its strategic 
plans. 

Although Daimler, according 
to one Spanish report, would 
be prepared to raise its stake to 
80 per cent and come on its 
own, government officials here 
reckon it too has lost interest 
in the Spanish 

Spanish officials openly sug- 
gest that the West German 
companies' original efforts to 
buy Enasa may simply have 
been motivated by a desire to 
pr e v ent Fiat from gaining a 
bigger share of the European 
market 

“There seems to be some 
doubt about [Daimler’s] real 
interest in buying .Enasa," said 
a senior government official in 
Madrid yesterday. “You have 
to ask yourself what the real 
reasons for the Germans bid- 


ding we 
These 


The Spanish responded in anyway, buying into Enasa no 


officials suspect that 
both Daimler and, perhaps, 
MAN, may now want to direct 
their energies to the east Euro- 
pean market and are finding 
both the Cartel Office and 
Commission judgments conve- 
nient covers behind which to 
continue professing support for 
the original deal white know- 
ing that it cannot be imple- 
mented. 

Enasa, nffiriate say, is being 
seriously damaged by the 
doubts about its future owner- 
ship. 

Sates have fallen and stocks 
are tiring as customers opt for 
safety and choose steiulier 
competitors. After breaking 
even last year, Enasa is said to 
have lost more than Ptaffbn so 
far this year. 

If the deal faffs for lack of an 
alternative design, that alone 
could weigh heavily on the 
gforiwnan Of INI, Mr JOXdiMer- 


cader, who pressed foe West 
German bids ahead of Flat, 
which was strongly favoured 
by Mr Aranzadi. 

“H only we had sold Enasa to 
Fiat none of this delay would 
have happened,” complained 
one government official, who 
asked not to be named. Mr 
Aranzadi had been keen for 
Fiat to buy Enasa to secure 
plans by the Italian state- 
owned glass producer, SIV^ to 
build a float glass plant in G&t- 
ida in northern Spain. 

If the West German acquisi- 
tion falls through. Fiat would 
obviously be the leading con. 
tender to buy Enasa, aihough 
both DAF and Volvo might tod 
again. Enasa’s Pegaso trucks 
have a leading 32 per cent 
share off foe rapidly growing 
Spanish market fair trucks of 
more than 15 tonnes. 

The Spanish have, in all, a 
54 per cent share of the Euro- 
pean market for trucks of more 
than 9 tonnes. 

Mr Aranzadi, though, has to 
at least go through the motions 
off trying to save the Dahnler- 
MAN agremnent The obvious 
failure by all the parties con- 
cerned to forecast the Cartel 
Office’s objections is most 
embarrassing . for Madrid, 
which has been made toTook 
naive and inexperienced 
and incompetent in for- 
mulating industrial policy at 
home. . 

The EC's opposition is 
assumed to have been copied 
from TterHn and would proba- 
bly be hard to sustain if Mr 
Ar anradt manag ed Hie impossi- 
bte today and tomorrow and 
persuaded Mr Haussmann to 
help him — or at least got 
MAN to ehaug n its mind and. to 
coane to Spain alone. 
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The ¥76 billion 
vote of confidence 

Nikko's clients expect performance, 
Europe is delivering. 

That's why we've launched three 
major investment trusts 
to help Japanese investors buy into 


Nlkko. Going global. Now. 



The Nlkko Securities Co., Ltd. 


The Nlkko Securities Co., Ud. 

55 Victoria Sera* London SW1H 0EU Tet 071-799 


This advertisement has been Issued by The Nlkko Securities Co., (Europe) Ltd, being on authorised perron under the Financial Services Act 198$ 
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FINANCIAL TIMES CONFERENCES 

TELECOMMUNICATIONS 

AND THE 

EUROPEAN BUSINESS MARKET 

London, 11 & 12 July 1990 

This Financial Times conference, the sixth in this important series, will 
focus on the needs of the corporate user, how the international trend 
towards deregulation and the development of new services is 
providing business opportunities and applications. 


speakers include; 

Dr Herbert Lingerer 

commission of the European communities 

M. Rend KInsoen 

European Council of Telecommunications 
users Associations 


Professor Michael Beesley 

London Business school 


. Jean-Francols Berry 

Association Francaise ties utlllsatieurs du 
Telephone et des Telecommunications 

M. Lionel Fleury ' 

Agence France Presse 

Mr Peter conchle obe 

British Aerospace (Space Systems) Limited 


Bruno Lasserre 

Ministers des Postes, des 
Telecommunications et de I'Espace 

Mr Hermann Neus 

IBM Germany 

Mr Derek Nicholas 

international Telecommunications 
users Group 

Mr Alan Home 

European Telecommunications 
Standards institute 

Mr Greg Staple 

international institute of Communications 

Mr Bernard Smedley 

Motorola inc 


Arranged In association with Telecom Markets (FinTech) 1 
There (s a limited amount of exhibition space available at the conference 


TELECOMMUNICATIONS 
AND THE EUROPEAN 
BUSINESS MARKET 

□ Please send me tuittier detafe. 

□ I am Interested in exhlbdlng at ttm canfetvnca 


126 Jwmyn Street, London 8WtY 4UJ.UK 

'M: 071 -628 2323 Fuc 071 -828 2128 Tbc 27347 FTCOitPQ 
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Procordia AB 


has sold 
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Kalmar Industries AB 
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Componenta Dynapac AB 


We acted as financial advisor to 
Procordia AB in this transaction 
and assisted in the negotiations. 
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Merrill Lynch Capital Markets 





Procordia AB 


has acquired 


Provendor AB 
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AB Volvo 


We acted as financial advisor to 

Procordia AB 
in this transaction. 


Merrill Lynch Capital Markets 
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Whitbread and Company, PLC 



■ tv • + + 

MMl’r 


has acquired 


Churrasco Steak-Restaurant GmbH 
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ACCOR S A. 


We acted as financial advisor to 
Whitbread and Company, PLC in this transaction 
and assisted in the negotiations. 


Merrill Lynch Capital Markets 
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DMPF Corp 


has sold 


Del Monte Foods Europe 


to 










Precis (975) Limited 

A company formed by Charterhouse 

and Management 


We acted as financial advisor to 
DMPF Corp. in this transaction 
and assisted in the negotiations. 


Merrill Lynch Capital Markets 
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MMC INVESTIGATIONS 
1®1S INTO RAZORS AND RAZOR 
‘W' BLADES 

The Monopolies and Mergers Commission is 
Investigating whether there is a monopoly in the 
supply of razors and razor blades for wet-shaving use 
and. if so, whether any aspect of it operates against 
the public int e re s t. At the same time the Commission 
Is conducting a merger inquiry to consider whether 
acts or omissions arising from the provision of 
finance to Swedish Match Nv for certain acquisitions, 
including the Wilkinson Sword companies in the EC, 
operate against the public interest. 


Corona bid 
for Stikine 
sweetened 
at Ilth hour 

By Robert Gibbons 
in Montreal 


CGS plans big European 


FINANCIAL TIMES WEDNESDAY JULY 4 1990 


c 


Club Med 


iimTi 


By William Dawkins in Paris 

CAP GEMINI Sdgeti (CGS), the 
leading French computer 
systems group, is in the early 
ntseres of planning a big re- 


ITT. of the US and France’s first phase of merging the two 
Gosnpagrrie G6n£rale cTELectri- aides was complete, though Mr 
to fo rm Alcatel, since then Gluntz differed with Mr 
he has admitted differences of Suard over management style 
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skflaries in 12 countries out- 
side France and 14 offshoots on 
its home territo r y , employing 
more than 10,000. The group 
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fall as sales 

rise by 8 % 

By George Graham 
in Paris 

CLUB Mdditerrande. flw 
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depositors’ funds 
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By Kmrfai Brawn In Aiei bourne 
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THEc -. VICTORIA • “state 
Govenmient. yesterday bowed 
to political pre ssu re and agreed 
ia gnarantee: a fidl jetton to 
depositors in the failed Farrow 
Corporation bmlcHng ■ BOC fet i fl S 
group. . r -_ _ 

ifr JohnCain, tiie state pre- 
mier,- said the Government 
would ensure that about 
A$l-3ba^US$lbn) ofdepoeStors’ 
funds would be repaid in full 
"over time” 

Meanwhile, fbe state Govern- 


J!* *^£* 1 ^ 
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Would fltmy a pa ywipn t 

of between 20 cents and 25 
cents in the dollar “as soon as 
possible” , to ease hardships 
being faced by the -group's 
200 JOO depositors. 

The govenunent guarantee 
depends on the.agreement of a 
syndicate -oT 13 banks, which 
would have to postpone plans 
for an immediate sale of . Far- . 
row's assets to recover secured 
debts of more than A|900m. : 

The banks -.had not 
re^wnded to the Government's 
proposals last night, but tim. 
syndicate was thought unlikely 
to put the plan at risk. 

The announcement followed 
a stormy meeting of the Victo- 
rian parliamentary Labor 
Party, at which Mr 


■ 

warned that public anger ova* 
the Farrow collapse could 
bring down the state Govern- 
ment. 

The Government had previ- 
ously refused to accept moral 
or legal responsibility for the 
rallapse/in spite of a Cabinet 
statement in February that 
there was no need for deposi- 
tors to withdraw their tends. 

The privately owned Farrow 
group ceased trading a week 
ago after the state Government 
put in an admi n istr at or to deal 
with a liquidity crisis brought 
on by low-margin lending. 

The crisis came to a head on 
Monday* when the group’s 

three budding societies — the 
Pyramid,. Countrywide and 
Geelong. — failed to reopen 
their doors after the failure of 
weekend attempts to find a 
buyer for the group. 

Other Victorian bonding 
societies reported increased 
business yesterday, but none 
appeared tb be suffering from a 
run -on funds, and all were 
operating normally, without 
restrictions an withdrawals. 

The liquidity of the remainr 
ing sodetieswas underwritten 
an Monday by a fine of credit 
extended by 


Bond Coup plans to 


change balance date 


By Gordon Crumb 


MR ALAN BOND’S debt-laden 
group of Australian companies 
plans to change its year-end to 
September, it announced yes- 
terday . - three days after 
shareholders. and creditors had 
assumed that its latest year to 
the mid of June had finished. 

The unusual move was being 
studied last night by the Aus- 
tralian StodLExcibangeandthe 
National Companies and Secu- 
rities Commission, the coun- 
try’s c or porate watchdog. 

If a change is sanctioned, it 
will be the 'latest in a line of 
technical, , procedural . and 
accounting devices deployed by 
the group to stave off a threat 
Of ligniimtinm wMeh hag been. 
Tumping- over the Perth-based 
Bond Corporation ter more 

than gftg mnnthft , . 

allow the .tiarfeE ft ' 
Castlemaine XXXX ..and. 
Toohey’s brewing interests -to 
Bell Resource sj an indepen-- 
dently mariaged 58 per. cent 


ing overturned. 


It stiH awaits approval by 
bidders of the group’s convert- 
ible bonds, after inconclusive 
meetings in London last week. 
At fhe.one meeting last Thurs- 
day which gained a quorum, 
an adjournment was unexpect- 
edly called when it became 
dear that the . group had not 
been- able to muster the neces- 
sary majority to vote through 
an interest moratorium and 
changes in the terms of the 
bonds which would permit the' 
breweries to be sold. 


These meetings are being 
reconvened on July 19, when 
bondholders will be told that a 
rejection would be likely to 
trigger the li quidatio n Of 
Corp. 

The statement by the com- 
pany ydSterday said the chang e - 
in haianna. Hate also affected all 
Bond Gorp subsidiaries - sng- 
gestihgtnat this would tochade 


subsidiary, 1 m time for the 
A$L8bn (OS&4bh) deal to be 
i^lected in Bond’s 1989-90 
accoant&. ■ ■ 

This dead'was stalled first 
when. Bond Brewing Holdings, 
the unit involved, was put tem- 
porarily into receivership at 
Christmas at the behest of a 
syndicate. uf bank creditors. 
After two months Bond suc- 
ceeded in having the court rul- 


BeH Res o urces and Bell Group, 
the two main quoted offshoots, 
in spite of Mr Bond and his 
executives no longer represent- 
ing a majority on their boards. 


Bond Cbrp made a net loss of 
AS960m in its year to June 
1989, and this had been expec- 
ted to widen significantly if its 
latest year had ended last 
month. In the first six months 
to December the loss reached 


Carter Holt and 


BEL may form 

partnership 


CARTER HOLT Harvey, the 
New Zealand forestry group 


which last month agreed to 

of Eld 


buy 52 pe r ce nt of Elders 
Resources NZFP from Austra- 
lia’s Elders IXL, may soon 
have as a partner Brierley 
Investments (BIL), New Zea- 
land’s fading entrepreneurial 
group, writes Dal Hayward in 
Wellington. 

BIL and Carter Holt have 
been discussing the possibility 
of BIL taking a larger share in 
the company. This would prob- 
ably be done by buying some 
of the 25 per cent stoke in 
Carter Holt owned by the 
Carter family. . 

BIL obtained 5 per cent of 
Carter Holt when it sold its 
joint holding of Printpack 
UEB. It also gained about 4 par 
cent of Elders Resources. 

Mr Bruce Hancock, BIL 
chairman, would not comment 
an how much of Carter Holt it 
would tike to own, but said, 
that BIT, was very impressed, 
with Carter Holt and would 
like greater partfadpation. 

Mr Richard Carter, chairman 
of Carter Holt, may be inter- 
ested in a deal with BIL to help 
relieve bis company’s debt 

leveL 


US institutions 
buy 45m shares 
in Robt. Jones 


ROBT. JONES Investments 
(RJI), a New Zealand property 
company, said yesterday that 
US institutions had bought 
45m shares in the company 
through a recent promotional 
tour to New York and Boston, 
AP-DJ reports from Welling- 
ton. 

The shares came from accu- 
mulated treasury stock and 
from its employee unit trust. 
K said the shares were placed 
at market, value, but gave no 
details of price or the id entity 
of the buyers, although Sir 
Robot Jones, <*»fam«n r said 
the stock seemed to have 
particular appeal to educa- 
tion-oriented US pension 
tends. 

International investors now 
hold 150m shares, iff 20 per 
cent of RJI, he said. 

The stock price has ranged 
between 95 cents NZ$1.05 
over the last month. 

Yesterday It rose 1 cent to 99 
cents as the sales were booked 
turnover In RJI reached 
45dm shares valued at 
NZ$44 .3m (US$26.2m) and 
accounted for the bulk of the 
day's dealings on the 
exchange, of 5&2m shares val- 
ued at NZ$62JinL 


JAL plans charter venture 


JAPAN Air Tines <JAD. the 
country's flag carrier, is to 
establish a Tokyo-based inter- 
national charter flight com- 
pany, Reuter reports from 
Tokyo. 

A JAL official said most 
flights would be between Hono- 
lulu and Japanese regional 
eitiag such as Fukuoka. Other 
destinations would include 
Hong Kong, Singapore, Guam, 
Saipan and Bangkok, and 
operations would be launched 
in April next year. 

JAL would provide an initial 
Y3bm ($DL2m) in finanringl but 
might seek partners among 
marine transport companies 
and travel agrades if the ven- 


successtol, he said. 

The new charter company 
plans to use one DC-10 and two 
Boeing 767 aircraft leased from 
JAL, and intends to employ 
foreign crew s to cut operation 
costs. The official indicated 
that charter flight fares were 
expected to be 60 per cent of 
regular fares. 

Spiralling oil prices, com- 


bined with a rising Singapore 

Hon, have 


dollar and wage inflation , 
weighed down the profitability 
of Singapore Airlines, Mr J.Y. 

Pillav. the phaiwnnn said. 
Kyodo reports. He said in the 
annual report it was worrying 
that productivity had fallen 
behind wage increases. 


INTERNATIONAL COMPANIES AND FINANCE 


PIA aims to boost global activity 


By Paul Bells, Aerospace Correspondent 


PAKISTAN International 
Airlines (PIA), Pakistan's 
state-owned carrier, is seeking 
to boost its international 
operations to raise foreign cur- 
rency revenues to offset its 
loss-making domestic 
operations. 

Mr Arif Abbasd, the airline’s 
new managing director, said in 
an interview in London yester- 
day that PIA's domestic 
operations were expected to 
lose the equivalent of £lQm 
($lT.5m) this year. 

Mr Ahhasi, who returned to 
the airline about nine months 
ago following the change of 
Gov ernm ent in Pakistan, has 


also (tedded to introduce more 
rigorous accounting proce- 
dures at PIA. He said he 
wanted the airline to report its 
operating results in US dollars 
because reporting the figures 
in local currency was a form of 
riift girisftig the real AnimciaT 

state of the carrier. 

Changes in the management 
structure and attitudes of the 
airline, coupled with recent 
negotiations with five labour 
unions, have strengthened 
morale at PIA, Mr Abbasi 
claimed. 

The airline is now making a 
big effort to restore its interna- 
tional image by refurbishing 


its fleet, redesigning crew uni- 
forms and improving food and 
service. The PIA managing 
director said the «irHne was 
negotiating a new catering 
agreement for the airline with, 
among others, Lufthansa and 
the Maxim group. 

PIA is also expected to com- 
plete a blueprint of its fleet 
modernisation needs in the 
next few months. However, Mr 
Abbasi appears to be in no 
hurry to embark on expensive 
new aircraft purchases at this 
stage, placing the priority on 
impro vin g the airline’s current 
international revenue earning 
operations. The airline oper- 


ates a fleet of Boeing 747s, Ate* 
bus A300s, Boeing 737s, Boeing 
707s and Fokker F27s. 

Among oth er imminent 
moves are negotiations to join 
international computer reser- 
vation systems. Mr Abbasi also 
has his eye on expanding 
routes to eastern Europe, 
which he believes has “tremen- 
dous potential, " as well as to 
Sydney, Australia. 

He appears confident that 
the various moves undertaken 
by the airline should restore 
underlying profitability, with 
the carrier showing good 
results in US currency terms 


Mine criticised for 


altering offer terms 


THE Kuala Lumpur Stock 
Exchange (ELSE) yesterday 
criticised Sungai Besi Mines 
for revising the terms of its 
offer for a stake in Tradewinds 
(Malaysia), taming the alter- 
ation "totally irresponsible and 
unbefitting of a public listed 
company," AP-DJ reports. 

In April, Sungei Besi pro- 
posed to take a 26.7 per cent 
stake in th«* plantations group 
and sugar refiner, ftfferiitg M$4 
(USJL5) a share for the 37.4m 
Tradewinds shares. The tin 
mining group was to issue 
l£5m shares at M$12 each to 
buy the stake from Pearbadanan 


Naslonal, the government 
investment fund that controls 
Tradewinds. 

On June 11 it lowered the 
proposed price of the shares it 
would issue to MR The com- 
pany cited a weaker market 

E of its shares, but also 
ed a predicted level of 
1990 earnings and net assets 
which were carried in a circu- 
lar issued in December 1989. 
The exchange said that Sun- 

gei Besi’s actions were mislead- 
ing to the public. Sungei Besi 
shares have fallen sharply 
from M$12L50 since the offer, 
closing yesterday at M$5.70. 
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Sumitomo Bank has been synonymous with 


innovation, specialist expertise and a total commitment to 


customers for nearly a century. 


worldwide network of offices 


provides our European clients with the solutions to all their 


FX 


trade or corporate finance, M&A 


Sumitomo Bank is your creative partner in the new Europe. 
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Wardtey Investment Services 
ranked top international performer 


But don't just take our word for it. Take a 
look at BARRON'S, one of zbe most re- 
spected financial journals in the United States. 

In an annual survey published on 9 
April in conjunction with Nelson Publica- 
tions, BARRON’S ranked the performance 
of global investment managers over the past 
1, 3 and S years. 

Their findings show that Wanfiey 

Investment Services was ranked TIL, 

die top international equity Wc 

manager in 1989 and was also 
ranked top over 5 years and 
second over 3 years among non- 
US based managers. JOXl 


Waidley 


<3> 


The Wardtey Investment Services 
group provides comprehensive and 
professional investment management 
services to corporate and private clients 
from its offices located in all major finan- 
cial centres worldwide. 

To find out how you can achieve top 
performance for your portfolio, call Miles 
Buckinghamshire in London on 071 9S5 5050 
1 or write to him at: 

J-Cj 3 Harbour Exchange Square, 

SS London E249GJ, 

r United Kingdom. 

**"* Telephone: 071 955 5050 

ZZSZvr Facsimile: 071 955 5052 


ua oasea manager. racsumie: u/i vdd oudz 

Part pci frmiiMKy jfipol i i to e jBagfl y a gride to faint pcrfocauoce. The Nefaoo** survey pobl hh ed in BamaTscoo iid e / cd the inrasoecm 
pc x fan nau cq at WtnMey hrettneat Services (Hoag KoqgJ Lantef, pan of die WfrftKcy hwatmenf S cmo & group of wtricfa Whnfley 
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There securities hnw not been registered under the Securities Act qf 1933 arid may not be qj^red or sold in 
the United States absent registration or an applicable eocemptionfrorn the registration requirements. 
These securities hatring been previously sold^ thisannourtcenient appears as a matter of record only. 
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(Incorpor a ted with limited liability in the Republic of Finland) 


800,000 

Rule 144A American Depositary Shares 


800,000 Series I Free Shares 
The Offer Price was $24.58 per ADS 


Thu underwriting was port of the international offering of 4JOOOJOQO Series I Free Shares . 
Lehman Brothers was the regional lead manager of the offering of the 
Rule 144A American Depositary Shares in the United States. 


Lehman Brothers 

Dillon, Read ds? Co. Inc. The First Boston Corporation 

Goldman, Sachs d/ Co. 


Global Coordinator 

Enskilda Securities 


Bunds firm as investors 


digest currency unu 

By Deborah Hargreaves in London and Karen Zagor in New York 




THE market for West German 
bunds was firmer yest erday 
following some strong buying 
from dome s tic investors in the 
middle part of the yield curve. 
As the effect of German eco- 
nomic md monetary union is 
digested, retail Investors are 
emerging with a keen appetite 
for government paper. 

The speech by Mr Karl Otto 
FfihL president of the Bundes- 
bank, on Monday evening 
prompted a stronger opening 
for th&bund market. 

Mr P6hl said he was sure 
that German cost and price 
pressures would remain under 
control doe to monetary union. 

Investors in Germany are 
awaiting today’s first issue at 
bonds for the German unity 
fond which the market expects 
to come at a price of 101 with 
an issue size of DM5bn to 
DMSbn. 

The London International 
Financial Futures Exchange 
clarified its position on the 
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new bonds in a release yester- 
day. 

The exchange has reiterated 
that German unity bonds will 
not be deliverable against 
futures positions in the Sep- 
tember and December delivery 
months of its contract. The 
exchange said it was taking 
the action to protect the integ- 
rity of existing positions held 
in the contract that were 
opened on the understanding 
that buyers would receive reg- 
ular bund issues. 

Liffe says it is still reviewing 
the legal specification of the 
bund contract to be listed in 
March 1991 and ensuing 
months to determine whether 
German unity funds will be 
included. However, it is likely 
to come under pressure to 


include these issues after the 
Deutsche Terminborse, Frank- 
furt’s new futures exchange, 
announced it would accept 
unity bonds for delivery 
against its own Bund futures 
contracts which are due to 
start up in September. 

■IT was a confusing day for 
gilt-edged securities as the 
market opened firmer on the 
back of a s tronger pound, but 
dropped off later in the day. 
Economists were at a loss to 
explain the % of a point drop 
in gOt prices beyond attribut- 
ing it to marketmakers offload- 
ing stock in futures-driven 
activity. 

Liffe’s gilt futures contract 
opened at 8424, moved up to a 
high of 85.26 and then fell back 
towards the close to a level of 
8114. Mr Chris Antony, at UBS 
Phillips & Drew, believes that 
the market is going through a 
consolidation phase which 
should see long-term yields 
going up to about 12 per cent. 

■US Treasury bonds traded in 
a narrowly mixed range yester- 
day before ending the day 
slightly higher in desultory 


trading before the Indepen- 
dence Day celebrations. The 
market closed at 2 pm yester- 
dsy.’ 

The Treasury’s benchmark 
89-year bond dosed up ft point 
at 103(1, yielding &38 per cent, 
while shorter-dated maturities 
were about ft paint higher. 

Fed Funds were trading at 
8% per cent when the Federal 
Reserve added reserv es to the 
hanking system by arranging 
*2.5bn customer repurchase 
agreements. The Federal 
Reserve's target for the rates is 
believed to be 8% per cent 
They ended the day at 8ft per 
cent. 

The market found nothing 
exciting in the release of May 
factory orders, which rose 2J. 
per cent The decline ha April 
was revised to 2.1 per cent 
from 2 J3 per cent Excluding 
transportation orders, factory 
orders increased 0.8 per cent in 
May, while nondurable goods 
orders were flat. 

However, more weight is 
likely to be given to the eco- 
nomic indicators for June, 
which will start with the 
release of employment date on 
Friday. 


BTA stake should raise Es22bn 


THE public flotation of a 
further 31 per cent of Banco 
Totta e Acores (BTA), the Por- 
tuguese bank, is scheduled for 
July 31 and is expected to raise 
at least Es22bn, Reuter reports 
from Lisbon. 

The Government privatised 
49 per cent of- BTA, Portugal’s 


fourth biggest bank in terms of 
assets, a year ago, raising 
Es28-5bn. It will retain a 20 per 
cent shareholding for the time 
being. The 7.75m shares to be 
sold this month will be in five 
categories, as has been the 
practice in other sell-offs of 
state controlled companies. 


Bank staff can each buy up 
to 200 shares at Es2,700 each, 
but cannot sell for a year. 
Small investors and Portu- 
guese emigrants can buy at 
Es2,8O0 under an allotment sys- 
tem, but cannot sell.for a year. 
The total for these two catego- 
ries will be L65m shares. 
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London SE 
set to clear 

BZW and 

Goodman 

By Richard Waters 

TWO of the London market’s 
leading houses - Goldman 
Sachs and Barclays de Zo eta 


cleared of allegations of mar- 
ket manipulation today after 
an International Stock 


erratic 

It followed’ a sharp riseTfti 
the FT-SE loo Index just as it 
was being calculated for 
failur es and options contracts 
breed on it 

The rise was due largely to 
an aggressive bidding up of 
prices by Goldman, which saw 




vrm 

. 1 1 : ^ 


ral market conditions. 

Other houses complained 
they were unable to deal at 
prices posted by Goldman, 
prompting suggestions that 


to affect FT-SE calculation. 

An investigation has found 
that a large amount of busi- 
ness was carried out by- Gold- 
man and BZW during the dis- 
puted period. This suggested 
prices quoted by each house 
were genuine, and not set to 
alter the FT-SE and affect their 
fut ures and options trading 
positions. 

Any failure by the houses to. 
answer telephones was there- 
fore due to a lack of people to 
franrflp demand, rather than a 
deliberate decision, the 
exchange concluded. 

As a result, the FT-SE will 
not be recalculated for the 
purposes of derivatives bust 
ness. The exchange Is expected 
to consider changes to the way 
the index is. calculated to 
reduce the volatility at such 
crucial times in future. 


Regulator’s 
US options 
deadline 

By Deborah Hargreaves 

US OPTIONS exchanges have 
»mtil late September to come 
up with an electronic link 
before the regulator opens up 
the business to increased com- 
petition. 

The Securities and Exchange 
Commission has asked the 
options exchanges to refrain 
from listing competitive 
quotes on equity options that 
are already traded on one mar 
ket until a link can be imple- 
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options exchanges, the SEC 
delayed full competition on 
existing options until the 
exchanges could link their 


Since then, two plans 
linkage have been snbml 


consider them on September 
21. However, the SEC says it 
would prefer the industry to 
decide before that. 

This is likely to put pressure 
on the Philadephia Stock 
Exchange to join the four 
other options exchanges in 
their Joint plan. The -four 
exchanges are advocating a 
system called Public In v es to rs 
Privileged Express (Pipe) 
which would route options 
orders electronically to the 
exchange offering the best 
price. 

The PHLX is holding oat for 


time priority in its routing 
whereby orders would go to 
the marketmaker which 
posted tiie best price first. 


NZ exchanges 
In merger talks 


Options Exchange (NZFOE) 


Exchange (NZSB) have been 
holding merger talks, Reuter 
reports from Wellington. 

A working party of members 


exploring closer relations and 
Is expected to b recom- 
mendation is several months. 

New Zealand's securities 1 
industry was forced to ratkm- 


Gambro plans 
share Issue . 

• o 

GAMSRO, the S wedish 
medical equipment group, 
plans to issue 4m new B free 
shares on international mar- 


acquisition of Gobe Laborato- 
ries, tiie' UST medical -group, 
writes Robert Taylor in Stock- 
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save costs 


-linked deals 


By Tracy Conlgan. 






T* 1 fe> CrLlrS,'*^' 

S* * e - of«L??S 

aal cq *\A ■ 

2***! htr5S?«5'' 

*S m--5» fc>. 


r«|g *? ags* 

S a g»is& 

fi* T§j5»'- 

feT !£=. ;•* /- £■' 

tfciiv* 

nHtoEy'-** C37i =a£ 

Ap> v.. . 

«■ du- : ; £ 

•te*. 

« tw reca^J 5 * 

irpi’st-; c » 

m. Tzc rvw^ 

:«**« =a&tj 

*at* : c :;^<- 

-iriK 


Regulator 


JS option 

leadline 




it ' * >i;r . 

il*; Mklu jvj * 

> **'-i as ? 

/ — •,«■• # - ■ - - 

• * !■ I •<• J » "J |yf mSS. 

**fT -.** 

Tter ■^.'"::r.r^ 
wsa#Vi'i:: i.. ; ix 
?t Vi ^ii - % i r.irrTT* :; ■ 


r/’rt . 1 iV.T? TT^T" 


r^irt -* 7 

* v^c?: *7 

S •_•{•■*;, ^ . ".itLZ 2 ; 


Jr. / 1 ‘ ^ 
■ ■«■»“• ■■ 


A i "!.r wT”: rTT*! 
^ ir_-<rt;T r:- it : 
J v. l " * >:r^. 

AT -**■;? L* * il." ^ 


i*v 


'■r ■ .^ 


/ !\f'! - 1 . j - j **■ *■ 

• 5* -..*-> f* : ■ -3, 1'!^ 

• — 1 - .j • -* ■ ”■ 


1 '*• ■ 


. T-- -T.- -T 

•« (Ph |P ■• 


a«i n ^ 


*rv.^ ? 
fcjl--- 


■.* %■• 


» _ _ 7 “■ ,-i( * » _ ■ 

iA-d^ fc ‘- -*■ ■ ■" 


rr\ rJ 
. -• 


‘ 1 . 1 .,-. 
# I ■■ 


r -JZJ ^-- , 

. ._ 1.'. ■ p ji 


“i! ' li I 


f Sir. . -i- 


■ ■» • • ■: _i 


••? .:p •• 
- 


/* fT. 

-_ » t 


- i, <■ 1 
■'. '■? « - 


?JU ■' 


. v- ' _J -• 
■: ----- - - 


__ * 

- . ■ 1 




■> 1 ^ - . 

:•■■•■ 1 




j^i _ j 
* .■■»?■ - ■ 


« f 

..A 


; ■ 


i-i'i 


::■*. - • 
1 i ‘ “•• 


R- 

:»■ 

■ 

»• 


/ . a- **V l - ^ 

_ ,. n 7 j*’ l 

1 Sl«.‘“'‘ 


?>•■■■ “ 
l: .-J--' '• 

. . .»• A 


" . •■; i 

. ■ ^v. -« ■ ' * 
■— ■ ** ■ 


. * 


3: 




y ■ • : - 


» r J , 


r T. > 1 ' ' 


m * 


■ T? 


>^• 7^1 i f r 


.1. 


taf 1 - 


- » 

^ _ ■ 


* ■ -■ . 1 .* ,- 




- r; i 

■>■ ■ . • ■» ■ ■ 


a "' • -%r 


x - 

-L ? *• 


- '•• a - ;■ rfr • 


X. >■- .,- 


r 


i 


: . j.s x 


r-* - . j 5^^ 
--'. j • 1 * 


»■ • iirL 


TWO UK companies broosht' 
equity-linkBd : offerings' yester- 
day which allowed theaa *to 
achie ve BuhstanUal ^-cost 
savings,’ while awhanriw their 
balance she^s. v - ... 

Lonrho, the -UK. conglomer- 
ate, launched an fssne dot 
Xa r-den omihated bonds with 
Jg farrar| ts atfaclwl the 

fizst .thne a UK canpany has 
used soch a structure since the" 
stock market crash- of October 

19S7 r apQording to lead man . 

ager Nomura XntematkaiaL 

JRhtt Carder-the UK cement 
and home, products group, 
brought a :£9Dm issue of con- 
vertible capital hoods which 
will- fund, its acquisition of 
50 per cent of AaDxvg'Porland, 
the -Danish cainp-p t nrnnnfaiv 

tnrer. Baring Brothers 
launched the issue. .. 

The Loouho Issue Is expected 
to totalabout^Wtat wltii war- 
rants aatercisahlp into 31.1m 
shares at a- premium of about 
I5per cent Terms of the issue 
win be fixed on or before July 
10. The -exercise premium is 
indicated at K per cent Deal- 
ers said there was a of 
benchmark issues - with which 
to compare the pricing, but it 


to be buying the ex-war- 
rant paper &r asset-swapping. 
However, UK institutions 
would have taken, a greater 
ol a sterling issue. 



The Issue was bid' at 99U , 
from an issue price of par, well 
withinfall fees of 2% points. 

Nomura said that the depar- 
ture from the usual London 
listing , in fevour of a Luksu- 
borrrg listing.- allowed the use 
of a one-warrant-per-hond for- 
mula, instead of one-waxrant- 


J .■ 1 


IHTERNATIONAL 

BONDS 


per-share,. : which should 
the liquidity of the 


Meanwhile, Blue Circle fol- 

lowed.in the path of other UK 
companies such as British Air- 
ways and Sainsbury, when it 
issued convertible capital 
bonds. The £90m issue of 10 V* 
per omit convertihle bonds was 
bnmnhgd hy Baring Brothers. 
The bonds are convertible into 
ary shares of Bine Circle 


or 


Lonrho -win keep the funds 
in dollars, to fiwmw» its dollar 
Bahilities. The «Hiqaany r which 
also has dollar, assets, is expec- 
ted to achieve an all4n cost of 
funds Just over 7 pea: cent, sub- 
stantially lower than could 
have been achieved even in the 
sterling equity-linked ™rW 
When the w a rra nt s are exer- 
cised, the company’s 
debt-equity ratio will also- be 


at 27Q pence per share, a pre- 
mium of 9.76 per cent above 
the mldprice at 12J3Q yesterday 
of 246 pence. There is no put 
option 



The dollar-denominated 
issue was broadly distributed, 
with as much as 70 per cent of 
the paper placed outside the 
UK. European corporates were 


tive funding which covers most 
of Blue Circle’s £9SL8m acquisi- 
tion. Its existing long-dated 
debt, a £l50m issue of 10% par 
cent bonds due 2013, is cur- 
rently yielding about 12.7 per 
cent, while the new Blue Circle 
issue yields around 10% per 
cent 

Uhfifce ordinary c on vertible 
bands, winch count as debt 
until .-the. conversion takes 
capital bonds are imme- 
classed as equity and so 



can be listed under capital on 
the balance sheet For inves- 
tors, the bonds rank behind 
debt but in front of equity, but 
most investors are likely to 
convert the bonds into equity, 
so this is net an important fac- 
tor. 

This issue too met broad 
deman d from co ntinental as 
weH as UK investors. The issue 
was bid at its issue price of 
par, although it had traded 
higher earlier in the day, 
before the size of the offering 
was increased to £9Qm from an 

TnfrHal £70UL 

In the fixed-rate dollar sec- 
tor,- Toyoto Motor Credit Carp 
brought a $250m issue of 
unswapped Eurobonds. UBS 
Phillips & Drew was the lead 
manager of the 9 per cent 
three-year Eurobonds, 
launched at a yield spread of 38 
basis points above the three- 
year US Treasury. 

The bonds’ triple-A rating 
ensured solid demand from 
continental retail Investors in 
particular, helped by heavy 
recent redemption of corporate 
bonds in the sector. The deal 
outperformed Ford Motor 
Credit’s three-year issue 
launched on Friday at a spread 
of 50 basis points above the 
compara b le US Treasury. 

In the Lira market, the Euro- 
pean Investment Bank brought 
a L250bn issue of callable 
bonds due 3000, via Xstituto 
Banwirifl Raw Paolo. 

• THE Chicago Mercantile 
Exchange suffered a 27.3 per 
cent ifacHm in overall volume 
last month. June overall vol- 
ume was 7.78m contracts 
traded compared with 10.71m a 
year ago. 

The CME said volume 
records were set in June 1989, 
helped by an additional bust 
ness day. 


Third World increasingly hedges its bets 


Stephen Fidler on growing use of risk management among less developed countries 


T 


he use Of derivative 
markets - futures. 


options and swaps - to 


EXTERNAL RISK MANAGEMENT IN DEVELOPING 

COUNTRIES ($bn) 


NEW INTERNATIONAL BOND ISSUES 

US DOLLARS 

Tomen Finance^ 
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manage financial risks in 
developing countries is grow- 

ing. 

About 28 per cent of the 
funds raised last year in the 
international capital markets 
by 16 developing countries, as 
diverse as Nauru and Turkey, 
Incorporated some form of risk 
management, according to a 
survey of published informa- 
tion by the World Bank. This 
compares with 10 per cent a 
year eariter. This is equivalent 
to some $s.75bn last year and 
$L82bn the year before. 

For example, a 3100m loan 
which Algeria arranged last 
year through Chase Invest- 
ment Bank carried an interest 
rate linked to the price of oil. If 

oil prices rose, Algeria would 
pay a higher interest rate from 
its increased revenues. Banks 
would also be compensated 
with an increased interest mar- 
gin if aQ prices fell. That incre- 
ment would not increase 
Algeria's interest bill, however, 
because of the use of options 
technology. Despite the attrac- 
tiveness of the idea, the credit 
was not particularly well 
received when syndicated 
among international banks. 
Whether this was due to credit 
worries about Algeria or suspi- 
cion of the innovation is not 

rlggr. 

These figures significantly 
underestimate the hedging 
activities by all developing 
countries. Probably the most 
technically advanced and most 
active is Chile. Chile has led 
the way both in techniques to 
reduce its heavy foreign debt 


Currency opbone/swaps 

1.230 

£190 

Interest swaps 

0.282 

0.391 

Interest caps 

0.051 

ai40 

Commodity-linked facility 

— 

0.310 

Other* 

0.280 

0.725 

Total 

1-823 

3L7B6 


Per cent of total raised 
In global markets 
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the 80 per cent - $l3bn-$l4bn 
- contracted at floating inter- 
est rates. However, some of 
this has a natural hedge - the 
$ 3 bn-$ 4 bn of Chilean reserves 
which are also invested at 
floating rates, leaving 
unhedged liabilities of about 
$9bn. Of this, just over $8bn is 
denominated in dollars. 

The central bank has 
de rided that, about half of this 
should be left unhedged — 
allowing it to benefit from any 
falls in US dollar interest rates. 
For the remaining $4bn, “OUT 
main objective is to reduce the 
risk of interest rate fluctua- 


not sell aE 400 on one day, a 
tactic that would lead to a con- 
centration of risk on a particu- 
lar date. Instead, they are sold 
at regular intervals over the 
previous six months allowing a 
more stable average interest 
rate to be achieved and fixed in 
advance. 

“We lock into rates that are 
comfortable to us and that we 
know we can afford without 
disputing any major economic 
goals. It’s not the point to get a 
rate below market levels.” 
Chile is comfortable at present 
with rates between 7% and 
9 per cent, but there is not 


ingiy dollarofeuominated debt 
burden. It is also examining 
the use of interest rate and 
currency swaps, allowing it to 
hedge financial risk out to five 
years, rather than only over 
the short-term as allowed fay 
the futures markets. 

But these maim m«mte bring 
their own problems. Using caps 
Usually requires the payment 

of significant premiums up 
front - difficult when a coun- 
try is suffering debt service 
problems. 

Swaps present s pecial prob- 
lems for highly-mdebted coun- 
tries, arising from the swap 
market’s high sensitivity to 
credit risk. 

This sensit i v i ty is not evi- 
dent in the futures or options 
markets based on established 
exchanges once a Government 
has established credit lines 
with the relevant brokerage 
houses - something that 
would be easier for Chile than 
for countries with a more 
erratic debt repayments record. 
Exposures are marked to mar- 
ket daily and margin payments 
adjusted accordingly. Limits on 
positions in futures markets 
can be lifted when there is an 


problems so far to have come 
to light involving the use by 
developing countries of the 
jffw fl p p market have hurt the 
countries themselves, rather 
than tht* counterparty. Both 
Portugal and Hungary were 
counterparties to Drexel Burn- 
ham Lambert, the US securi- 
ties firm collapsed earlier 
wig year, the former in a gold 
swap and the latter in an inter- 
est rate swap. According to 
Hungarian officials, its prob- 
lem has been resolved. 

However, expertise in the 
complex world of financial 
derivatives is not inbred- The 
experience the Chilean central 
hank has developed has come 
from two sources. 


Probably the most technically advanced and most active 
is Chile. Chile has led the way both in techniques to 
reduce its heavy foreign debt harden, such as debt-equity 
swaps, and in methods of reducing its exposure to adverse 
movements in interest rates. It began slowly to use 
the futures markets about three years ago 


burden, such as debt-equity 

oas of 


swaps, and in meth 
reducing its exposure to 
adverse movements in interest 
rates. It began slowly to use 
the futures markets about 
three years ago. 

According to Mr Christian 
Salinas of the Central Bank of 
Chile, Chile regularly has 
$12bn of expos ur e on the Chi- 
cago Mercantile Exchange’s 
Eurodollar futures contract. 
With more than $630bn of out- 
standing contracts in Eurodol- 
lar futures, that is a modest 
amount But it hedges interest 
rates on one-quarter of the 
country’s roughly $l6bn in for- 
eign debt 

According to Mr Salinas, of 
the Government’s $X6hn-$17bn 
of external debt, the central 
bank is concerned most with 


■ Hung rather thim to obtain the 
lowest possible interest rate in 
the market” 

Chile faces a number of tech- 
nical problems in hedging this 
risk. Agreements with bank 
creditors base the interest 
rates it pays on one-year Lon- 
don inter-bank offered rates 
rather than the three-month 
Libor to which the Chicago 
contract relates. Furthermore, 
the interest rates on the loans 
are overwhelmingly reset in 
the first half of the year; 
almost 70 per cent in the first 
quarter. 

To hedge one-year Libor 
using the three-month con- 
tract, the central bank sells 
four times the number of con- 
tracts. To hedge $100m of debt, 
therefore, 400 of the $lm con- 
tracts must be sold. But it does 


Trmrh that it can do if interest 
rates go back up to 11 per cent 
to 12 per cent and stay there 
for a longtime. 

But the approach is not 
mechanical. The central bank 
retains the flexibility, Mr Safi- 
nas says, to take advantage of 
interest rate movements that 
are favourable - selling fewer 
contracts if it appears rates 
will move decidedly down- 
wards - and stay out of the 
market if rate rises appear 
temporary* 

Mr Francesco Garces, the 
director of the international 
division of the central bank, 
says the bank is now studying 
extending its use of the deriva- 
tive markets into options and 
caps - depending on costs - 
and into broadening the cur- 
rency spread of its overwhehn- 


underlying position that needs 
to be hedged, as has happened 
in Chile’s case. 

The central bank deals 
through brokers anonymously. 
Dealers on the other side of the 
trade wpiWot know with whom 
they are trading nor care very 
much because they know that 
the clearing house is guaran- 


This is in contrast with the 
swaps market — traded by tele- 
phone or over-the-counter - 
where there is no daily mark- 
ing to market of prices, no 
margins and no clearing house 
to comfort a counterparty. 
Work is being done in some 
quarters, inninrirng the World 
Bank, to develop a daily mark- 
ing-to-market but it may prove 


T here were the World 
Bank, whose own trea- 
sury team pioneered the 
use of the swaps market and 
which is now making its exper- 
tise available to developing 
conn tries, and Codelco, the 
Chilean copper concern with 
long experience in the com- 
modities futures market and 
also in interest rate fixtures. A 
lack of depth of expertise is 
also sometimes worrying: cen- 
tral bank experts are often 
poached by the higher-paying 
private sector. 

The World Bank is now 
advising 15 countries on the 
use of derivative markets, and 
there are possibilities that its 
programme wifi, be extended. 

Other developing countries 
have long experience in com- 
modities futures markets. A 
few - for Bzampip, the Ivory 
Coast which has an arrange- 
ment with Phillip Brothers, the 
US commodity brokers - are 
making use of a growing mar- 
ket in commodity swaps to 
hedge their exposure to com- 
modity price swings. 

As summarised by the Inter- 
national Monetary Fund in a 
study. Managing Financial 
Risks in Indebted Developing 
Countries, there are three main 
constraints on the use of deriv- 
atives for hedging financial 
risk: cost, creditworthiness and 
complexity. 

The fond acknowledges a 
further problem: designing 
control mechanisms that limit 
the activities of risk managers 
to legitimate hedging 
operations. “Recent experience 
in some financial firms has 
shown that potentially large 
trading losses are possible if 
internal controls are inade- 


Ironically, the only credit quote.' 
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9.81 

37690 

380.11 

377,95 

325.69 

10 

Other Industrial Materials Q4 ). m .*...j 

161133 

-05 

10.98 

4.99 

1051 

3636 

161967 

\1UVA 

161470 

1650.63 

21 

22 

25 

CflNSUIIEft fiHUP C1791 

131Q07 

HU 

40.2 

9A5 


1334 

20.52 

1320.45 


Dllil 

1240.18 


min 

939 

559 

12.80 

2338 

1621167 

132319 

161L77 



hrrrCT 


1034 

4.28 

12.09 

19.91 

112060 

1125.73 

1113.76 


26 

27 



441.3 

9.08 

323 

14.09 

33.61 

2542.48 

254334 

2525.24 


Iff!?! 


mm 

662 

2.67 

17.% 

25.10 

2600.94 

258507 

254361 

F*l*vl 

29 

31 



-02 

-HU 

9.63 

4.07 

1254 

24.42 

1518.68 


1512.65 

1659.42 


rM 

10.91 

565 

1129 

12.94 

60763 

6QBj60 

607.99 

57014 

32 

PitiHshlna & Printing Q.7) 

359335 

+LD 

1039 

5.14 

1234 

8L93 

3559-50 

354236 

3547^4 

3534.03 

34 

Stores (34) ... 

pm 

-13 

11.04 

4.66 

1166 

15.80 

813.78 

812.71 

81615 


35 

Tsctlles (111 

51135 

' +1.4 

12.04 

7.03 

10.48 


50464 



54318 

40 

41 



HU 

+1.2 

10.79 

4 91 

1L16 

17-19 

Ik'iLf.M 



J | /.T ^ 

Agencies 117) — 


5.73 


2133 

1527 

1715.64 

Kjw* 

T^n>j 

TtStI 

42 



-03 

30.95 

5JL5 

10.69 






43 

44 

46 

47 



-L2 

10.28 

5.97 

UL65 

3L95 

1690-22 

1694.64 


1656.41 


rxttjLy] 

48 J. 

10.62 

4.46 

1L% 

47.77 





1 |j: I r L-* ♦ • t ’ ^ Ik 


42,0 

10.65 

4.45 

12.19 

3.78 

124196 

1239 21 




1956.75 

-oi 

16.40 

692 

662 

aoo 


1961.92 

199963 

, 0.00 

48 



U.0 

1197 

4.91 

932 

37.62 

184131 

1843.75 


165661 

49 

raDUSTRIAL GROUP (480) 


-0.1 

10.62 

4.48 

1149 

msm 





51 

Oil & Gas (20) . 


Nm 

1236 

537 

10.77 

E!-VM 

229601 








10.84 

460 


>+1'? -1 



FH7 Vr\ 

PTTrri 

yn 


80335 

-03 

— 

5.70 

— 

21.09 

805.62 



733.49 

n 


B3UIK 

-03 
. -1.4 

19.72 

6.49 

654 

2552 

83318 

83830 

83927 

72137 


31 m 


4.95 


36.94 

1504.49 

151919 

147B77 




WL'lkt 

-03 

- 

5.85 

— 

19.43 

709.78 

71311 

702.66 

57761 

Eh 


TtWIT: 


853 

630 

15.45 

3154 

1016l15 

1020.62 

101437 



438.87 

■HL2 


4.62 


10.76 

4373b 

43766 

43873 

331.49 

69 

Property (47). J 

1113 JO 

+03 

7.92 

433 

1637 

19.54 

1107.72 


109368 

131167 

70 



-0.7 

10.49 

667 

1239 

7.47 

294.99 

296.94 

29875 

360.95 

71 



WFn 

— 

319 

— 

1535 

122SJ6 

128).43 

1218.98 

115913 

91 




932 

638 

1235 

44.49 

145662 



133033 

99 

ALL-SHARE INDEX (680) 

mmm ipaHE 

-o-i 

— 

4.72 

- 

2157 


tii tM 

1163.73 

1113.40 


- 

lote 1 

FT1 

EU 

Day's 


Jus 

Jm 

Jun ! 

Jun 

Year 


1 

He. 


ra 

Low Oil 

floH 

29 

28 

27 

26 

— S2_ 


FT-SE 100 SHARE OtOEX* 

2371.7 

-03 1 

238L01 



23746 

2355.7 

23736 

239961 

2174.4 


PRICE 

INDICES 


1 

2 

3 

4 

5 


Upto5years» 
5-15 years — 


■•4 


Irredeemables. 

All s to ries - 


Un-LUed 

Up to 5 years... 
Over 5 years.... 
All studs 


Tin 

Jul 

3 


115.73 

121.87 
08 

42.61 

121.88 



Day's 

change 

*x> 


40.02 

-055 

-0.97 

-0.89 

-0.40 


1115.70 

122£5 



Mon 

Jul 

2 


12631 

143.90 



xdadj. 

today 


xdadj. 

1990 
to date 


633 

6.91 

6.15 

735 

6.79 



RED EMPTON YIELDS 


1 

2 

3 

-4 

5 

6 

7 

8 
9 

10 



Low 

Coupons 


15 jean. 


Medium 

LOOpOiC 


25 jean. | 


High 

Coupons 


15 years 

25 yews. 


nhimhiI 


Tie 

Jul 

3 


Irredeemabis iiiiiiimnmnwmniitl 


10.73 

10.73 

10.73 

12.02 

1136 

10.92 

12.11 

1130 

1114 

10.75 


UwJMed 

Inflation rate 5% UptsSps.. 
Inflation rate 5% 0her5yn.. 
Inflation rate 10% UptoSyn.. 
Inflation rate 10% 0ver5yrs.. 



Mon 

Jui 

2 


10.66 

10.65 

10.65 

1L97 

1UL3 

10.77 

12.07 

1136 

10.99 

10.65 



Year 

ago 

tapprmcJ 


9.96 

936 

9.20 

10.79 

934 

9.41 

10.92 

10.06 

9.61 

923 




British Funds 

Corporations, Domraioaand Foreign Bonds 

Industrials 

Financial md Properties 

OllS . a . . ■ . . . h . . ... . H . . .. . .... .... 

Plantations 

91ms .. .i ........ 

Others — 

Totals 


Rises 

Falls 

Same 

9 

69 

21 


5 

18 

311 

341 

921 

120 

152 

465 

15 

27 

46 

0 

2 

8 

28 

31 


44 

57 

137 

527 

684 

1,722 


EQUITIES 


IMr, 

race 


50 


S 


5206 

177 

220 

SM 

§100 


F.P. 
F.P. 
F-P. 
F.P. 
F.P. 
F.P. 
F.P. 
F A 
FA 
FJ>. 
FA 
F.P. 
FP. 
FA 
F.P. 
FJ>. 
FJ\ 
FJ. 
FJ». 
FA 
FA 


UN 

1990 | 

tee 

Hi* 

ton 

_ 

131 

110 

— 

49 

47 

— 

26 

18 

— 

46 

28 

— 

22 

IB 

«• 

14 

6 

— 

100 

95 

— 

39 

32 

— 

88 

83 

— 

98 

95 

— 

38 

35 

— 

116 

134 

— 

44 

35 

— 

85 

77 

— 

31 

21 

— 

230 

100 

— 

% 

84 

— 

102 

95 

— 

38 

30 

— 

41 

! 35 

— 

215 

200 


ABJLNoffilfiP- 
EFUJmTfMft 
faWtausB 


Do. WZrraMs 


Fbfier (Albert) Mfrits. 


Frtndi Property Tst. 
Do.Wm«SH 




JupEteEsroW. 
Do. Warrants .1 


N&WllfrMHHi 
Parte French D Wrratt, 

DteuMfiUf TlVt 

ruKKnff Illy •• — j 
♦PnrtmtaU. — j 



WtggtasTeapeApptacn 


Dosing 

Price 


131 

49 

26 

32 

12 

7 

99 

38 

83 

98 


R) 


114 f-2 


84 

28 

125 

94 

102 

37 

40 


208 h-1 


40T 


+1 


42 

-4 


1 

*5 


id 

Dtv 


M.7 


bL75 


mm 


123 


Oort 


33 


23 


Z4 

2.9 

LB 


2L0 


Yield 


43 


23 


4.7 

35 

23 


5-4 


WE 


85 


13.7 


92 

9.4 

1U 


LONDON TRADED OPTIONS 


■LONDON'S derivative markets 
were thinly traded yesterday as 
the stock market spent moot of 
the session trapped in a tight 
range waiting for fresh direction. 

The September FT-SE 100 
futures index exerted little influ- 
ence over the equity market, 
despite a narrowing in Its lead 
over the cash FT-SE Index. The 
fixtures market advanced during 
the morning as sterling strength- 
ened on renewed hopes about Us 
entry into the exchange rate 
mechanism of the European Mon- 
etary System. However, the gains 
were given up when gilt futures 
began to ease later in the day. 

September closed at 2.434, 


down 7 points on the day. Having 
traded 3,427 cont rac t s . The pre- 
mium over the cash index dosed 
at 64 points, compered with 70 in 
the previous session. According 
to Barclays de Zoete Wedd's cal- 
culation of fair value, the pre- 
mium should stand at 55 points. 

Turnover in the traded options 
market rose from Monday's 
depressed levels. However, busi- 
ness still remained too low to 
keep broken occupied or to 
cover overheads. 

The number of options con- 
tracted traded stood at 26,903 
compared with 13.241. Yester- 
day's total was made up of 16,850 
calls and 104)53 puts. 


The lack of volatility on the 
stock market did not encourage 
investors towards FT-SE index 
options. Only 3,481 of the USnstyle 
FT-SE options changed hands, 
barely more than Monday. On a 
normal day the FT-SE options 
would account for about 25 per 
cent of all business but yesterday 
It took just 13. The busiest series 
was toe July 2,400 calls, which 
traded 913 contracts. 

Among the stock options, vol- 
ume was higher. British Telecom, 
the busiest option, traded a total 
of 2,124 lots, as toe underlying 
stock was heavily dealt. BT 
shares closed 7 higher at 309p as 
14m changed hands 


fete 




Jd ft* 


CALLS ms 
Oct Jm J* Oct Jn 


fe faltar fe 


ms 

Dk Itar 


AIM has 
{*504 > 


500 15 43 54 9 19 25 

550 3 18 31 50 SI 53 

600 1 8 18 100 100 101 


Uttf. 


) 


330 31 43 54 2 7 10 

360 9 24 36 9 17 20 

390 2fa 11 20 33 35 36 


ran 


200 

220 


20 25 31 5 

8 14 19 16 


8 10 
18 20 


C"114> 


110 7h 13 17 3 7 9*2 

120 4 8 12 8 13 15 

130 2 - - 17 - - 


Unilever 

C-709) 


650 64V 88 109 2 4h 9* 

700 18V 48V 74V 7VZ6V 24 
750 2 - -43V - - 


Arabs* 

P71> 


70 

80 


Bates 
> 


8rtt_ Always 200 14 24 30 2 6 9 

C-2Z2) 220 2V U 19 10 16 17 

240 1 - - 30 — — 


Ultnov 

ran 


330 17 33 47 
360 4 16 32 

390 1 8 - 


5 13 16 
22 25 28 


357 

390 


8 11 14V 5 

3V 6 9 11 

52-6 
- 42 - 


6V 8 
12E 13*j 


40 


9 - 

- 27 


BtaeCMe 

1-2421 


240 

260 


17 

7 


25 38 10 
16 27 25 


16 18 
28 29 


SmKI 
dan A 
(•5451 


108 


Prfot 

Paid 

ifitat 

1990 

Node 

Price 

+ or 

£ 

W 

tee 

Hf* 

iiiur 


£ 


lf»p 

100 

Ml 

FA 

FA 

FA 

ft 



90 

SriXCto Fta lATSpcOrfep Btfl202O ... 
NUariM^ T qjs 12pc Cv. Ite. Lil 20Q5_. 

4* 

% 

■a 

1 & 
loop 

imp 

- 

iSS 

46 VP 
imp 
55p 

25 

s 

Etranan ubtn8.75pilMU UrM rf.^. 
BcxNnrth Cap Flu. UVpcGv. te20O5.. 
RgdrftL&SnmNi Upc C»Bds 2005 


FA 

FA 

- 

s 

^SFlM8JpOI«)ftLCi.Pf20p 

-* 


tel 

Paid 

Last 

1990 

^nr» 

drains 

Pita 

■for 

P 

W 

DM* 


Lflr 


P 


van 

HI 

m 


117RM 

73jm 

7Dpm 

"SB 

%£ 


117pm 

xl 


n» 

H-'iH 


q^Mlteinp 



QtpfillnHMgc'n 

-ft 

HU 

WM 

m 

ND 


T 




3pn 

jfTpriterf Ftcnre 

3tm 



apw 


s 


— 

qpn 

Se 


1#i|W 



■■ tort on flrt ted « M cate, g 
DWted te 


4 


qbprObI 




WDtlErdWsl^»«tef fl 0 ” 


sh 

ted Ofl bus Ml wife* M DMdud and yW W# * proSMteflrotorfJeW aUmate far 199a H 
Dividend m yield based on i — r**'" or otter offlett otoates tar HMT90. Q Gross. R FomaA amlEsri 
dMdnUoKragd pfr ratio taotf at fnsfKtis or otter offldal *“•“*&* fo™ So ** 1 9 lawl l» tadtr. 
* Offmd to Mdn of antan slas x i “twns". r Wmbetta. 4 Ptaehg price, it btatmddcUiL • Uni tad 
senrttlB nmhL * Turn Mvke. B Dots ca^blag 11 new orl 4 2 wrnts. f toed in nmnlai mt 


TRADITIONAL OPTIONS 


t First Dealings 

• Last Dealings 

• Last Declarations 

• For settlement 
For rata Indications 


July 2 
July 13 
Oct 4 
Oct 15 
end Ot 


London Share Sendee 
Calls In Berlsford Ink, Barton, 
Next, hrevnls West and Monument 
Oil A Gas. Puts in Mecca Leisure 
and Speyftawk. 


500 49 65 73 2 8 14 

560 11 34 51 14 25 31 

W0 2 15 30 5B 57 W 


fin Mh ftk Hat KM ft* 


Brittt) Gas 
<*226 > 


UV 19 22 9 

3 9 22V 22 


10 12 
23 25 


BA 

€*3191 


280 16 28 38 3V 8 12 

300 5 18 26 13 16 19 

330 IV 7 13 39 39 40 

300 a 31 41 IV 6 7V 

330 4 14V 22 13 18 21 

360 IV 6 - 42 42 - 

British Steel 130 13 19 22 V IV 4 

ri42) 240 4VUV14V 3 4V 7 

160 V 3V 6V 19 19 20 

1000 107 147 165 2 8 IB 

1050 60 104 127 3V 17 32 

1100 23 72 97 IB 34 50 




CAWlra 
1 


500 63 86 105 IV 

550 19 49 68 9 

600 3 - - 45 


7 10 
20 24 


<*360 > 


Con. IMm 
<*5101 


357 11 — — 

360 - Z7 38 - 

390 5 33 30 42 

460 54 67 80 IV 

500 18 38 62 7 

550 5 18 30 42 


7 - - 


15 18 
48 50 


8 12 
a 25 
48 50 


GKH 

(*4101 


390 25 


Onto UeL 
1 


39 53 4 14 29 

B 22 36 17 28 30 

460 2V 9 - 53 55 - 

600 62 79 102 2 10 15 

6fi0 21 43 69 12 Z7 33 

700 3 21 44 50 59 a 


LU 

rasa 


1150 27 62 202 17 47 55 

1200 9 37 75 54 79 81 

1250 3 23 54 102 112 128 


ran 


300 43 54 63 
330 16 29 39 
360 5 14 27 


15 9 
5 13 16 
a 28 32 


Utate 

0332) 


300 36 
33010V 
360 2V 


27 38 
14 22 


2 5V 9 
7 14 20 

» 32 34 


460 67 
500 27 
550 lh 


82 94 Vt 4 6 

SO U 3 U IS 

20 35 32 2 37 


MAS 
) 


200 39 
220 20 
240 Va 


47 51 1 2fe 4 

30 36 2 4fa 64 

15 23 t 10 U 


SIC 

{■2631 


23 35 7 

13 24 20 
tun 




SMI Tram 
F4S3> 


260 11 

280 4 

300 2 

260 36 46 54 1% 

280 17 29 39 26 

300 6 16 27 12 

52 67 2 

» « U 

10 » 48 


15 17 
25 27 
42 43 


3 5 
6 9 
15 17 


fiO 38 
460 8 

500 2 


8 


6 

S 25 
48 « 


P122J 

IVabter 

raosi 


US 14 
120 6 
2 


21 24 2 3 ** 

14 18 33a 7 10 

8 13 10 13 M 


300 14 32 38 6 14 20 

330 3 18 24 29 32 37 

360 U» 8 - S7 60 - 


Bril Aero 

300 

46 

62 

82 

8 

17 

23 

(*529) 

550 

16 

35 

53 

30 

40 

47 


600 

5 

36 

33 

75 

77 

82 

BAA 

390 

50 

68 

7B 

2 

7 

11 

(*433) 

420 

26 

45 

58 

9 

15 

19 


460 

Bh 

25 

37 

29 

31 

37 

SAT tads 

637 

32 

55 

— 

11 

20 

— 

€-644) 

UO 

— 

— 

65 

- 

— 

35 


687 

B 

28 

- 

47 

50 

- 

BTR 

390 

42 

5Z 

65 

2 

8 

21 

€*422) 

420 

20 

32 

45 

10 

21 

22 


460 

3 

16 

26 

42 

45 

49 

BriLTtooora 280 31V 38V 

44 

3 

4* 


1*309) 

30013V 

24 

31 

8 

1113V 


330 

3 

10 

— 

31 

31 

— 

hdtaqrSd 

300 

67 

75 

88 

1 

3 

5 

€*360) 

330 

41 

50 

64 

2V 

7 

ID 


360 

16 

30 

45 

10 

16 

a 

Gmss 

700 

107 127 152 

2 

5 

8 

«TO) 

750 

62 

87 115 

6 

17 

22 


800 

27 

55 

82 

23 

33 

3a 

SEC 

200 

7 

14 

21 

9V 

IX 

24 

(*203) 

220 

2 

6 

U 

27 

28 

35 


240 

•* 

3 

- 

47 

47 

— 

ten 

22019V 

29 

a 

2 

4 

B 

ra»i 

240 6V 

16 

L9 

9* 

22 

17 

LASMO 

400 

27 

43 

— 

10 

IB 

- 

«W) 

420 

- 

- 

47 

— 


30 

P. &(L 

600 59V 71% 

93 

3 

12 

15 

PM9) 

650 21b 371* 60b 

27 30a 

34 

PUkWM 

200 

13 

22 

28 

6V 

11 

13 

erne) 

220 

4fa 

12 

20 

21 

20 

27 

Polly Pw* 

420 

— 


7D>2 

— 

- 

a 

(M42) 

460 14V 34V 48V Z7V 34V 39 V 

Martial 

220 

2D 

27 

35 

3 

8 

9 

«3S) 

240 

8 

16 

22 

U 

15 

16 

Racai 

200 

15 

24 

33 

6 

9 

11 

P20B) 

220 

5 

14 

22 

17 

19 

a 

fi.T_Z. 

550 

34 

S3 

77 

9 

17 

20 

P565) 

uo 

10 

30 

90 

40 

45 

47 

SgbLD Hot 

330 

17 

30 

40 

u 

17 

22 

(*340) 

360 

5 

18 

27 

» 

35 

40 

Tesco 

220 rzt m 276 

4fe 

7 «i 

(*225) 

240 % 

9«a 

17 16% 

18194* 

Thames 






8 

10 

Water 

140 

16 

17 

23 46 

(*155) 

160 

4 6 >a 

13 

19 

19 

20 

Water Hldg 








Pfco 

ISO 

50 

90 160 M0 158 IBS 

P1550 UflO 

30 

80 1» 180 190 225 

Whs 


M 

Sep NM 

M St* *W 

Ftoati 

55 3h 

Sh 

7*a 

1 2«i 

3k 

P37) 

40 

1 3b 


4 5V 

6V 

Lnai bias 

160 

11 

16 

21 

2 

5 

7 

mn 

180 IV 

7 

9 

15 

16 

17 



fin 

M 

Ora Jtag 

M 

fct 


P144) 


140 

160 


Bin 

1*8271 


12 IS 23 8 

Va 9 15 22 

67 83 112 18 
35 55 82 40 


U 13 
24 2b 


32 34 
52 57 


P631 ) 


60 75 - 10 

X 43 65 33 


17 - 

40 42 


nUCSDtMD 

(*2791 


32 41 50 5 

18 28 3B 12 


9 10 
15 18 


€*Z7D> 


260 

273 


- - 37 - 

13 23 - 17 


- 21 


WdindBk 

(*2871 


300 


20 33 43 
U 22 30 


16 2D 
28 37 


8. tee 

1*2271 


240 


(*93 > 


90 

100 


IMF 

ran 


300 

330 


19 25 33 5 

7V 14V 22 16V 

9b 13 17 4 

4V 7V 11 9 

28 35 47 8 

18 20 30 23 


8V 12 
i9 a 


5V 6V 
11 12 


14 15V 
26 28 


Them EMI 
C*780> 


750 

BOO 


45 70 93 20 
21 42 65 50 


28 32 
52 54 


TS8 

(-1361 


130 

140 


10 15 17 4 

5 10 12 10 


7 8 

12 14 


Vtol Ms 
CS74 ] 


70 

80 


9 14 15 6 

6 10 11 12 


9 10 
14 16 


Wtttom 

rti5> 


600 

660 


54 74 97 22 
30 50 72 50 


34 37 
57 64 


EBS0 FT-SE MEX 1*2371} 

2225 2275 2325 2375 2425 2475 2525 2625 


CALLS 








M 

180 135 

95 

60 

35 

19 

9 

- 

tog 

204 

162 

124 

91 

65 

45 

30 

— 

Sts 

225 

— 

152 

— 

90 

— 

48 

24 

Dec 

280 

— 

206 

— 

151 

— 

105 

68 

H* 

315 

— 

243 

— 

179 

— 

127 

90 

Job 

363 

— 

305 

- 

245 

— 

190 

145 

PUTS 









Jtri 

12 

16 

2b 

43 

67 

100 

138 

— 

hg 

20 

25 

36 

52 

75 103 

137 

— 

Stp 

24 

— 

44 

— 

83 

— 

140 

210 

Dec 

35 

— 

55 

— 

87 

— 

135 

193 

Wr 

60 

- 

75 

- 

m 

— 

140 

190 

Jill 

55 

“ 

72 

— 

97 

- 

135 

180 



FT-SE MEN 1*2371) 




2200 2230 2MI 2350 2400 M50 2500 2S5i 

CALLS 









Jot 

203 157 

115 

78 

48 

25 

13 

7 

Ain 

22S 

182 

141 

108 

79 

s 

37 

24 

Sep 

248 203 

167 

132 

102 

76 

57 

40 
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UK COMPANY NEWS 


Investments at £597m with existing companies performing strongly 


3i drops as debt provisions double 


By Charles Batchelor 


BRITAIN'S largest venture 
ns qntai group, Si, experienced a 
sharp fall in its total after-tax 
returns in 1989-90 and was 
forced to double Its provisions 
for bad debts as a result of 
what it called “the first serious 
test of the enterprise econ- 


omy. 

in spite of these setb ac ks Mr 
David Marlowe, chief execu- 
tive, said he was confident 
about the state of the UK econ- 
omy while 31’s expansion in 
continental Europe and Japan 
bad given the company a sig- 
nificant presence overseas. 

The profit performance of 
fop companies in Si’s portfolio 


was strong and the quality of 
management much improved. 

Investments by 8i rose from 
£568m to a record level of 
£597m in the year ended March 
31. In addition, although 3i 
fonds most investments bom 
cash flow, it had raised £Llbn 
of three and seven-year loan 
financ e to fund future growth. 

The company doubled its net 
provisions to £80m but said 
this increase was more than 
offset by the rise in capital 
profits on the realisation of 
investments from £l42m in 
1988-89 to £212m last year. 

The total return after tax fell 
from waam to £41m — the low- 


est figure for at least five 
years. This figure comprised 
changes in the value of its 
portfolio and revenue and capi- 
tal profits. 

The main reason far the fall 
was the decline in stock mar- 
ket prices - of about 13 per 
cent in the year - and the 
corresponding downward valu- 
ation of 3f’s unquoted invest- 
ments which account for 75 per 
cent of its portfolio. 

This drop in the total return 
depressed 3i’s five-year com- 
pound growth rate of net 
assets per share, which the 
company regards as the most 
important measure of its 


NEWS IN BRIEF 


DAT: the rights issue 
in connection with the acquisi- 
tion of What Everyone Wants 
Group closed on June 29. 
Acceptances were received in 
respect of 24Alm new ordinary 
shares (84 j 8 per cent). 

ASHLEY GROUP has received 
acceptances totalling 29.79m 
shares (911 per cent) of the 
recent yjgHfei Issue. 
ASSOCIATED NURSING Ser- 
vices is acquiring Mobility 
Pius, o f Ha rrogate, and Power- 
Tech (UK), of Arundel, for 
£170,000 and £60,000 respec- 
tively. 

BCE: BCE Inc is selling a sub- 
stantial portion of its holding 
of common shares in Enoor, of 
Calgary. It will sell 14.85m 
units, comprising three com- 
mon shares and two warrants, 
at an aggregate price of £7 per 
unit, reducing holding to 19.6 
per cent or less than 1 per cent 
if the warr an ts are fully exer- 
cised. BCE will still hold 
redeemable convertible prefer- 
ence shares, representing 88 
per cent of the capital 

wh en con verted. 

BRITISH AEROSPACE Enter- 
prises has established a new 
subsidiary to purchase the 
defence products business of 
Nanoquest, which was previ- 
ously a subsidiary of Bio-Rad 
Laboratories of Hercules, Calif- 
ornia, and formed part of the 
group acquired by Bio-Rad 
early in 1989 from Vidors. 


dent, in return for $500,000 and 
up to 5.13m shares in PRC 
Technologies Inc (14.3 per 

cent). 

DOMINO PRINTING Sciences 


has purchased a majority stake 
in SA Alain Young, which dis- 


tributes Domino's ink Jet print- 
ers in France, and the whole of 
SCI dn Bel Air, which owns 
premises leased to SA Alain 
Young, for FFr20m (£2. 03m) 


EW FACT has agreed with Fur- 
ther Education Group to 
acquire the goodwill and name 
of Davies's, the international A 
Level College founded in 1927. 
The joint venture partners will 
operate a tuition college under 
the name of Davies’s College. 
Both parties will provide a 
£50,000 interest free unsecured 
loan to DCL. 

JfiSONS has agreed with Fujis- 
awa Pharmaceutical to acquire 
for Y3bn an additional 15 per 
cant shareholding in their joint 
venture pharmaceutical com- 
pany in Japan. Flsoos will own 
65 per cent 

HOWDEN GROUP'S Australian 
subsidiary has acquired A S 
Wheeler Pty of Sydney, a man- 
ufacturer of light tens, blowers 
and silencers. The purchase 
price was A$L38m (£628,000) 
cash. 

JOHNSON MATTHEY: Pruden- 


C ASPEN OIL is issuing up to 

of the 


2.4m shares, 5.7 per cent 
enlarged share capital, and 


selling half its 70_per cent hold- 

Ofllhcto 


ing in Caspen Cm Inc to Chur- 
chill Technology Inc and Mr 
Anthony J Carroll, its presa- 


tlal Assurance, Charter Consol- 
idated and Pearl Assurance 
have exercised share warrants 
to purchase <L97ra, lm and 30 
ordinary shares r e s p e ct ively at 
120p each. Consequently, Char- 
ter’s interest amounts to 38.05 
per cent, Prudential, together 
with fluids managed by it on 
behalf of clients, to 8D4 per 


cent Cookson Group continues 
to hold 7.69 per cent and 
Schoder Investment Manage- 
ment 4A9 per cent. 
KALAMAZOO has agreed to 
sell a surplus playing field sttu- 
ated next to the company’s 
brad office in NorthfieLd, . Bir- 
mingham to Westbury Homes 
for residential development. 
The cash consideration of 
about £l.7m (8.7 per cent of net 
assets) will be used to reduce 
group borrowings. 

LAFORTE says acceptances of 
the recent rights offer total 
3&45m shares (965 pear cent). 
LBTCA , the group formed by 
the merger earner this year of 
Cambridge Instruments with 
Wild Lefts of Switzerland, has 
sold its industrial metrology 
technology division to Brown 
& Sharpe Manufacturing of the 
US. 

LILLET is paying a maxi- 
mum £L53m in shares and loan 
notes for Piper Commerce and 
Piper Buildings Hire, and 
S130J000 in shares for the com- 
pany which owns Piper group’s 
property. In the year ended 
March 31 1990 Piper’s turnover 
was £2.4zn and pre-tax pro fit 
£16L00Q. 

LONRHO is acquiring a joi nt 
50 per cent bolding in SKIP, a 
French registered company 
owned by Sucden Kerr y, for 
some £165m. Activities of SKIP 


P-R INTERNATIONAL has pur- 
chased SJ Noel-Brown, a man- 
agement com 
ing in the healthcare and 
public sectors Jor an initial 
£L5m in cash and shares, plus 
a deferred pro fi t-related maxi- 
mum £600,000 m loan stock. 
PRINCIPAL HOTELS Group 
baa disposed of its Hotel LSg- 
ure, Frejus, France for £2m at 
a profit of apj 
£650,000. It has 



the sale of Douglas 
stockbroking subsidiary to its 
management for £L3m, includ- 
ing rsnA i of glm. 

RELIANCE SECURITY has 
bought Dominion Security 
Systems for £313,453 cash. In 
1989 it incurred pre-tax losses 
of £767,000. 

TIME PRODUCTS annual 
meeting told UK sales in the 
first four months of the year 
were ahead of last year. Trad- 


ing cond i tions in Hrmp Kong 

: with 


remained difficult with pres- 
sure on margins of watch 
movement business. Cash and 
short-term balances have 
stayed above the £27in year 
end figure and interest would 
be a significant contributor to 
profits. 

whj&isS announced the sale of 


include crude oil contracts, 

forage, and 


retail distribution, storage, 
feinfrar chartering. 
MINERALS I OIL . and 

Resources: For nine months 
aided May 3 1990 gross reve- 
nue $851,510 ($438,816) and pre- 
tax balance $253jio ($288554). 
Earnings per share 41 (42) 


Parker Kishngbury, a division 
of its Hunter Timber subsid- 
iary, to a company fo rmed fay 
management for £45m repre- 
gati n g net value ss tt 
June 30. O omririe ratton settled 
by £2-25m in cash and issue of 
variable coupon redeemable 
preference shares. 
rntA-VKION: rights issue 
accented in respect of 24j66m 
shares (94.45 per cent). 
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BRITISH 


COAL 


PENSION 


FUNDS 


FINAL OFFERS 


CITYSTONE ASSETS PLC 


FOR 


GLOBE INVESTMENT TRUST P.L.C 


205p 


ACCEPTANCES TO BE RECEIVED BY NO LATER THAN 


1.00PM ON MONDAY 9th JUIY, 1990 


Should you wish to sell your shares to us for CASH NOW rather than 
accepting our offer, please instruct your stockbroker or hank to contact 

Barclays de Zoete Wedd Securities limited. 


Barclays de Zoete Wfcdd Securities Limited was instructed on ZOtfa Jane, 1990 by <3tystune to purchase up eo 99 million Globe Ordinary shares 



right to change it in any way without further announcement. 

-rite i«ntf «rf ttri* aduart bem ent has been approved by duly authorised committee, erf nf British Coal BaffSnp mm m Hm. 

Trustees Limited (“the Staff Supera nn ua t ion Scheme Directors*) and of the trustee* of the Mlneworiteraf Pension Scheme and of the directors of 
Citystooe. The Staff Supe rannuati o n Scheme Directors, the trustees of the Niaeworfcen' Pension Scheme and the directors of citystone (all of 
whose names are given In the Original Offer Document) accept responsibility for the information contained In ihiBadranbement. H> the ben of 
the knowledge and belief of the Staff Supe rannu a t i on Scheme Pfaectocs, the trustees of the MlncwtwtoV Pension Scheme and the directors of 
Citystone (having taken all reasonable care to enaune dm such is the case) the information contained in dtis advertisement b in tucoxdanoe with 
the bets and does not omit anything likely to affect the import at such information. 

The issue of this advertisement has been afpnwed by Barclays tie Zoete Wedd Limited tor the purposes of Section S7 at the Financial Servlcea AO 
I986l todays de Zoete Wedd limited u a member of The Secu r iti es Association. 
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Sears urges I CH Industrials dips 25% 

caution over 


long-term performance, to a 
three-year low of 2L1 per cent 
against 22.7 per cent in 1988-89. 

Pre-tax profits were little 
changed at £156i9ni, compared 
with £158 Em the year before. 

31 invested in ljOOB compa- 
nies in 198900, compared with 
880 the year before. It spent 
£l45m on 116 management 
buy-outs (£18lm in 108 buy- 
outs the year before) reflecting 
the decline in the numbers of 
very large, highly-leveraged 
boy-outs. It invested £88m on 
302 start-ups; £97m on 64 man- 
agement buy-ins; and £229m in 
544 growth capital deals. 


prospects of 

early uptun 


By Maggie Urry 


SEARS, the footwear and 
clothing retailer, warned yes- 
terday that trading had been 
weaker since early May. 

On Hay 10 the group 
announced arw * 

said than that first quarter 
trading had been encouraging. 

Bu t Mr Geoffrey Maitland 
Smith, chairman, told share- 
holders at yesterday's annual 
meeting that since then “trad- 
ing has been weaker across 
several sectors of the group 


tinned to increase. Therefore, I 
must continue to urge caution 
regarding any expectation of 


Sears shares ten 3p to 93p 


The news follows last week’s 
wsrnfog from Burton Group, 
the fashion, and department 
store retailer, that sales had 
weakened considerably in 
recent weeks. Burton shares 
foil another lOp yesterday to 
dose at 107p, down from 164p 
on the morning of the trading 


Reed Executive 
declines by 
43% to £5.1m 


By NflddTalt 


Reed Executive, the 
employment agency, yesterday 
unveiled a 43 per cent stamp 
to ££Um in pre-tax profits for 
the year to endMarch. fix the 
previous year It made just 
over £9m. 

Turnover remained rela- 
tively buoyant overall, rising 
from £119.6te to £1380. 

However, Reed said that 
there was a sharp disparity 
between the first six months, 
when It saw a 21 par emit 
increase, and the second half, 
up 12 per cent. Pre-tax profits, 
too, had fallen by a more mod- 
est 35 per cent at the Interim 


Part of tile damage, Reed 
suggested, resulted from Its 
exposure to the south east: 
“We are mainly operating In 
the south east, and commenta- 
tors have suggested that 
nffn<ai»i i y the south eas t has 
been particularly hard hit in 
this downturn,’* said a state- 
ment from Mr Alec Reed, 
ghflfrwian and chfaf executive. 
Looking ahead, Mr Reed 


conceded that the “difficulty 

and 


in permanent reenrttmeni 


He held out some possibility of 
an improvement towards the 
turn of the year, but said that 
Rite was simply based on cur- 
rent economic forecasts. 

Net Interest earned added 
about £70,000 to the pre-tax 
tidal, according to Mr Reed, 
down from £407,000 in the pre- 
vious 12 months. 

Earnings per share fell by 49 
per cent to 5.6p per share, 
after a 43.5 per cent (37 per 
cent) tax charge* 

The final dividend is now 
being cut, from 1.4p in the pre- 
vious year to 0.6p. This makes 
a total of 1.2p for the 12 
months, compared with 2p last 
time. 

The company ended the year 
with an overdraft of £3.4m, 
but said that certain money 
had since flowed In - particu- 
larly from local authority cli- 
ents - giving the company a 
net cash balance at present 


Hartianger shopping 


centre acquisition 


Hard anger Properties has 
agreed to acquire 60 per cent 
of the Nicholsons Walk Shop- 
ping Centre In Maidenhead for 
ggft-ftm cash. The deal Involves 
the acquisition and concurrent 
rffopnsnl of Nicholsons and a 
leaseback of an Interest in it to 


Total rental income is antici- 
pated to be about £2.7m per 
annum with Hard anger’s 
share about £1.6lm. Secured 
borrowings will finance the 
acquisition. 

The company has also 
agreed to dispose of and then 
develop a retail site adjoining 
Nicholsons Walk for about 
£23m, to a subsidiary of a 
major financial 
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as car parts demand falls 


By Jane Ftiller 


A SLUMP since Christmas in 
demand for car parts and 
lorry cabs hit profits at CH 
Industrials, adding to the dif- 


em 


Acuities already experienced 


on the household goods 

friHn. 

The Industrial holding 
group saw pre-tax profits fall 
by 25 percent from £15.34m to 
£11 .59m in the year to March 
31 1990 on sales ahead to 
£215.6m (£191m). 

Action taken to cut out 
loss-making businesses 
included selling furniture 
operations and closing three 
factories. 

Mr Tim Hearley, chairman, 
said the total number of peo- 
ple employed by the group 
had dropped from 4.500 to 
3,600 following the closures 
and disposals. About half the 
reduction represented redun- 
dancies. 

The costs of these actions 
were included in extraordi- 
nary charges of £9.62m. 

In the automotive and mass 
transport division, operating 
profit foil to £2. 5dm (£5.65m). 
Body and trim component 
businesses had suffered from 
sharp reductions in demand 
from car makers in the final 
quarter. 

A strike at Ford had also 
affected the sunroof opera- 
tion. Mr Hearley said sales 
volume foil initially by 20 per 
cent and had levelled off at 15 
per cent down.. 

The one bright spot was the 
rail division, which had won a 
£54m contract for refurbish- 
ing London Underground 
trains. 

In vehicle body engineer- 
ing, where Motor Panels in 
the US was added to the Cov- 
entry operation, an operating 
profit of £5.47m (£ 1.62m) was 
made on sales of £51.3m 



tory early in the year. 

Property, investments and 
associates contributed about 
£L7m more than in the previ- 
ous year. 

Interest charges increased 
to £4.89m (£3. 18m). Mr Hear- 
ley said gearing had reached 
100 per cent. It had been 
envisaged that it would rise 
only to 70 per cent after the 
US acquisition, but the 
extraordinary costs and a 
reduction in net assets had 
pushed it higher. 

It was hoped further dispos- 
als would raise about £20m. 

Fully diluted eandngs per 
share fell to 9.88p (16£2p). 

A final dividend of S325p 
makes a total of 5.025p 
(4£75p) far the year. 


Tim Hearley: action taken to 

p rt i ffl p fjwiHny businesses 


(£19.46m). Motor Panels (Cov- 
entry) contributed for a full 
year instead of just over six 
months. 

The UK business was hit by 
a 30 per cent fall in demand 
from commercial vehicle mak- 
ers. This was partly offset by 
increased production of body 
panels for the new Land 
Rover Discovery. 

Motor Panels Inc exceeded 
the profit estimated when the 
£7J5m purchase was made last 
August. 

In office and household 
products, which saw much of 
the disposal and closure activ- 
ity, profit fell to £2 ,87m 
(£7-35m) on sales of £73. 17m 
(£86. 17m). 

Apart from the severe 
downturn in flooring accesso- 
ries and a slack market for 
shop fittings, the office furni- 
ture business was hit by a 
serious fire at the Bristol fac- 


to COMMENT 

CH Industrials is operating in 
two depressed areas with lit- 
tle hope of much improve- 
ment this year: UK-based 
vehicle makers and accesso- 
ries for the UK building 
industry. It has, however, 
taken considerable steps to 
staunch losses; and It will 
hope that this year does not 
see another factory fire, or 
prolonged strike at a big 
motor customer. A question 
mark hangs over its aim of 
reducing gearing to less than 
50 per cent, particularly over 
how promptly it can make the 
necessary sales. Candidates 
include some of its invest- 
ments and businesses on the 
consumer, rather than the 
engineering side. A forecast 
pre-tax profit of £13m, which 
sounds a bit optimistic, gives 
a prospective multiple of 
seven. There seems little 
room for improvement in 
such tough trading times and 
while gearing remains so 
high. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

lor 

year 

Total 

last 

year 

Assoc Brit Eng 

Nil 

0.1 

- 

0.08 

ai 

0.08 

MKW ■ setmto 


2J25 

- 

4 

4.5 

• 7 

Blrrahighsaa MW Rn 

5 

Oct 1 

5 

5.6 

8 

Bocknfl Aus8n§ fin 

3.5 

Oct 1 

2.8 

4^ 

3.9 

CH Industrials 

Nr* 


Sept 26 

3.825 

5.025 

4.875 

McUa (Jaross) 

— Jnt 

1.0125 

July 31 

nil 

- 

nil 

FarapakS 

ssa^^sfln 

4.05 

Oct 1 

1.575 

555 

1.575 

GEC — 

— Ni| 

6.7 

Oct 1 

5.66 

9-2S 

7.8 

Grand MM 

- 1JL flit 
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Aug 30 

085 

1 
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3.75 
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5.75 
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Sept 1 
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_ , -fin 
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Oct 2 

2.3 

3.55 

ZJ3 

Paitrldus Arts ~ — tnt 
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- 
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0.75 
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— irr - fin 

4t 

Oct 1 

4 

BJ5 

8 

Rssd Exsc 

...An 

.. OA 

Oct 8 

1.4 

IJt 

. ...2 


Dividends shown pence per share net except where otherwise stated. 
^Equivalent after . allowing for scrip issue. tOn- capital increased by 
rights and/or acquisition' Issues. fUSM stock, toirlsh currency. 
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AEROSPACE 


The Financial 
Times proposes to 
publish this survey 
on: 


29th August 1990 


For a full editorial 
synopsis V and 
advertisement 
details, 

please contact 


Ian Ely-Corbett 
on 071 873 3389 


or write to him at 


Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

iukoh § urimimm s irnff* 


This advertisement is issued in compliance with the requirements of the Council of 
The International Stock Exchange of the United Kingdom and the Republic of 
Ireland Limited ("The Stock Exchange"), ft does not constitute an invitation to the 
public to subscribe for, or purchase, any securities. Application has been made to 
the CouncO of The Stock Exchange for the Warrants mentioned below to. be 
admitted to the Official List. It is expected that dealings wQJ commence on 
Tuesday, 17th July 1990. 


BENNETT 81 FOUNTAIN GROUP PLC 

flncorponnBd in England and Wafas under thaCompanios Acts IBtfZ vo 1900 with Raghstmad No. 94238} 


Issue of 8,893,029 Warrants to subscribe for ordinary 
shares of 20p each in the Company ("the Warrants"} 


Details of the Warrants will be available in the new issue eg ry te ^j frubta ri in .the 
statistical service of Extol Financial Limited. Copies of the Listing Particulars 
relating to the proposed subscription for new Ordinary Shares and Warrant Issue 
have been published and will be available in the statistical service of Extei Financial 
Limited. Copies may be obtained during usual business hours up to and inducting 
6th July 1990 from the Company Announcements Office at 46-50 Finsbury 
Square, London EC2A IDO and during usual business hours on any. weekday 
(Saturdays and pubRc holidays excepted) up to and inducting 18th July 1990 from: 


Bennett & Fountain Group PLC, 
Maxmor House. 

40 Warton Road, 
Stratford, 

London El 5 2ND 


UBS Phillips & Drew Securities Limited, 
100 Liverpool Street, 

London EC2M 2RH 


4th July 1990 


UBS Phillips & Drew Securities Limited is a member of The Securities Association 
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UK COMPANY NEWS 



spending fall 

to £10.5m 


P "■ 


By Alien Ritwsttoh) 

*. ■ ■*■•■“ “ . 

IN SPITE of the reviviri of 
flared jeaasPepe Group, tme -of 
Euro pe’s largest jeans and lei- 
sure wear companies, saw its 
pretax profits fall from 
£X2-78m to £10 ,53m in the year 
to March 3L v-v 
Pepe snffSEi^ like ^ iria^ 
ocher rfnrwrvg from 

the unstable state, of the UK 


The UK clothing market, 
which is, stm the group's Mg- 
gest shigie source of s^s, has 

been hit by the impact of high 

interest rates on consumer 


countries. Pepe lost money in 
Scandinavia, bat made good 
pr ogress in France and West 
Germany. Turnover outside 
the UK last year provided 66 
per cent of overall sales of 
£13&37m (£9746m). 

. Mr Neil said it was stQl 
iumrring high costs in estab- 
lishing its: international 
operations. The interest charge 
rose to £&98nt (£846,000) chiefly 
because of its investment over- 


Mr Sydney NefL 

; said the UK 


. - - grow 

finance dfrectar, 

market had benefited 
from the new fashion for 
flares, but r retailers had been 
captious in plarfrig orders. '-;••■ 
Pepe was forced to increase 
stocks, of its. basic dMihn jeans 
and had to tom down orders 
for other types of clothing: . _:' 

.'. The P iiun m a imffHH to offset 
the downturn' in the UK by 
continued growth in other 


Pepe held operating profits 
at £13uS2m (£13.6m). Tax took 
£432m (£SJSm) at a rate vp 
front 39 to 41 per cent - 
because of the higher propor- 
tion of overseas profits. 

• learning s per share foil to 
2&A& CSL9p). The directors pro- 
pose to hold the final dividend 
at ' 4p malting a total for .the 

year of &Sp (fipX 
Mr Neil said international 
operations were expected to 
make “significant progress" 
this year, out the UK market 
was stiS “in the doldrums". 


Pepe had taken the precaution 
of preparing the stack market 
for its fall in profits so the 
shares - which have been slid- 
ing steadily for the last year or 
so - wore stable at 155p yes- 
terday. Pepe can scarcely be 
blamed for the problems of the 
UK clothing market. In the 
short term it has fared reason- 
ably well at maintaining mar- 
gins in its principal product of 
denim jeans. But in the long 
term it may face a tricky task 
- as a company which imparts 
almost all its merchandise 
from the Far East - in adapt- 
ing to the new retail regime of 
short-term ordering. In the 
meantime its international 
operations seem set for further 
growth and the City expects 
profits of £L8.7m this year. But 
the shares can hardly hope for 
a recovery - from a prospec- 
tive p/e of 5.5 - while the 
outlook for the UK is so uncer- 
tain. 


Australian losses put Grand 
Central £83,000 into the red 


lEUT BY . losses in Australia, 
Grand Central Investment 
Holdings ran up a .deficit of 
fi&OOO-in I960, compared with 
a profit of £2JDlm previously. 
The dividend,, however, is 
being maintained at lp with a 
final of 0.65p. • . _ 

Turnover of this food group 
vrith interests in the Far East 
rose from £20^5m to £35.4m. 
Losses' per share came to 0.5p 
(earnings Slip). 

Sales of the food distribution 
business in Australia, incw ssfl 
to £22m; although there was 
improvement in the second 
half much cf that was negated 


by stock write-offs and 

tiptt wM-frtmmt h gaicfitat. 

• AH the Malaysian companies 
traded profitably, and were 
expected to show substantial 
im pr o vements in 1990. 

; Grand Central also 
announced it was taking a 
stake in S unshine Allied 



manufacturer and distributor 
of consumer chocolates and 
other food products. 

It already has an option with 
a major shareholder to acquire 
22L2 per cent of the capital at 
S$4-50 per share, expiring 
31. Now it has agreed 


with Elders Finance Asia to 
buy a total of 24 per cent of the 
capital through the purchase of 
1.33m shares, also at S34L50, 
and later by the purchase of a 
further 1.15m at the same 
price. 

As part of the financing for 
that investment. Grand Central 
has issued lAm shares at 45p 
and will later issue a similar 
tranche at 50p to Levistar 
Investments, a Hong Kong 
company controlled by the 
Mnlani family , it felt this asso- 
ciation would further 
strengthen its presence in the 
region. 


Phffip Harris 

lifts profits 
to £1.4m 

PHILIP TTARRTR Hnldtngw, a 
supplier, of laboratory equip- 
ment and operator of retail 
pharmartea, hfted pretax prof- 
its from £911^)00 to £L4m in 


NEWS DIGEST 


and pre-tax profits in- 
creased from £834,000 to 


W X- 


1 .. 


Mr ~ John -fiaper^ chairman, 
said tiie cnanpimy ^ afnMid to ftrr - 

ther extend Its mcursaon into 
the p harmacy market and to 
address and rationalise the 
overhead costs of tire science 
and routine . international 

op e r at ions. 

Turnover increased from 
£6&5m to £75.6m, generating 
operating profits of £2.04m 
(£L18m). A pro p os e d final divi- 
dend of 3.7^ brings tire total 
for the year to 5.75p (5^p). 
Earnings .per. 20p share 
im p rov e d to KL57p (6^>). 

- The company also 
annormrail an agreement with 
Cregoe Colmore Estates to 
jointly market its property at 
Ludgale EBll in Birmingham 
City Centre together with the 
ad joining land fronting Cheat 
Charles Street, owned, by Cre- 
goe. The net hook value of the 
Philip Harris property is £L5m, 
bat a substantial premium to 
this Is expected on dlsposaL 

AB Engineering 
profit at £13m 

All divisions at Associated 
urifigh Engineering performed 
well in the year to March 31, 


Directors said the group was 
how reaping the rewards of 
reorganisation and reposition- 
ing in the market place 
which had been accampfished 
over tiie past few years. Turn- 
over rose from £31.43m to 
£3649m. 

- A split of the pro fi t showed: 
catering equipment £687,000 
(£682,000); electrical £253,000 
(loss - £66,000); Middle -East . 
£7 8,0 0 0 ($48400) and engineer^ 
ing £203,000 (£360,000). 

Earnings were 0A2p <0i25p) 
per share, and the proposed 
dividend is 0.1p (0.08p). 
Extraordinary costs of £254^00 
related to fop intended acquisi- 
tion. of a French company. 

Sharp reversal 
at J England 

J England Group, involved in 
convenience foods, incurred a 
deficit of £631^55 in 1969. 

The outcome of the Shrop- 
shire-based company showed a 
marked reversal from profits 
last time of £284318- Turnover, 
however, expanded 40 per cent 
to £4Jm (£3^5m). 

Directors blamed the poor 
result on “production difficul- 
ties”, a shortage of skilled 
labour and an “overall lack of 
management" which delayed 
rectmcatton at manuracnizing 
problems. These problems had 
been resolved, they added. 

Losses per 5p share worked 
through at l(Ufip (earnings of 
4.72p). There is again no ffivi- 
dend; the last payment was in 
1982. 


Improved outlook 
for James Dickie 

On a merger accounting basis 
to include Goldstar, acquired 
in March, pre-tax profit of 
James Dickie came to £38300 
in the half-year ended April 30. 

The profit was struck after 
exceptional redundancy and 
reorganisation costs of 
£192,000, and compared with 
£278,000 in the corresponding 
-period. -Ttonorer of this drop 
forger and engineer was £33L6m 
(£7 .89m). 

The directors said the cur- 
rent position had improved and 
they were declaring the prom- 
ised interim dividend of 
L0125p. Order books had recov- 
ered and were in a str o nger 
position. 

Jurys Hotel moves 
ahead to pass I£3m 

Reflecting improved trading 
and higher levels of occupancy, 
Jurys Hotel Group increased 
its pre-tax profit from I£227kn 
to B3J3m, or £2. 86m, for the 
year ended April 30 1990. 

Earnings were 123p (&£p) 
per share and the dividend 5p 
(L5p) with a final of 3p. There 
is an extraordinary provision 
cf £L07m for deferred tax aris- 
ing from the significant change 
in Government policy. 

Mr Walter Beatty, chairman, 
said the group be n efi t ed from 
the high in v es tment of recent 
years. Trading for the opening 
two months of this year was 
ahead, and bookings for the 
rest of the summer were 
healthy. 



cc 


1989 

_ RESULTS 

HOTELS PLC 

'Another year of all-round progress 

PRE-TAX PROFIT UP 59% 

BASIC EARNINGS PER SHARE UP 33% 

DIVIDENDS UP 24% 


99 


TURNOVER 
PROFIT BEFORE TAX 
EARNINGS PER SHARE 
DIVIDENDS 


1989 

jfOW 

26,558 

5g035 

mop 

135p 


1988 

£000 

20021 

am 

22L6p 

27p 


1987 

£000 

1*463 

2034 

14Sp 

L8p 


1986 

jCOOO 

6068 

781 

62p 

L2p 


1985 

£WQ 

1^96 

180 

22p 

Q7p 


•The expansion of (he two cote businesses has continued accord in g to phn, so that a total of 
17 botch are now operational and the number of Serviced Offices has inc rea se d to 14. 
Ochres are m (he dewdepment stage. 

•The New Cormangfrt Rooms, now one of London’s leading banqueting co mpl e x es, achieved 
record profits and is pafbma in g pwticuhdy in the current year to date. 

•Trading so fir is very satisfactory in .1990 and another year of growth and progress is 
confidendy anticipated. 


Frfendty Hotels the creators of comfort 


far a copy of the beat Repon and Accaana 
Fdamfly Hoods PLC, Premier House, tt 



apply to die Secreta ry, 

Piece. Loudon &wur ISB 


C' 

. .* 


Ricardo 
stake sold 
by First 
Technology 

By NHdd TaH 

FIRST Tedmology. the safety 
and sensors company, has sold 
its entire holding in Ricardo 
Group, the Sussex-based 
engines and transmissions 
designer which merged with 
SAC International earlier this 


Mr Fred Westlake, First 
Technology’s chairman, said 
that the stake had been sold 
thrang h the stock market and, 

to the best of his knowledge, 
had gone to a number of buy- 
ers. Blcardo later confirmed 
this. 

Proceeds from the sale of the 
2.13m shares amounted to 
£2. 78m, and Dr Westlake said 
that Ms company expected to 
make neither a profit nor loss 
on foe holding . 

First Technology bid for 
Ricardo in early-1989, but 
after an eventual and hotly- 
contested battle, only secured 
41 per cent of its target 

However, the bidder 
retained a near- 15 per cent 
interest If it was harbouring 
ambitions to return to the 
fray, these were dealt a blow 
when the SAC merger was 
announced in February. The 
deal run into some opposition 
from First Technology, but 
was finally voted through by 
shareholders in ndiUIaidL 


Bid approach to Hambros Advanced 


ByMkUTalt 

HAMBROS Advanced 
Technology Trust a £24m spe- 
cialist investment trust, said 
yesterday that it had “received 
an approach which may or 
may not lead to an offer being 
made for the company-" 

The announcement was trig- 
gered by the recent sharp rise 
in HATTs share price - which 
had risen from 91p to lOOp in 
recent days. It closed 15p 
higher at 115p yesterday. 

Top Technology, which man- 
ages HATT, declined to elabo- 
rate on the nature of the pro- 


posals, but said they had “not 
come out of the blue". The 
managers added that they did 
not expect the proposals to 
lead to any change “from an 
operational point of view". 

They also raised the issue of 
whether it was desirable for 
venture capital funds to be 
listed - suggesting that six- 
monthly reporting periods 
made management of such 
funds difficult. “It’s often a 
case of feast or famine," 
remarked Top. 

Just under half of HATTs 


shares are owned by Hambros, 
the merchant hanking group, 
and a further 14£ per cent by 
flsea Holdings, part of the Scan- 
dinavian retail group. The 
Bank of England Pension Fund 
has another 6.93 per cent 
The trust, which came to the 
stock market in 1987, has sub- 
sequently paid out to share- 
hbkters foe gains made on its 
holding in Vodafone. At pres- 
ent, it is still highly liquid - 
with aver 50 per cent of its 

assets in cash or fixed interest 


Over the past 12 months, the 
trust baa traded at a fairly 
wide discount to underlying 
net asset value; according to 
daily figures compiled by Bar- 
days de Zoete Wedd, the aver- 
age Hinmnnt over the past year 
has been about 27 per cent. 

Among the trust's largest 
holdings at present are states 
In Telematics, foe US-listed 
group, and International Col- 
our, a quoted UK company. 
Top said it hoped that a fur- 
ther announcement could be 
made in about a week’s time. 


Birmingham Mint turns in 
reduced profits of £208,000 


By Peter Franklin 

BIRMINGHAM MINT, the 
electronics and engineering 
group, yesterday reported pre- 
tax profits of £208,000 for the 
year to end-March. Turnover 
amounted to £40.73m. 

The outcome compared with 
profits of £8.41m from turnover 
of £4337m last tim« but repre- 
sented an improvement on the 
losses of £569.000 reported at 
the hflif waif fl tagp 

The interim deficit was 
determined after a provision of 
£507.000 against a potential loss 
on an overseas contract - this 
was subsequently released in 
January following receipt of 
tends from the customer con- 


cerned - and a provision cf 
£350^000^ again st stock ^hel d^b y 

. The sudden plunge into 
losses at that stage resulted in 
the resignation of Mr Colin 
Perry, then executive chair- 
man. 

Last year's figures were 
restated to reflect the one-off 
gain on the safe of the Wem- 
bley factory in March 1989 — 
taken as an exceptional item of 
£L59m — and the prior year 
element of the provision 
against stocks cf its electrical 
contacts business which 
amounted to £410.000. net of 
related tax credit of £22LOOO. 


Dissident canvasses Chloride shareholders 


MR MAURICE Giffibrand, a 
former research director of 
Chloride and long-time critic of 
the batteries group’s poor per- 
formance, said yesteroay that 
he had sent written proposals 
fin: the company to a number 
of its institutional sharehold- 
ers, writes Nikld TaiL 
Mr GilHh rand is standing - 


for the fifth time - for election 
to the Chloride baud at the 
company's AGM on July 28. 
The group informed sharehold- 
ers of this resolution last week, 
but said that it “remained of 
the firm opinion . . . that the 
election qf Mr Gillibrand to the 
board would not contribute to 
its effective working.” 


That prompted Mr GiThihrand 
to write back to the company, 
dataring fly* charge w&8 
“ offensive to my professional. 
Integrity." He said that the 
report - prepared after consul- 
tation with Sir John Harvey- 
Jones, the former chairman of 
Id - would be available to 
any aharahnlite- who sought it. 


A detailed review of this 
stock as at December 31 1989 
has been conducted and direc- 
tors concluded that a further 
provision or write-off totalling 
some £L5m should be made. 

The review indicated that at 
least £631,000 of this stock 
write-off related to the previ- 
ous year, accordingly the 
group’s results for the year to 
March 1989 have been re- 
stated. 

Profits at the operating level 
came to £962,000 (£2J38m) and 
interest payable amounted to 
£754,000 (£562,000). Extraordi- 
nary debits totalled 2.68m- 

Tax took £146JU0 (£565,000) 
and earnings per share came 
out at 2£p (20p). A final divi- 
dend of 5p is recommended, 
ng 5JSp (8p) for the year. 
Mr Tony Cross, chairman, 
it was intended to develop 
the group through two major 
divisions. International Mint- 
ing wrwl Specialist En ginepring . 
The companies within these 
divisions currently appeared to 
offer the prospect of generating 
relatively stabile profitability in 
today's diffi cult trading condi- 
tions, he said. 


BAT completes 
sale of Saks 
Fifth Avenue 

By Nikld Tall 

BAT Industries, the 
tobacco-based conglomerate 
which earlier this year saw off 
a £l&5bn bid assault from Sir 
James Goldsmith, announced 
that it has completed the 
$1.5bn (£854m) sale of Saks 
Fifth Avenue to Investcorp, 
plus the disposal of Eurotec, 
the West German moulded 
plastic component manufac- 
turer, to Klockner Werfce for 
£155m. 

BAT also confirmed it was in 
negotiations with "several par- 
ties” over the disposal of its 
majority interest in Horten, 
the West German department 
store chain. But it declined to 
comment on whether one of 
these parties might include 
Peek & Ooppenbnrg, the tex- 
tile group, as rumoured in the 
German press. 

The UK group was still hope- 
ful that the Horten transaction 
might be agreed this month. 

The sale of Horten is the 
final move in the extensive 
restructuring package which 
BAT announced last Septem- 
ber in response to the Gold- 
smith bid threat. This included 
two demergers and the dis- 
posal retail operations. 


When it comes 

to results 

deliver 



us 




SPECIAL DELIVERY 


j. : _■* > 1 fc •“ ■- jr.-— *■ 



Over the years, Scottish &. Newcastle 
shareholders have come to expect a good 
return on their investment. 

This year, as the figures show, they will 
not be disappointed. 

By concentrating on the businesses of 
brewing, retailing and short-break holidays 
we have increased turnover by 21% and our 
pre-tax profits by 33%. 

By anyone's standards, these are out- 
standing results. 

By those of our shareholders, they are - 
perhaps — only what they've come to expect. 


SCOTTISH & NEWCASTLE 

BREWERIES pic 

111 Holyrood Road, Edinburgh, EH8 8YS 


_ 
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UK COMPANY NEWS: PROFITS OUTLOOK 


2; economic climate will ultimately hit eve 


writes Nikki 


The heady years are over and the worst is yet to come 


WARNINGS of doom and 
gloom in British balance sheets 
have become commonplace. 
But as far as the published 
numbers are concerned the 
worst has yet to arrive. 

According to analysts at 
County NatWest WoodMac, for 
example, the year-on-year 
growth in industrial earnings 
has been declining steadily 
since 1988. But it may not be 
until the first half of 1991 - in 
terms of reported results - 
that the nadir occurs. 

Very broadly, WoodMac cal- 
culates that year-on-year 
industrial earnings growth 
reached its peak in three of the 
four quarters In 1968, when it 
was running at around 22 per 
cent At that stage the rate of 
improvement in reported prof- 
its was easily outstripping the 
rate of dividend growth; the 
latter figure stood at only 15-18 
per cent. 

The fall-off in the rale of 
earning s growth first became 
noticeable towards the latter 
half of 1989, and by March 1990 
- the paint at which the calen- 


der 1988 profit figures were 
showing through - the year- 
on-year rise was down to 17 per 
cent. By June the figure had 
fallen to 13 per cent 

Dividends, on the other 
hand, proved more resilient, 
with the average industrial 
company still increasing its 
annualpayout by around 20 per 
cent in the March figures, and 
by around 17 per cent in the 
endrJune statistics. 

These relatively healthy 
gaftm may seem curious, juxta- 
posed against the headline 
wailings in the financial press. 
Time-lags are obviously a large 
part of the explanation. A bike 
in interest rates may have an 
immediate impact on those 
companies with high debt, but 
the squeeze on consumer 
ffemann , and then on invest- 
ment demand, takes longer to 
work through. A second lag 
occurs before results are pub- 
lished reflecting such prob- 
lems. 

Certainly - in spite of dire 


warnings of tough times ahead 
— there has been a fairly year. 


steady stream of major compa- 
nies with March year-ends 
reporting double-digit profits 
growth for 1989/90. Recent 
examples have even extended 
to some of the mod: vulnerable 
sectors, such- as retailing - 
companies like Boots or Marks 
and Spencer. 

if analysts' predictions are 
correct this scenario is about 
to change. WoodMac suggests 
that by September (when the 
effect of June year-ends starts 
to tell), year-on-year industrial 
warnings growth could be down 
to 11 per cent 

By December a figure of only 
9 per cent is predicted. And by 
the first half erf 1991 the ana- 
lysts suggest that reported 
industrial earnings could be 
showing an improvement of 
just 5 or 6 per cent 

These sort of forecasts com- 
mand fairly broad agreement 
SG Warburg, for example, pre- 
dicts that growth in 1990 over- 
all might run out at 5 per cent 
or less, with only a very mod- 
est upturn in the following 


Neil McKinnon, at Yamaichi, 
suggests that the corporate 
sector would lie “very lucky” 
to still be showin g double-digit 
aaw^ing B growth by the time 
the 1980 June year-end figures 
show through. Like Warburg, 
he forecasts 5 per cad, year- 
on-year, for the current calen- 


GLearly, such “macro" fore- 
casts conceal . significant 
“micro” variations. The most 
obvious area of difference is 
sectoral; certain areas have 
caught the immediate blast of 
high interest rates and the 
damp on consumer demand. 

Housebuilding and' retailing 
are two dear leaders; the prop- 
erty sector has not been far 
behind. By contrast, some ana- 
lysts expect "de fe nsive" sectors 
- like food retailing - to con- 
tinue showing double-figure 
turnings growth over the next 
few years. 

The pundits also stress the 
d iff erence between those com- 
panies which have a heavy 
exposure to UK demand and 
those with a much wider inter- 


national spread of activities - 
the latter providing a far more 
cheerful picture. In some sec- 
tors, a strong overs eas b ias 
even combines with defensive 
merits, rnaWng for the best of 
all worlds. Certain “health and 
household” companies dearly 
fall into this category and, to 
some extent, drinks 
groups. 

By contrast, heavy depen- 
dence on the squeezed UK mar- 
ket coupled with exposure to 
domestic borrowing costs Is 
invariably offered as an expla- 
nation for tiie relatively weak 
performance of the “small com- 
pany" sector. 

“Small domestic companies 
are having a very hard time of 
it,” remarks one analyst. 
“Large companies often have 
the anility to borrow overseas,” 
comments another, “while 
small companies have no 
choice but to use the local 


If predictions for the trend in 
corporate profits are correct, a 
couple of questions present 
themselves. One unknown is 


bow the downturn in corporate 
profits growth may affect divi- 
dend declarations. 

There has been a dear trend 
among many major companies 
to reduce dividend cover and 
let payout increases exceed 
naming s improvements. That, 
in turn, causes many analysts 
to suggest that, even if earn- 
ings growth slumps to a low of 
around 5 per cent, dividend 
growth may still outstrip this 
by several percentage 


The other question is where 
corporate earnings growth wifi 
recover to, assuming that a low 
point is reached between 
December, 1990 and June, 
1991. 

Few City voices are over-op- 
timistic, barring some unex- 
pected boost - such as a shift 
in raw material costs. Bob 
Semple at WoodMac suggests 
that earnings growth might 
head for 10 per cent year-on- 
year in 1992. “The 20 per cent 
days? There’s no way well be 
repeating that,” be predicts. 


FT-Actuaries Industrial Index 
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CONGLOMERATES 

The conglomerate sector is, by its very 
nature, heterogeneous. Not surprisingly, 
then, performance to date has varied 
considerably between companies. 

Williams Holdings, for example, saw 
earning s growth of just four per cent 
in 1989. Its consumer products side 
generally suffered from depress e d 
domestic demand levels, but even here 
in this division there were some widely 
differing performances from tire various 
operating businesses. 

First quarter figures at BAT Industries 
were hit by the problems of Eagle Star, 

Its UK insurance subsidiary. This 
produced a 27 per cent profits fall, 
although the company talked of “solid 
progress" in 1990 overall. Hanson, while 
reporting a 12.7 per cent advance in 
earnings per share in the six months 
to end-March, found some of its UK 
building products subsidiaries - notably 
London brick - badly hit by falling 
demand. And so on. 

Accordingly, prospects for the sector 
are also something of a mixed bag. A 
number of the Britain's largest and 
best-known conglomerates - like BTR 
or Hanson - are still expected to show 
earnings growth in double figures tins 
year. Some of the remaining 
“mini-congfomerates", with more exposure 
to the UK industrial sector, may fare 
less welL 

And, given the acquisitive records of 
many of these companies, the state of 
any conglomerate's balance sheet has 
almost as much bearing on stocftmarteet 
sentiment at present as the industrial 
prospects for its underlying businesses. - 
Most people expect the economic 
downturn to throw up acquisition 
opportunities. The question is, who will 
be able to take advantage ? 

Nikki Tait 


BANKS 

The big UK clearing banks have made 
no secret of the fact that their interim 
results, due between Jui^ 27 and August 
3* will be poor. 

The combination of slower economic 
activity, rising had drills and squeezed 
margins is proving very painfoLThis 
means they wifi have to make higher 
provisions against bad debts at a time 
when their income is already under 


Although Sir Kft McMahon, the 
chairman of Midland Bank, issued a 
profits warning as far back as April, 
the situation has got worse quite rapidly 




FT~Actuartes Index reta&ve to the 
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in the last couple of months. The collapse 
of British ft Commonwealth - which 
will cost Barclays alone £100m - came 
as a nasty shock, and every day brings 
news of fresh companies in trouble. 

Analysts have been cutting back their 
profit forecasts by 10-20 per cent to take 
account of the dete ri oration, and they 
also expect same time to pate before 
the situation improves. 

The actual results may well show large 
increases over last year’s figures because 
the clearera made large substantial 
provisions against Third World loans 
in their 1989 Interims. 

Warburg Securities analysts stripped 
out the effect of exceptional provisions 
to flwd the underlying trend. This shows 
Midland Bank producing pot en ti a ll y 
the worst results with a 35 per cent fall 
to £20301, followed by Barclays down 
12 per cent to £722m. NatWest is expected 
to be down by 10 per cent to £837m and 
Lloyds down 7 per cent to £48Sm. 

Warburg e xpects the best result will 
come from the Abbey National which 
rep o rts at the same time and will show 
a rise of 15 per coot to £292 m . 


CIVIL AVIATION 

The slowdown in the UK economy has 
coincided with one of the most difficult 
periods through which British civil 
aviation has had to pass. 

Evidence of restructuring in the 
industry abounds. Three airlines - British 
Island Airways, Paramount Airways and 
Novalr - have already ceased trading. 
Others, such as Dan Air and Air Europe, 


Higher interest rates have had an adverse effect 
across a broad sweep of industry. FT writers assess 

the profit outlook for the rest of the year 


are looking for partners. 

Those involved in the charter business 
have been worst affected by a 20 per cent 
downturn in holiday traffic. Carrions 
In this sector are busy slashing capacity. 
In May, Britannia, part of the 
toternational Thomson travel group which 
controls 29 per cent of the UK charter . 
market and handled 7m passengers in 
1989, laid off 250 staff. 

Airlines are now having to deal with 
rising costs at the same time as falling- 
demand. Airport landing charges, air 
traffic control and security fees, fori costs 
and growing capital costs caused by high 
interest rates are all making inroads into 
margins- Staff costs are also rising. 

Carriers throughout the world are 
reporting slowing profit growth and not 
even tbe largest airlines have escaped 
sdch problems, hi spite of a 40 per cent 
increase in profits before tax in the year 
to March, British Airways has recently 
started making att em pts to reduce its 
cost base. 

Looking to the future, analysts believe 
the revenue generation side of scheduled 
airlines’ business is looking healthy, as 
long as congestion and air traffic 
controllers do not put off too many 

potential passengers. But the City is 
looking carefully at how tbe airlines 
control their cost base. 

Paul Abrahams 


ENGINEERING 

Profits in the general engineering sector 
are likely to rise about 10 per cent this 




The growth rates will be well down 
on the heady days of 1989 when pretex 
profits were growing at 22 per cent and 
earning per share by 18 per cent, 
according to Warburg Securities. 

The difficulties of the first six months 
are extending Into the second half of 
the year and soft demand is spreading 
from consumer related sectors deeper 
into m anuf ac t uring. Yet this generally 
dull trend will mean some significant 
differences in performance. 

Companies with a low 
the UK economy and the 
sector, such as the Howden Group, the 
Weir Group and TL are likely to continue 
to grow. Others such as glebe, should 
continue to deliver str ong earnings 
growth as long as it can improve returns 
from large foreign acquisitions, while 
Vickers seems to be avoiding the gloom 
which has infected the rest of the sector, 
possibly thanks tolls Rolls Boyce tunny 
cars subsidiary. 

Meanwhile companies heavily 
dependent on the automotive sector in 
the US and file UK are likely to provide 

disappointing pro fi ts compared with 
the buoyancy of last year, while In the 


com p an ie s will be affected by cuts in 
defence spending. 

However defence profits may start 

being hit just as the rest of engineering 

Is starting to recover. Although the 
downturn in the UK is lasting longer 
than many Initially expected, most 
executives still expect pr ofi t s to start 
growing strongly again In 1991. 


MOTOR COMPONENTS 

Mgjor players in the automotive 
components sector have given dear 
warnings this year that profitability wi] 
be under pressure from falling demand 
in some major markets, as well as high 


chairmen of GKN and T&N respectively, 
have each warned of “belt-tightening" 

ahead as vehicle damand falla fat the 
sod North America, 

However, Mr Rob Golding, senior motor 
analyst with Warburg Securities, says 
that “so far there is no evidence of 
margins being squeezed”, at least for 
the larger players. 

One reason for this, as acknowledged 
by Ford in the US, for example is the 
more Inter-dependent relationship between 
vehicle and component makers. Ford 
admits that it has squeezed its suppliers’ 
margins too hard in the past. 

“We now recognise that they’ve got 
to be healthy as partners”, said one senior 
executive in Ford US* purchasing division. 
“We rely an them, so they’ve got to have 
a margin.” 

Up until early this year, the UK's largest 
component makers had been making 
steady financial progress: 

Lucas Industries enjoyed II per cent 

growth in eaoings per share last year 

compared with 1988; GKN had 14 per 


emit growth and BBA 10 per cent The 
fourth large player, T&N, saw its earning 
per share fall by 9 per cent - but this 
was due to cantimting provisions T&N 
is having to make in relation to asbestos 
h ffiijth claims 

Mr Golding expects that in the c ur r en t 
year GKN*s earnings per share win tell 
by 10 per cent but T&N by only 2 per 
cent, while small increases in eammgs 
are expected for BBA and Lucas. 

- However, the Trig four’ are by definition 
among the survivors who have 
successfully undertaken major 
restructuring. Many smarter, currently 
less efficient companies are likely to be 
confronted by a profits squeeze. 

Despite the short-term problems, there 
are two main factors expected to boost 
demand in the early to mid-1990s: the 
Westemaided renaissance of a motor 
industry in Eastern Europe, and the 
«*mtog on stream of Japanese car 
transplants’ in the UK, for which, it is 
now dear, UK c om ponent groups are 
well placed to win substantial orders. 

JotmGrffiths 


MOTOR RETAILING 

Gloom pervades the automotive 
distribution and retailing sector. After - 
five years of uni nte rr u pted UK new car 
market growth, sales have gone sharply 
into reverse during the past 10 months 
and the downturn appears still to be ' 
accelerating. 


saw its earning Food Retrilfvig 

widens T&N FT-Actoaries Index rataAvetottie 

km to asbestos FT-A AS-Shwe Index 
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BSG has underperformed the stock 
market overall by 31 per cent, its shares 
dropping from 88p 12 months ago to 
S Spn ow. 

TC Cowie has under-performed by 
62 per cent. Its 148p high of last year 
having dropped to 60p. Similar 
performances have been put in by the 
Appleyarit g roup , Evans Halshaw and 
abaBar Wk players. 

Most sector analysts expect a further 

mihwfamtial fall In Mrnfaip dwrhig thu 
coating year as a result of the trade being 
hit in several ways by high in teres t rates. 
On the one band, the squeeze has 

sharply cut new car demand to an 
estimated level some 15 per cent below 
that ofmH-19S9L On the other, most 
companies in tbe sector 1 are highly geared, 
with stocking costs adding to the burden 
as the August sates boom approaches. . 

Even the weather has conspired against 
the sector tiu exceptionally mild winter 
meant much reduced flow through body 
repair shops, and vehicle reliability and 
service intervals are continuing to 
Increase, further reducing cash flow. 

Against tills background, there is 


registration plate sales ‘hUp’ wifi pull 
forward more sales than usual from the 
final quarter of the year, thns 
pracipitating a potential financial crisis 
for many in the trade by the end of the 


John Griffiths 


RETAILING 

The first profit wanting from a leading 
retailer was that from Dixons In January 
1968. Since then it has become almost 
tbe fashion for stores groups to warn 
shareholders that “times are tough” in 
the high streets. 

Particularly badly hit have been 
retailers of household goods - such as 
fontiture, carpets, washing machines, 
and do-it-yourself goods - because these 
are often tied into noose purchases and 
a re afl fected by the slowdown in housing 

However, analysts point out that many 
of the sector's problems are of the stores 
groups own making . Government 
statistics, although not perhaps reliable, 
show that consumer spending in shops 
is bolding up better than expected. 

The main problem has come from 
overcapacity in the industry following 
rapid expansion in the latter half of the 
1980s. This is particularly true in areas 

such as clothing. 

The next few months will sort sheep 
from goats in the retail sector. While 
some groups - iw«iw«B«g Kingfisher, 
Marks ana Spencer, Boots, W H Smith 
and Ratners - are expected to continue 
increasing profits others are stiU on the 
downward path, such as Burton. A third 
category are those which have suffered 
profit fells already and are now beginning 
to recover. These include Storehouse. 
Laura Ashley, Next, Dixons Sears. 

There may yet be further surprises 
from the sector, though. Analysts are 
concerned about related issues such as 
retail property development which many 
stores groups have moved into as an 
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adjunct to their mainstream business. 
Capital values of retail developments 
are falling in response to difficulties in 
the sector, 

Maggie Uny 


CONSTRUCTION 

Conditions in the construction sector, ' 
battered by the eollapse of the housing 
market last year, appear set to deteriorate 
as the impact of rising interest rates 
catches up with the commercial property 
sector. 

Private investment in residential and 
commercial property was the main 
driving force behind the big rise in 
construction and b uilding material profits 
which occurred in the late 1980s. 

Demand for properly however has 
retreated in the face of high interest 
rates and o verb ui lding in the commercial 
sector. Unfortunately the US, where many 
British companies have diversified, is 
also facing a major downturn in 
construction output - although as might 


are pockets of resistance and even growth 
in some states. 

Bufidfaig material companies with 

the best prospects are those like Steetiey, 
Kedland, RMC, and CRH of Ireland which 
have invested heavily in continental 
European countries where construction 
output over the next two years Is forecast 
to continue to grow, albeit more slowly. 

West Germany, after a lacklustre 
performance for construction investment 
for modi of the 1980s is forecast to 
Increase construction output by 5 per 
cent this year and 2 JS per cent next year. 
Only Spain is expected to have a higher 
growth rate among EC countries. 

Construction output in the UK is 
forecast by the National Economic 
Development Office to fall by 35 per 
cent this year and by the saute amount 
next year. Most contractors however 
have sufficient orders to take them 
through to the end of this year. 

Contractors which will suffer most 
will be those with large b o rrow in gs and 
speculative housing and commerciai 
development businesses. The decline 
in commercial property values which 
began In central Loudon Is expected to 
spread slowly to other regions of the 
country following the recent experience 
In thA residential market 

Increased investment in water, roads 
and electricity may offset some of the 
decline but is not coming through as 
quickly as expected. Hie next two years. 


boosing output next year, are likely to 
be tough. Profits for many companies 
wffl feu and there will be more 

receiverships. 

Andrew Taylor 


BREWING 

Recent results from the brewery sector 
were generally in line with expectations 
and the more confident trading statements 
that accompanied most of them suggest 
the market will continue to withstand 
the squeeze on consumer spending. 

First quarter beer production figures, 
according to the Brewers’ Society, showed 
relatively stable demand. 

Only the southern regional brewers, 
such as Eldridge Pope and JA Devenish, 
appear to be finding the going particularly 
tough. 

The performance of the major brewers 
earned consistently high marks from 
analysts. Grand Metropolitan, with 
interim pre-tax profits up 36 per cent 
to £406m. met the most optimistic 
forecasts and full year estimates were 
raised to£92Sm. 

Guinness, now bound in a stronger 
relationship with LVMH of France, 
appears ready to exploit the opportunities 
this affords. Profits are expected to rise 


to £850m til ls ye ar, and top £lbn in 1991. 

Bass, the UK’s biggest brewer, though 
Jilt by sharply higher interest charges 
in the first half, Increased brewing profits 
by 27 per cent With an encouraging first 
report from its US Holiday Inns 
acquisition, it seems set for foil year 
profits of £553m against £465m last year. 

Whitbread, reorganised to meet the 
demands of the Monopolies Commission 
conditions, is confidently predicted to 
increase earnings per share this year 
by 19 per cent, and fay another 15 per 
cent next year. 

AQled-Lyans, though still to decide 
whether to stay in brewing or not, is 
rated a reliable bet to continue a solid 
half-year performance and raise foil-year 
profits by more than 12 per emit to £635zn. 

PftHip Rawstome 


PROPERTY 

The recent round of results from 
co mm ercial p r oper ty companies 
hi g hli g hts the difference between those 
companies which earn p rofi t s from rente 
from long term investment in offices, 
shops and factories and those companies 
which need to sell buildings to survive. 

Most at risk: are developers which are 
heavily b or row e d and which are nnahi* . 
to find buyers for their devetapmexiis 
which in some cases will fetch less than 
the amount of mamy borrowed to build 


Longterm i n vestors however wfll 


the late 1980s and which only now are 
beginning to work through as rent 
reviews are triggered. The extent of 
previous rent rises easily outstrips the 
recent weakening in rental values. 

Developers which need to sell are faring 


and the prospect of more office space 
coming im to the market than wifi be 
needed during the next few years in 
central London. - Britain's biggest 
commercial property market - has 
persuaded many in ve stment institutions 
temporarily to stop purchasing. 

Great Portland Estates at the beginning 
of last month announced a 17 per cent 
M in tiie nnderiying value ofits City 
of London office portfolio since March 
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last year. British Land over the same 
period said Its City office properties had 
fallen by more than 10 per cent in value. 

Profits from sale of developments at 
British Land fell from £2A3m to £A2m. 
Gross rental income, benefiting from 
the rent reviews however rose by 40 per 
cent from £56m to £78.6m. 

The p ro pert y market will continue 
to remain as reduced investment 

and tenant demand is expected to spread 
to other parts of the country. 

Several devriopen have collapsed 
already this year inchuUng Rush ft 
Tompkins hi which Hochtief a West 
German contractor had taken a 25 per 
cent stake. More are likely to follow. 

Long term property Investors with 
reasonably healthy haia^fy sheets are 
not at risk. 

Andrew Taylor 


CHEMICALS 

Analysts are generally anxious about 
the shortterm prospects for many of 
Britain's chemicals com panies. Tbe sector 
has swung recently Into a downturn which 
has depressed prices at the commodity 
mid of the industry, and had a sharp effect 
on profits. 

Another unsettling factor is that 
because of tighter environmental 
regulations, much of the industry will 
face higher costs over the next few years 
on new equipment to treat effluent and 
other waste. 

Imperial Chemical Industries, Britain’s 
biggest chemicals group, is nowadays 


only partly a bellwether of the UK 
industry as it gains no more than a . 
quarter of its sales from the UK. 

But it is not immnnft from the 
downward pressure on prices and profits 
in many chemicals fields in much of the 
developed world. Analysts are expecting 
a pre-tax profit for 1990 of about £L40im, 
significantly below tiie £L53bn figure 
for last year. 

ICt for all the moves in recent years 
towards high-value areas of chemicals 
such as drugs and agrochemicals, still - 
gains a large part of revenues from bulk 
areas such as fibres, plastics and 
high-volume industrial materials. 

Companies which have put greater 
emphasis on the so-called speciality fields 
erf chemicals - which sell in low volumes 
and at high prices — are expected to fare 

somewhat better. 

The stockmarket was cheered recently 
by the figures for 1989 of Allied Colloids, 
a speciality company which makes dozens 
of products for fields as diverse as water 
treatment and textiles processing. 

Laporte Is another speciality ch emica l s 
group which in recent years has targeted 
areas of chemicals which look to be 
prot e cted from some of the cyclical 
downturns in the industry at tiie bulk 
end erf the sector. At the taxable level 
it showed a profit of £ioom in 1988 and 
analysts are expecting a figure of about 
£126m for this year. 

Peter Marsh 


ADVERTISING 

The. days when the market s e rv i ce s seetor 
was ohe of tiie wkizriest areas of the 
stock market are a long way away. 


groups which once saw their shares rise 
rapidly as they regaled the marke t with 
tiie details of their latest trans-Atlantic 
deaL are now struggling against hefty 
debts, plunging profits and crippling 
liabilities. 

Broadly speaking (he sector falls into 
three categories. Th ere a re the c as ualties. 
The worst cases are FKB, the sales 
promotion company, *md Michael Peters, 
tiie design group, which are now so ' 
fragile that they have been farced to 
try to find new finance. Then there are 
the companies like Saatchi & Saatrid, 
YeDowhammer and the VP1 Group, which 
are paying the price for their 
over-ambitious expansion in the 1980s. 

Another clutch of companies fall into 
the “jury is still out” categor y. The se 
are tiie c ompa nies - such as WPP, tbe . 
world’s largest marketing services group, 
and Shandwick, the public relations '■ 
consultancy - which were hi g hl y 
acquisitive to the 1980s. 

And then there is the small band of 
successes. These are the advertising 
agencies - the Lowe Group, Abbott Mead 
Vickers and Gold Greenlees Trott — 
which have increased profits year ***** 
year, but have seen their shares slide 
steadily because of the problems of tiie 
other members of the sector. 

Alice R aw sthom 


\ MEDIA 

Virtually all the media industries in tbe 
UK, from radio and television to 
newspapers and magazines, are suffering 
from a squeeze in advertising revenue . 
because of the slow d own in the economy 
and few are predicting much of an upturn 
this year. 

Mr Michael Waterson, research adviser 
to the Advertising Association, believes 
the rapid decline Is the worst since 1974. 

For the first six months of t.hfa year 
net revenues of the 16 ITV companies 
grew by just Z5 per cent and that 
performance was qwhsmrad by an 
unexpectedly large 12 per cent rise in 
June, probably partly due to the surge 
of viewing caused by England's 
unexpected success in the World Cup. 

Within the total tiie two London 
c ompan i e s, Thames and London Weekend 
Television, have been consoUdatiiig thrir 
share and in May took 28 per cent of total 
revenue, something that has only 
happened eight times in the last five 
years. 

M r Jonathan Shier, nHairmaw erf tbe. 

ITV Association marfcaring committee, 
believes the overall increase for tha year 
win be between 4 amj 5 per cent that .- 
that will depend on a ftwi quarter rise 
of eight per cent 

Newspaper advertising revenue is under 
pressure particularly in the south east 
and classified advertising, which 
to lag behind per formanc e of tbs 
economy, probably has still same way 
to fall. 

Market leadership, particularly Inihe 
magazine sector has become even mote . 
important in SQC& Hiffirnlt trading ’ 
conditions. Companies such-as HviReed 
International's ma gazin e vuixflritar y, - 
report revenues bolding up well and 

EM ?, the newspapers , magagtnea and 

exhibitions group, recently reported a 
13 per cent increase in pre-tax profits 
to more than c$3m_ 

Raymond Sfgidti* 
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NEWMAN TONES, the 
Blhnin^hsmfchaaed m^ker and 

distributor of catches, locks 
and -other Aperts for dooss:4uul 
windows, increased ■pre-tax 
profit fir *7 [ per cent, from 
£9. 01m to /£U-4m, . in thp six 
. months ta April 30. • 

Turnover grew by. ' M per 
cent to £12557m <£8U2m). Mr 
Gooff Gahan, chief executive 
sinc e rFebramy, said .most cC 
the expansion- came from 
acatd^Qtkmsi: 7 

Wi th 60 per coat af turnover 
and profit in the DE, much of 
ff tisd to commercial bufidiog, 
he said the group had noticed 
same thinning, of orders. 

At the operating level, a 46 
per cent rise in profit was 
eaten hxto hiy £Z09m net hdo> 
est costs, . compared with only 
£20,000 last time. 

Mr Gahan said the lower 
profit , margin- reflected the 



prove 1 
On tiie 


division which did not achieve 
the same level as the tradi- 
tional Newman.' Tonks busi- 
nesses The grpup was trying 
to improve margins in this 
area,- w hich would account for 
sales of £75m in a foil year. 

The February l-fhr-4 rights 
issue, which raised £32m, and 
the sale of the 'gas controls 
fmstoess. completed this week; 
had wiped, out debt and deliv- 
ered. a small amount of cash 
into the hank, he said. 

Because of the rights issue 
and other teenies for acquisi- 
tions, earnings per snare 


Although Newman Tanks was 
playing down the impact of 
ccmtraction In the commercial 
building market, it is obviously 
vulnerable. And the refurbishr 
ment “cushion” may . well 
thinrier than is. hoped, 
plus side, the Thomas 
Ioidknr acquisition can deliver 
various advantages. The' first 
comes, on the cost-saving side 
through rationalising the UK's 
largest dist ribu tion network 
for “architectural- hardware”. 
Then,these outlets, which get 

only 10. per cent of the goods 
they sell from Newman Tanks 
companies, could clearly 
increase that propo r tio n. B at, 
as with the .factory reorganisa- 
tion carried out in the ITS, the 
benefits will come 


sedate growth can come from 
continental Europe, where the 
grou p lias p fftaWwhflH eE h cBw 
rases- A strong, balance sheet 
wUf ratable the group to con- 
tinue making add-on acquisi- 
tions, although shareholders 
would shudder at seeing any 
more paper. A taltyear pre-tax 


prospective multiple of Just 
over 10 - not cheap, hot sup- 
ported fry a prospective yield of 
more than 7 per cent. 
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Public Linuted Company 
£50,000,000 

10 \% Guaranteed Notes 1990 


Copies of the Annual Report 
axkL Accounts of the above- 
mentioned company are cufrentiy 
available at the registered 
office of the company. 


11-12 Hanover Square, London W1A 1DP. 


UK COMPANY NEWS 


Tough negotiator delays perfect partners 

Alice Rawsthorn on Abbott Mead Vickers’ long courtship of SMS 


advanced rather mote slowly 
to &18P (7.73p) on a slightly 
reduced , tax rata. The interim 
dividend is unchanged at 3JBp 
on the 


Abbott Head Vickers has a 
problem. For more than three 
years the London advertising 
agency has been trying - and 
trying - to agree the terms of 
a deal to take over Scali 
McCabe Stoves, an agency in 
New York. 

SMS would be a perfect part- 
ner for AMV. The two agencies 
have been working together for 
ten years. They have common 
clients and compatible cul- 
tures. AMV wants to buy SMS 
and. SMS wants to be bought 
by ; AMV. A year ago they 
agreed the basis of a deal. But 
that was before Ogilvy & 
Mather, the US agency which 
owne d SMS, was taken overby 
WFP, the TJK marketing ser- 
vices group run by Mr Martin 

Sorrell 

Mr Sorrell is a notoriously 
tough negotiator. He is willing 
to sell SMS to AMV - WPP 
does, after all, have hefty debts 
to repay - but at a price. 
Early this year Mr Sorrell 
offered to swap SMS - and its 
23 per cent stake in AMV - for 
just under 50 per cent of 
AUVs equity and roughly 30 
per cent of its voting shares 
This pric e was too high for 
AMV. The WFP stake might 
have dragged-down its shares. 
Moreover, the AMV directors 
are adherents of the “purist” 
school of advertising agency 
ma n ag em ent and are opposed 
to the “Sorrell” school, which 
believes that businessmen 
should look after an agency's 
finances and ad executives 
should stick to advertising. 
When AMVs 



David Abbott (toft), and Peter Mead: in spite of the commercial 
pressures of going public we have not had to compromise at all 



results were published in 
March, it wrote off the £590,000 
spent so tor in its attempts to 
acquire SMS. Nevertheless, 
according to Mr Peter Mead, 
group chief executive, it is still 
keen to acquire the US agency. 
AMV and WFP are now 
e m broiled in yet another round 
of negotiations. 

.At first glance it seems sur- 
prising that AMV should be so 
determined to take over SMS. 
Since going public five years 
ago it has adopted a cautious 


approach to expansion. 

It has made a series of wman 
investments: including the 
acquisition of Leagas Delaney, 
another agency, and a contri- 
bution to the start-up of Frew 
Dale Macmaster, an investor 
relations consultancy. But it 
has ready concentrated on con- 
solidating its position as a suc- 
cessful London agency. 

As a result AMV has been 
able to protect its culture and 
its creative reputation. Mr 

David Abbott, chairman, said 
that in spite of the commercial 
pressures of going public “we 
have not had to compromise at 
all". The agency is seen as the 
bastion of bourgeois advertis- 
ing, chiefly thanks to Mr 
Abbott’s eloquent ads for 
Volvo cars and the Economist 

magatine. 

The cautious approach has 
paid off. At a time when other 
London agencies are suffering 
from the slowdown in advertis- 
ing expenditure AMV has con- 
tinued to win new business. 
The main agency won £16m of 


new accounts in 1989 and has 
already won £llm in 1990. 

Mr Mead is proud of the fact 
that AMV has never made any- 
one redundant Although the 
main board directors sacrificed 
their bonuses so the group 
could -meet its profit target 

Many of the ambitious agen- 
cies of the 1980s - notably 
Saatchi & Saatchi - are now 
struggling against plunging 
profits and crippling debts. 
AMV, by contrast has enjoyed 
uninterrupted profits growth. 
Its pre-tax profits rose from 
BL8m to £5£m, on turnover of 
£l23m, last year and Warburg 
Securities expects another 
increase to £7m this year. 

AMV is also one of only two 
stocks in the marketing sector 
to have net cash in its balance 
sheet 

Why then is AMV willing to 
run the risk of a major acquisi- 
tion? The answer is that by 
buying SMS - which owns 
agencies in Europe, Australia 
and Canada as well as the US 
- it would become an interna- 


tional advertising network. 

Mr Mead then envisages 
offering the same sort of ser- 
vice in Europe and North 
America, that AMV offers in 
the UK. He insists that AMV 
does not plans to become yet 
another large multinational 
network, but he is convinced 
that “there are international 
clients who want to work with 
focused, creative agendas”. 

The consensus in the City is 
t h « t the S MS deal makes stra- 
tegic sense. Ms Lama Tflbian, 
an advertising analyst at War- 
burg, said the two are “a great 
commercial fit and the people 
get on very well together." 

The problem is that AMV 
can not afford the £45m to 
£50m needed to buy SM$ out- 
right. Its shares have slipped 
hi the past year because of the 
problems of the other, less suc- 
cessful members of the market- 
ing sector. It has £5m in cash 
but interest rates are too high 
to finance the rest of the deal 
with debt. 

Given that the AMV board 
was so apposed to WFP’s own- 
ing a high proportion of its 
equity, a straight, share swap 
seems out of the question. The 
only solution seems to be some 
sort of combination of a shares 
and cash. 

Whether AMV will finally 
agree terms with Mr Sorrell 
remains to be seen. Mr Abbott 
seems sanguine about it all: 
“The SMS deal still makes 
sense and there is an emo- 
tional attgphmant $0 it. But it 
is not essential for us to 

become interna tional. ' We are 
doing very well as we are.” 

Gresham House 
increases nay 

Gresham House, an Investment 
trust, lifted its net asset value 
to 737p at the mid of 3989, from 
71£p 12 months earlier. 

For the year it held pre-tax 
profit at £1.0Tm, compared 
with £ 1.08m. Earnings were 
15.4p (lL5p) and the second 
interim dividend is &25p for a 
total of 7.25p (&6p). 


NEWS DIGEST 


NMC static 
as Interest 

rates bite 

■ 

LOWER p rofit s from property 
and a substantial increase in 
net interest charges held back 
NMC (Groan iisrthe year -to 

i • ■ • ■ ■ . 
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was little- changed at £10J9m 
(£10. 06m) on turnover ahead 
from £9&27m to £125j07m. 

Since the year-end this UK 
and US packaging, property 
and finance group told Box 
C orrugate d Containers for over 
£24m as that subsidiary’s 
growth rate could not be con- 
tinued without additional 


The effect on the balance 
sheet was. to increase net 
assets from £26L8m to £3&5m, 
with cash accounting for 
yw.fitn (E5m). Mr N orman Gor- 
don, chief executive of NMC, 
said the group could repay sub- 
stantially all non-property 
debts if it so wished. 

The net interest charge 
increased to £2.93xn (£1.35m). 
Fully dilated earnings per 
share were lL91p (l&Mp). The 
final dividend is 2.3p making a 
total of 3£5p (3-3p). 

Tnrriff magnetic 
tape disposal 

T u rri ff Corporation, the War- 
wick-based construction and 
plant hire gr oup , has sold Bell- 
man, the magnetic tapes and 
disc data recording business, to 
its management for £523,000. 

The consideration comprises 


£356,000 cash and £165JOOO in 
loan notes repayable with 
interest over the next two 
years. Bellman made a pre-tax 
loss of £308,000 for the year 
ended Decem ber 31 1989. 

Mr John Wyatt, Turriff chief 
executive, said that disposal of 
the interest would enab le the 
company to concentrate on 
expanding its core business. 

Partridge Fine Arts 
ahead to £2.63m 

High interest rates have had 
little appreciable effect on trad- 
ing at Partridge Fine Arts, the 
antique furniture dealer. 

In the six mouths to' April 30, 
the group, placed on the main 
market last September, 
achieved taxable profits of 
£2.63m - an advance of 44 per 
cent on the outcome for the 
corresponding period of the 
previous year. 

Turnover totalled £7.8lm 
(£7.29m). Earnings per lOp 
share emerged at 7.67p (&71p) 
and a maiden interim dividend 
of 2p is declared. 

Kynoch losses 
increase to £0.4m 

Taxable losses at G & G Kyn- 
och, the woollen manufacturer, 
increased from £269,847 to 
£430,414 in the six months to 
February 28. Invoiced sales 
were £2m compared with 
£L8ftn: 

Directors said the first six 
months had been difficult for 
the wool textile industry. Con- 
sumer demand at the retail 
level had farther reduced buy- 
ing of fabric by garmant manu- 
facturers in almost all worid 


£26 -23m (£24. 45m). Earnings 
per 20p share emerged at 9p 
(17.6p) and the final dividend is 

main tarn pH at 2J3p for a samB - 

again total of 5p. 

Stocktake rises 29% 
to £5.7m 

Stocklake Holdings reported 
taxable profits - J39 vper ^cqnt , 
ahead at £5.7m in. the year to 
end-ftfaxch, ..compared with. 
£4.4m previously.' The result 
reflected faster growth in the 
second half after a 23 per cent 
rise at the interim stage. 

Stocklake is a holding com- 
pany with interests in steel 
stockholding In Africa and the 
imparting of timber, footwear . 
and agricultural equipment 
Turnover increased to 
£38. 03m (£29A6m). Warnings 
per share came out at 68.9p 
(6L3p). A proposed final divi- 
dend of 10-5p makes a total of 
18p (15p). 







ANNUAL MEETING AND EXTRAORDINARY 
GENERAL MEETING JUNE 28, 1990 

At ah Extraordinary General Meeting June 28, the sharehol- 
ders of Ban q ue Arabe et Internationale (flnvestissenient 
(BJU.f.), approved a capital, increase of FF 600 million. The 
increase was subscribed and fully paid June 29, by Banque 
Rationale de Paris. ^ ■ 

Taking into consideration the reduction of the bank's capital 
due to provisions set aside In 1989, this. increase brings 
a AM. S.A.S capital afFF- 650,750,000 and &N.fts share at 
93^%. 

In addition, at the bank£ Annual Meeting, a new Supervisory 
Board was appointed. Us members are: 

- Emmanuel Phifippon, Senior Executive Vice President, 
B-N-R. 

- Abdalatif Al Hamad, General Manager of the Arab Fund for 
Economic and Social Development 

- Marcel Guichard, Senior Vice President B.N.R,' 

- Nurreddin Farrag, General Manager, APfCORP, 

- Banque Nations ie de Paris. 

The Supervisory Board also appointed a new Management 
Board consisting of: 

- Franqois Hecker. Honorary President B.N.R, Chairman of the 
Management Board. 

- Robert Sursock, General Manager, BALL, 

- Taki Rifat Secretary General, BALL . 


GROUP 



BANQUE NATIONALE DE PARIS : WORLD BANKING IS OUR BUSINESS. 


Losses per share were 65p 
(3&3p). The interim dividend is 
omitted (lp). 

Rising timber prices 
bite at Unit Group 

Full-year profits at Unit Group, 
the timber pallet and precision 
engineering components manu- 
facturer, were hit by rising 
timber prices hi gher inter- 


In the 12 months to end- 
March, the Third Market- 
traded group reported taxable 
profits Of £733,771 — a riflrfine 
of some 30 per cent on the 

£L04m achieved in the previ- 
ous year. 

The outcome was struck 
after interest charges of 
£463,946 (£365,860). Gearing 
rose from 60 per cent to 95 per 
cent over the year, a rise attri- 
buted to an extensive capital 
investment programme and the 
need to finance higher stocks 
and debtors. 

Turnover amounted to 


Norman Gordon, chief 
executive of NMC 

Sharp downturn 
at Baker Harris 

Baker Harris Saunders Group, 
the estate agency, reported a 
sharp fall from £3.81m to 
£874^00 In pre-tax profits for 
the year to April 30, on turn- 
over down 15 per cent at 
£7.56m, against £8JJ7m. 

Mr Richard Saunders, chair- 
man, said the results reflected 
the slower pace of activity in 
the central London market, 
due to the effect of high inter- 
est rates on demand and gen- 
eral business confidence. 

Immediate prospects were 
difficult to assess, hut he 
believed that activity in the 
property market was unlikely 

to improve until interest rates 
began to fall The company’s 

order book, however, contin- 
ued to grow. 

After tax of £355,000 (£131m) 
earnings per share dived from 
20.6p to 4p. The recommended 
final dividend is cut from 4p to 
2J25p, making a reduced total 
of 4.5p (7p) for the year. 


Backnail Austin 
expands by 27% 

BucknaU Austin, USM-quoted 
quantity s ur ve y or and project 
manager, expanded turnover 50 
per cent ana pretax profit 27 
per cent in the year ended 
April 30 1990. 

From turnover of £20 89m 
,(£13^4m). profit amounted to 
Vvr ggm), with quantity 
surveying accounting for 
T?l'^3ifr <£1.01m) fend project 
management and control 
£328,000 (£212,000!). 

Directors were cautiously 
•optimistic for further growth 
in the current year. They con- 
sidered there were gtffl many 
opportunities for growth in the 
HE building and construction 
industry, and in the extended 
European market 

The final dividend is 3.5p tar 
a total of 4£p (3Jp), from earn- 
ings per share of 14p (lLSpX 
■ 

Farepak boosted by 
associate 

An improvement in operating 
efficiencies and a boost from 
its 40 per cent-owned associate 
led to Farepak recording a 33 
per cent increase in pre-tax 
profits for the year to April S0l 

This USM-quoted mall order 
retailer of meat, frozen foods, 
gifts and Christmas hampers 
lifted turnover marginally to 
£31.92m (£30.79m). But profit 
came to £SL91m (£2.i8m) wftir 
the Home Farm Hamp ers asso- 
ciate contributing £378,000 
(£ 102 , 000 ). 

Mr Bob Johnson, chairman, 
expressed confidence that pros- 
pects were very good. Orders 
for 1990 stood at a record and 
sales showed a substantial 
increase. 

Two travel businesses were 
bought: Farmhouse Autotours 
in Great Britain for £300,000 
last September, and Anglo 
World Travel for £290,000 in 
January. 

Earnings were 17p (I3.3p) per 
share. The final dividend is 
4.05p for a total of 5£Sp (stogie 
payment of U575p). 
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on 071-873 4935. 
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TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 

Few tender on 10 July 1990 

1. The Bank of England announces the issue by Her 
Majesty’s Treasury or ECU 1,000 million nommal of UK 
Government ECu Treasury ■ Bills, for tender on a 
bid-yield basis on Tuesday, 10 July 1990. An additional 
ECU 50 million nominal of Bills will be allotted directly to 
the Bank of England. 

2. The ECU 1,000 million of Bills to be issued by tender 
will be dated 12 July 1990 and wiQ be in the following 
maturities: 

ECU 300 million for maturity on 16 August 1990 
ECU 300 million for maturity on 11 October 1990 
ECU 400 million for maturity on 10 January 1991 

3. All tenders must be made on the printed application 




forms available on * request from the Bank of 
England.Completed application forms must be lodged, 
by hand, at the Bank of England, Securities Office, 
Tnreadneecfle Street, London not later than 10.30 a.m„ 
London time, on Tuesday, 10 July 1990. Payment for 
Bills allotted will be due on Thursday, 12 July 1 990. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 1 00,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the bass of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of the 
Bills for which application is made, the yield bid and the 
amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in pail. For applicants who have requested 
credit of Bills in global form to their account with 
Euro-dear or CEDEL, Bills will be credited in the 
relevant systems against payment For applicants who 
have requested definitive Bills, Bills will be available for 
collection at the Securities Office of the Bank of England 
after 1.30 p.m. on Thursday, 12 July 1990 provided 
d eared funds have been credited to the Bank of 
England’s ECU Treasury Bills Account No. 59005516 
with Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2 HA. Definitive Bills will be available In amounts of 
ECU 10,000, ECU 50,000, ECU 100,000, ECU 500,000, 
ECU 1,000,000, ECU 5,000,000 and ECU 10,000,000 
nominal. 

7. Her Majesty's Treasury reserve the right to reject any 
or part of any tender. 

8. The arrangements for the tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill programme issued by 
the Bank of England on behalf of Her Majesty’s Treasury 
on 28 March 1989, and in supplements to the 
Information Memorandum. All tenders will be subject to 
the provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Bills to be allotted directly to 
the Bank of England will be for maturity on 10 January 
1991. These Bills may be made available through sale 
and repurchase transactions to the market makers listed 
in the Information Memorandum (as supplemented) in 
order to facilitate settlement 

10. Copies of the Information Memorandum (and 
supplements to it) may be obtained at the Bank of 
England. UK Government ECU Treasury Bills are issued 
under the Treasury Bills Act 1877, the National Loans 
Act 1968 and the Treasury Bills Regulations 1968 as 
amended. 

Bank of England 
3 July 1990 



9-11 GR05VEN0R GARDENS, LONDON SW1W 0BD 
Tel: 071-828 7233 AFBD member 

FTSE 100 

July. 2387/2397 -17 
Sept. 2432/2442 -16 

5pm Prices. Change fra 

WALL STREET 
July. 2915/2927 +15 
Sept. 2933/2945 +14 

m previous 9pm close 
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This announcement appears as a 
matter of record only 

ROADC ARE 

LIMITED 

Acquired by a company to be known as 
Roadcare Group Timiw^ 

Formed by William Prior, Keith Dawson, 
Pecer Breaks and others. 

Clients of 


RAY 



JOHNSTONE 

Provided equity finance 

°^°BAHK OF SCOTLAHD 

Provided senior debt and working capital finance 

BDO 

BINDER 

HAMLYN 


Acted as financial advisors to the purchasers 


£S3 "ooA&J&ftk 

and Soocfaw!/ 

SOLICITORS 
LEEDS AND GIBRALTAR 

Acted as legal advisors to the purchasers 



Leveraged Capital Holdings N.V. 

Curacao, Netherlands Antilles 

a 

Notice of Annual General Meeting 
of Shareholders 

Notice Is hereby given that an Annual General Meeting of Shareholders 
of Leveraged Capital Holdings N.V. toe been called by the Manager, In rimi* 
Management Company N.V. The Meeting will take place at the offices of die 
Company, John B. Gorsiraweg 6, Willemstad, Curacao, Netherlands Antilles 
on 19th July, 1990 at 10.00 a-m. 

• 

The Agenda and die Annual Report for 1989 may be obtained from the offices 
of die Company or from the Paying Agent mentioned hereunder. Shareholders 
will be admitted to the meeting an presentation of their certificates or of 
vouchers, which may be obtained from the Paying Agent against delivery of 
certificates on or before 12th July, 1990. 

■ 

Paying Agenr. Pierson, Heldring & Pierson N.V n 
Rokin 55, Amsterdam. 


Willemstad, 4th July. 1990. 


Intimis Management 
Company N.V. 
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Early gams lost in nervous session 


A FRESH flurry optimism 
for early Bdtlsh entiy intn th» 
European- Exchange Rate- 
Mechanism soon, died away 
yesterday, and ts equities 
recorded another iminsniring 
trading session. Some UK press 
reports had- cfalfrmd that tiie 
president of the Bundesbank 
had suggested that UK entry 
into the ERM might come 
sooner than currently expec- 
ted, and equities were encour^ 
aged at first when sterling 
opened sharply hfgW How- 
ever, the firmness in steifing 
failed to srtrteTH equities later 
when government bonds 
tamed lower. 

Trading volumes remained 
unconvincing, with inter- 
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dealer business still making up 
a high proportion of the Seaq 
totals. The equity sector con- 
tinued to reflect the nervous- 
ness over the near tern out- 
look expressed at the end of 
last week fay strategists at sev- 
eral leading securities houses. 

Once again, the market 
traced an uncertain path, open- 


ing uncertainly but moving 
ahead as the pound strength- 
ened and showing a gain of 9 
Footsie points at best But the 
lack of support from the insti- 
tutions left share prices vulner- 
able to the fall in Gilt-edged 
securities, and ERM specula- 
tion was dampened by the 
response from Mrs Thatcher, 
the UK Prime Minister, to a 
parUamentary question. 

The equity market went into 
reverse and was down by 5.9 
Footsie points before steadying 
with the help of a firm opening 
on Wall Street, which gained 
13 Dow points in London trad- 
ing hours. 

At the dose, the FT-SE Index 
was a mere 0.3 off at 2,371.7. 


Seaq volume increased to 
449.9m shares from Monday’s 
310.7m, but dealers stressed 
that genuine retail business 
had been thin. Statistics from 
the International Stock 
Exchange show that daily 
retail business in equities has 
fallen back again to well below 
the £lbn mark regarded as the 
benchmark of a viable market 
from the point of view of the 
London marketmakers. Con- 
cern over the financial health 
of London-based securities 
firms has inevitably resurfaced 
as trading volumes have fallen 
away after the brief revival in 
May and June. 

The concern over corporate 
profits which has been disturb- 


ing the stockmarket for some 
weeks found no relief yester- 
day. Annual results from GEC, 
the electrical group, were at 
the lower end of the market 
range and found an uninspir- 
ing reception. The fall of 
around two thirds in profits at 
GEC's consumer goods divi- 
sions dealt a further blow to 
confidence in the market’s 
retail sectors, which were also 
hurt by a warning mi profits 
from Budge ns, the UK food 
retailer. Burton, the retail tail- 
oring group which started the 
latest slide in consumer stocks 
with the disclosure last week 
that sales were falling, 
remained under selling pres- 
sure. 
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FINANCIAL TIMES STOCK INDICES 
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LONDON SHARE SERVICE 


Semor posts 
at Anglian 
Water 

■ Mr Alan Smith has been 
appointed group ma nagin g 
director of ANGLIAN WATER, 
and becomes chairman of 


Developments, and remains 
chairman of Anglian Water 


Systems. Hr Andrew Semple 
becomes vice chairman of 
Anglian Water with special 
responsibility for wteiml 
relations. Hr Chris MeOorhas 
been appointed group fi nan ce . 
director. 

■ Hr Derek O. Purssell has 
been appointed a director of 
CAMER ON RI CHARD AND 
SMITH INSURANCE 
SERVICES. 

■ FIRST international 

GROUP has appointed Mr 
Mflimhn Savage as managing 
director of Krst International 
Capital from July 1. He, 
together with Mr in/uiiam WJ3. 
Syson and Mr Geoffrey H. 
Dodswurth, also join the board 
of First International Leasing 
Corporation, Bermuda, as 
directors. 

■ HALMA has appointed Mr 
David Gtasspole as managing 
director, Thames Side 
Scientific Co; Mr Mike Smith 
at managing director Smith 
Flow Control; and Hr Robert 
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Maihott as directeur general 
ot&EJLV. Trayvon 
Interverrontilaga 


part of The GOO Group. He 
succeeds Mr MJ. Bradford 
who has resigned. 


has been appointed director 


the eacec uti ve committee, at 
THE PRIVATE BANK & 
TRUST CO. He was a senior 


at James CapeL 


appointed deputy 
Parliamentary Commissioner 
for Administration 
(OMBUDSMAN). He was 
director of Investigations, and 
succeeds Mr Donald Allen who 
has retired. 


has been appointed man aging 
director of OWL CREEK 
INVESTMENTS succeeding 
Mr Andrew K. Nicholson who 
has left the company. 

■ The Laaser Co, West Berlin, 
has app oi nte d Mr Eric 
New b e gln to head LAASER 
UJL, a subsidiary 
newly-formed to market the 
Earl range of flow and level 
control equipment 

■ Mr John Crabtree has been 
appointed a nonexecutive 
director of the RICHARDS 
GROUP, Birmingham 
engineers. He te a partner with 
Wragge A Co, soHxriiars. 

■ Hr Victor J. Steel, executive 
director of Kingfisher, has 
been elected president of the 
INCORPORATED SOCIETY 
OF BRITISH ADVERTISERS. 

■ Si has appointed as a 
director Hr Mike Piper, head 
of the Watford office. 

■ Mr ULIzzard, production 
director, has been prom oted 
to manaElzig director of THE 
COLCHESTER LATHE CO, 



m 






Mr Alan Winter (pictured), 
who joined the board of 
LEGAL & GENERAL 
PROPERTY ten months ago, 
has been appointed senior 
director responsible for the 
strategic direction of the 
£2^ bn life frmd. He was an 
associate of Hfllw Parker* 

■ Hr Richard J. Steele has 
been appointed group finance 
director of LLOYDS 
CHEMISTS. He was group 
finance director of Midsummer 
Leisure. 


■ NORTON MOTORS, rotary 
engine division of Norton 
Group, has appointed Mr 
David Morris as marketing 
director, engine division. He 
joins from Phkington 
Optronics. 

■ UNIGROUP has appointed 
Mr Jeremy Owen as chief 


chief executive since April, 
when he joined the group. 

■ GKOSVENOR VENTURE 
MANAGERS, adviser to 
Grosvenor Development 
Capital, has appointed Mr Ray 
Thomas as finance director 
and company secretary. He 
was director of control and 
administration, BP Minerals 
International 

■ SWISS BANK 
CORPORATION has appointed 
Hr Richard Warr as a director 
andheadof European equity 
sales at its London office from 
July 30. Hie was European 
equities salesman at Schroder 
Securities. 

■ BARCLAYS 
DEVELOPMENT CAPITAL 
has appointed as directors Mr 
Ifike Ransom, Hr Bryan 
Smith, Ms T-nehMfa Hotter, 

Hr Tony L«mh and Mr Graenu 
White who joins from 3L 

■ Hr Cohn Mfllbanks has 
been appointed chief executive 
of PARCEUNE. He was vice 
president. Federal Express, 

UK and Ireland. Mr Robin 
Davies has been appointed 
general manager, commercial 
and marketing. 
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Stock Exchange dealing classifications are Indicated to the right 
of security names; a Alpha, p Beta, y Gamma. 

Unless otherwise indicated, prices and net dividends are la pence 
and denominations are 2Sp. Estimated price/eamlngs ratios and 
*-4 coven are based on latest annual reports ami accounts and, where 
possible, are updated on half-yearly figures. P/E s are calculated 
on “Bet" distribution basis, earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable; 
bracketed figures indicate 10 per cent or more d iffe renc e if 
calculated on "nil" distribution. Covers are based on 
"maximum" distribution; this compares gross dividend corns to 
profit after taxation, excluding exceptional profits/losses hut 
including estimated extent of omettabie ACT . Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values (NA Vs) are dwwn for Investment 
Trusts, In pence per share, along with the percentage discounts 
(Db) or premiums (Pm -J to the current pre-dosing share price. 
The NAV basis assumes prior charges at par value, convertibles 
converted and warrants exercised if dilution occurs. 
m “Tap Stock'* 

Q H lofts and lows m a rked thus have been adjusted to allow for 

rights Issues for cash 
T Interim since Increased or resumed 
v Interim since redu ced, passed or deferred 
St Tax-free to non-residans on application 

0 Figures or report awaited 

V Not officially UK listed: dealings permitted under rule 
535<4)Ca} 

£■ USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
tt Not officially listed. 

1 Price at time of susoenslon 

1 Indicated dividend after pending scrip and/or rights Issue; 

cover relates to previous dividend or forecast. 

+ Merger bid or reorganisation In progress 
f Not comparable 

f Same interim; reduced final and/or reduced earnings 
indicated 

5 Forecast dividend; cover on earnings up date d hr latest 
Interim statement. 

I Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

A Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 


| No par value 
KFr. Belgian Ft 


Belgian Francs. Fr. French Francs 5§ Yield based on 
A Lon Treasury BUI Rate stars unchanged until maturity of 
a An-uaHsed dividend, b Fi gu res based on prospectus or 
iff er estimate, c Cents, d Dividend rate paid or payable on 


4-5 1 capital sources, k Kenya, m Interim hitter than prarfous total, n 
Rights issue pending q Earnings based on preliminary figures, ft 
Dividend and yield exclude a special payment, f Indicated 
dividend: cove* relates to previous dividend. P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
, to local tax. x Dividend cover In excess of 100 times, y Dividend 
7 ^| and yield based on merger tents, z Dividend and yield Include a 
special payment: Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passes or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1988-39. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
, -ifor 1989. K Dividend and yield based on prospectus or other 
M I official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 
yield based on prospe ctu s or otfw official estimates for 1988. N 
Dividend and yield based on prospectus or other official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates Cor 1987. G Gross. R Forecast annualised dividend, 
cover and p/e based on pro^ectus or other official fit! mates. T 
Figures assumed. W Pro forma figure. 2 Dividend total to date. 
Abbreviations: al ex dividend; « cu scrip Issue; vex rights; za ex 
all; ri ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
latter being quoted In Irish currency. 
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FINANCIAL TIMES WEDNESDAY JULY 4 1990 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES WEDNESDAY JULY 4 1990 

Current Unit Trust Prices are available on FT Cttyflne. To obtain your tree 
Unit Trust Code Booklet ring the FT GKyflne help desk on 071-825*138 
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Miner Intomtioiial Assurance 
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“SSSft 
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£1.151 
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51.037 

50 946 

51 447 
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U 179 
51.270 
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913 
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For otimUfllL Prices ptom 0624 23599 


Eagti Star Inti Financial S ari ns 
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113.0 
0104 1 
OlOBl 


KWAJbtaSL; 
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0 .W 
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a757 
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sssiSlKfer’TbTj, 

SB 

254.0 2740 
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S Dollar 
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Stoll Ctrrencr — 
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S3 351 3.604 

51341 1.442 
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L474 

1303 

2073 
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0.993 
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C892 515353 


lfeyaJiifeUKMngdF£_ . 

Royal Life Gilt Fd .... £1219 
Royal Life UK EroFd^ £1370 
RbjalUfe AmerTd — *1.444 
Royal Life Euro Fd. — 51.427 
ROml LlfeFar Eastfd — $1,933 
RyJUfelndGMhFdu. 01.923 
Royal Ufe toll Prop. _ £3305 
ArtahAPM 0/SFdU £1.477 
Anzdysti Bal In Pwl^ £1344 
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SAM. L — SL216 
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SA.M.i O-IBO 

SA.M.4. £1 174 

Yoasm t Co tot Port. £L415 

T HA Growth Fd £1349 

YRASGrowtt Fd 5L07D 
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Ifeyal Skandla Life Assnram Ud 
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LZ78 
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CL 017 
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89.4 

75.4 
AS1J223 
A50.969 
£1371 
S3 171 
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SL063 
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L093 

1.116 

1.119 

1329 
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1362 

1196 

1.104 

L174 

96.1 
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L2B7 

1000 

L232 

1232 

1393 

1.139 

L163 
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+0.0231 
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StfQ Managed Fd£ 0.17 
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1.96 
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_ Sterling Pot Plan. £069 

^ US Dollar Pews Ptoi.... 50.73 

. Yew Poe Plan. Y309_ 
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_ US MLar Mm Fd ^.... *141 


USOdtar Find MFd... 
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EONMIML. 
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EtorJl Weon Fano 

tVe*rr SfeKfef Ste.... 
P.lGSMaata-.—.- 

PKC Maaaoed- 
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AxgmStg Dtocd 
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Ecal ID 
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SO 84 
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SLZ3 
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SFr LOQ Lib 
SL09 130 
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0 91 
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Srtrauwif Fd . . .^1942 
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2030 1 -Oil - 
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Dowry Bristol 


Dowry Eonltri Law. *4 136 0 
ftwrj Praline Sfl* L-— 

Dowry Pnri Wc Sw 2^. 

Dowry Sk+ndiaSAT 1-.. 

Dowry Sfcawdla Ser 2.^. __ 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 
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Sterling continues to advance 
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Sterling remained very firm on 
the foreign exchanges yester- 
day, as comments by Mis Mar- 
garet Thatcher, the UK Prime 
Minister, and by Mr Karl Otto 
Pohl, president of the West 
German Bundesbank, con- 
firmed that the pound is likely 
to become a member of the 
GMS exchange rate mechanism 
in the foreseeable fixture. 

Mrs Thatcher told Parlia- 
ment that Britain is “bound to 
join the ERM. We have 
accepted that and we shall join 
when the time is right” This 
tended to echo the words said 
by Mr F&bl in London on Mon- 
day. 

The Bundesbank president 
remained in London yesterday 
and told a committee of the 
House of Lords that “only 
those countries that have 
reacted a high degree of con- 
vergence would begin with a 
common monetary policy and a 
common currency. Other coun- 
tries then would be invited to 
join when they are ready." He 
added that this is “a very deli- 
cate issue” because it raises 
concerns about a two-speed 
Europe. Mr P&hl said that mon- 
etary union is not a revolution* 
ary act bat an evolutionary 


on the road to monetary union, 
is unhdpfUL 

Speculation that sterling 
could be part of the ERM 
before the end of the year 
pushed the pound up to 
DM2.9375 from DM2.9250 
against the D-Mark. The UK 
currency also gained 1.60 cents 
to SL7795, while advancing to 
Y 269. 00 from Y266.75; to 
SFE2.4800 from SFT2.4750; and 
to FFr9.8625 from FFr9.8100. 
Sterling’s index rose 0.6 to 923. 

The dollar traded quietly 
ahead of today’s US Indepen- 
dence Day holiday. The cur- 
rency had a weak undertone, 
on speculation about an easing 
of the Federal Reserve's mone- 
tary policy. Friday’s figures on 
US employment trends may 
prove an important guide to 
the performance OF the econ- 
omy, and if the data is weak 
could encourage a lowering of 
interest rates, according to 
dealers. 

At the London dose the dol- 


CY 


At the same time he 
repeated his view that Britain's 
proposal to increase the use of 
the European Currency Unit, 
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OS Dow — 
On. Dollar _ 
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term 
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lar had fallen to DM1.6510 from 
DM1.6580; to Y151.15 from 
Y151.25; to SFrl.3930 from 
SFrl.4035; and to FFr5.5425 
from FFr55625. Its index was 
unchanged at 66.4. 

Within the EMS exchange 
rate mechanism the Spanish 
peseta hit its 6 per cent upper 
limit against the weak Danish 
krone, after Spanish officials 
ruled out any short-term depre- 
dation of the currency. The 
lira was also firm, but 
remained within its agreed lim- 
its. The D-Mark fell to L733.20 
from L734.G0 and the French 
franc to L218.40 from L21&80 at 
the London dose. 

German monetary union 
remained the focal paint for 
the D-Mark, but the currency 
showed, little movement, as 
dealers continued to weigh up 
tiie implications. The D-Mark 
rose to FFr3.3570 from 
FFr3.3550 against the French 
franc and to Y9L55 from Y91.20 
in terms of the Japanese yen. 


Three 

fltotfta 


Strike 

Price 

81 


Strife 

Price 

91 

92 

93 

94 

95 

. % 
97 


0-34 

0- 51 

1- 12 

1- 4* 

2- 25 

3- U 
443 


Price 

0200 


83C0 

8250 

&4C0 

seo 

8500 


Esthrated votane total Crib 1415 Pats 1180 
Plfriov days open tot Cat* 16749 Pets 13269 


tt*aL Calk 120 Puts 20 
pKVt»d*'soptt 5^*1547 Pots 1274 


Prertac day's opoiktf. 



Kfltfdiiiii 



at Lind-WaMock 

lind-Walcbck has just made it easier for futures txaden in the UJL 
and on the Continent to take advantage of the commission savings 
and service that have marip 113 the wood's largest futures d is c ount finn, 
with over 13,000 customers. We've opened an office in London, winch 
includes a fully staffed Trading Centre with dizect telephone lines to 
US. futures markets. Consider the facts. We think yoa'll agree that 
ifyoo'ze trading futures, you should be trading with Lind-Waidock. 


Savings bets 

•50-70% commission savings over fnll-pnce firms • 

• £22 or S36 pex round aim, even if you trade only one omtzact at a time 
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24-hour catl-fcee___ 

•CUnency convecrion at higfliy competitive rasowfiorwl rates 
» Immedia te order execution am confinDation -oftenirtiilcyoa < re on 
the telephone 

•Access to wodd futures markets: U.S., Europe, Ear East, Australia 
•Daily market commentary and trading advisory telephone "hotlines'' 
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Secnrity bets 

25 years experience 

$235 millio n in customer deposits 

Clearing member all major US. futures exchanges. 
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TORONTO 

Closing prices July 3 
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TOKYO - Most Active 

Tuesday July 3 1990 
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Some business travellers 

'will change neither hotel nor newspaper. That's 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the fol- 
lowing hotels in Cannes: Hotel Carlton, Novorel 
Montfleuiy. 


FINANCIAL TIMES l 

EUROPE'S BUSINESS NEWSPAPER V 


No FT? 

No problem in Japan 


Keeping up with the news when yem 
travel to the Far East used to be something 
of a diallei^e. The world seldom stands 
still. These days, in fact, just a few hours 
can be enough to change history forever. 

Happily for FT readers, staying in 
touch is now no longer a problem in 
Japan. 

Because we now publish in Japan six 


days a week — transmitted overnight by 
satellite direct from London, and printed 
locally for the start of the working day. 
Ask for your copy at the hotel or on the 

news stands, in Tokyo or in other major 
Japanese cities. 

If you’re a resident, we’ll hand-deliver 
the FT to your office in central Tokyo, 
first thing every day. 


call Tokyo (03) 295 1234 now 
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FINANCIAL TIMES WEDNESDAY JULY 4 1990 


4pm prices July 3 
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40* 38* ShsHTr 2J8o 9uOl2 462 491 
40* 2B*Stanrfn JB 
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64% 49* Ti 
13* 8* TTanEx 9J5c 
2* %ltan 
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17% 11*Tra00r nJ4 
26% 10* TriCon 3586 
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30* 21 Trtnou 58 
16* 0* TVflkwO 

IB P| 
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15 IB B4 12* 12* 12* + * 
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10% 0% State 174 7% 7% 7%- % 

14 7 SUrEq 00 10 7 67 8% 8% 8% 


6% Tufeax. • 06 
9% Turk n 09ft 

20%'MflOt 00 
B% TycoLt* 02 
S* liittr n 

- u-u-u - 


fOL 99 30 19* 19*- * 

1164 13* M* 13*+ V 
4539.112 B .7* 7%-* 
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64* IblMV 1.770 
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48 «* UnB pf 4 
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24* 12*Uiday6 1 
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29 14 1Q3 8Q* 00* 50* - " 
25 14 623 u67 06* 87 + 
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45 3 97 W* 9* 9*- * 
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16* Vftnty pdl JO 
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13% 

<% 

14 

28 

32% 

"A 

5 

20 % 

40% 

38% 

7 > 

10 % 


20 20 


M 

* 

33% + 
«% 

4% 

S*. 

?K J 

MrV % 

18* 


13% 
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TA 295 0% 9% 
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32* 27 WEshQs 254 
29* 19* VWflbl MB 
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36 MfehWI 2.48 
25* Wests 8 -36 
14* WetkJn .46 
bk W axn an .12 
7* WEbbOJSo 
k wedgm 
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23* Wallmn .12 
64* WellsF 4 
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15* WUtiE p5Q 
6k WCNA 
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21* 13 WoMn nJ9a 
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29* 5* WUnpCA 

13* 2* WUn pfB 
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33* 23* WEtWO 1 
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40* 34 Weyer pr2J2 
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S_ 
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15 17 299 262 
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10 
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7% 
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6 
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Bowne J6 
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du Cp 
CaEng 
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3% 
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12 32 38% 00% 88% - % 

IT 2 u22% 82% =8%+ % 
19 125103 23% »>+ % 

6 8 11% H% 11% 

8 2 11% 11% 11% . 
002 8% 5 B%+ V 

2D 11-15 11-ffl IWfl+Mfl 

23 207 M% «% 14 

12 17% 17% 17% — % 

C-C - 



■ 

CssdeA .88 

13 

3 

to 

13 

.ft 

CFCdi g-0le 


B15 

5 



ChDvfi a 

44 

to 

24b 

24 

n 

1 u 

ChDvA £01e 

42 

419 

23 ' 

ft 

7% 

« 

ChpEn 

ChfPwr .11 

fl 

177 

21 

3* 

- 

Cbmtnc JOB 

17 

a 

22* 

22% 

■ 

CmpIre 

13 

34 

|S 

2% 

£ 1 

ConcdF 

5 

IBS 

ft 

5% 

1 " * 

ConcF B 

4 

5 

ft 

6% 



Concur 

Canon a .Mo 
Cross Ml 
CmCP 50e 



1CH 


PI BIS 

Dfv-E 100 b tflgh Lev 
WSZ 4* 4* 

54 19 64 11* 11* 

kripOk gUO 1« 47 48* 

11 199 1* 1* 

1 2* 2* 

IB 2 * 2 * 

.12 32 

tmfikot 476 

taOlcfa MB 

InfFbr 39 1V32 5-18 

- J— K - 

JsnBeO M 6B7 W* M* 

JaieiPd 18 25 2* 2* 

Kkiarit 6 100 5% S* 

Kbtiy .100 23 655 nil* ID* 

- L-L - 
78 1VM 

m 


6 * 6 
2* 2* 
1* 1* 



LBy un 


Lumn JB U 
LptaC 17 

- M-M - 
VSO 2 


A 

a% 

4 3-re s-re 
B 3% 2% 

s 7% 7% 

2 24 34 


2 4% 

SB 6% 
18 2% 


W%- % 
2%+ % 
■%- .% 
10%+ % 

11-18+3-18 
4%- % 

3-W 

3*+ * 
7*+ * 
24 + * 


Merten 

Hflffirl 

Uaxam 

Medte 


Mem JO 


MshC 32 
MOOflA 


nvr 

Naoars 

NtPatnt 

Ntmty 
NeerUne 
NftftxAr 
NY Tim 52 
NCdOo JO 
Numae 


4 256B a* 

10 15-16 15-W 
536 17* 16* 

3 27 40 39* 

J4 62 34 27* 27* 
55 1* Ik 

18 8k d 8 
6* 6k 
26 131 17 
10 216 9 

- N-N - 
3 524 2 

42 216 
241 6 
64 4 
66 15 

11 B 
34 633 _ 

2 15* 15* 
1 5* 3* 
— O’P-O- 



OEAs 
CM JSe 
OdwA 


Ottens J4 
PsOCp 56 
FeoGU .IDs 
Peoefic 58 
PerMC 50 
PhiLD ,l4o 
PbnrSy 
PAsay afiOa 


25 199 33* 31* 
61107 9 8* 

42 28 5* 

46 2 B* 

14 S3 16k 
» 49! 

29 1815 t0 ‘ 

9 11 15‘ 

10 6 25 «_ 

6 18 13* 13k 
37 * * 

16 2 38* 36* 



PltoyA 30 
RyGoei .12 

Read 8 
Prenf A .19 
PrcCotn 


Rogers .12 
Hudfck J0i 


sjur 


1J6 


SAeiA M 
SoUCo d 


TIE 

TO 

TabPrd J6 
TmufyB 
TaDta J8 


Tharad 

Tbrtaa 

Tom 

TwCty 

Ttatac 


UFoodA J3e 


US CM 
UevPet 

Wg JO 

VtRflh 

VtebgB 

VkngC 

ncm 

WEBoo JS 
WEBAm 
WflXM 
WAsaBo J4 


WlfiET L44 

»-■ 

worm 

Xytron 


PI 


13 174 30* 

13 90 7* 

186 5 6* 

416 6* 

33 3* 

- R-R - 

28 13 

39 12 22* 

12 03 28 

- 8-8 - 

15 2 21 

145 1 14* 

10 0 129 

20 3 18 

157 18* 

39 6 8* 

2* 
3* 
B 34 8* 

- T-T - 

64 * 

11 1 * 
23 8 15* 

U 54 22 
76 160 37* 

21 553 5 

106 MB Mk 
91 88 15k 
27 89 ® 

13 485 7* 

25 5* 

. U-U - 
7 57 2* 

7 4 3 

31 26* 
66 6 

- V-W - 

fl 36 9 
10 1 * 
0704 4* 

116 6* 
791 8* 

8 8 18* 

42 * 

13 3 

15 3 23k 

21 385 13* 
15 103 17* 

11 2 13 

X-Y-Z. 

521 17* 


29* 29*+ * 
7* 7* 

6 * 5 *- * 

6* e\ 
ak 3* 

12 * 12 * — * 
22 * 22 * 

27* 26 + * 

24 24 + * 

14* 14*+ * 
129 129 -2 

16 M 
18* 18*— * 
8* 8k- * 
S* 2*+ * 
3* 3*- * 

3 * 3 * 

\ \ , 
1* 1*- * 

15* 15*- * 

71* ft*- * 

36* 37* + 1 
4* S + * 
15 15*- * 

15* 15*- * 
27* 26 + k 
T* 7*+ * 
5 5*+ * 

2* 2* 

2 * 2 * 

29k 25* 

8* 3 +* 

0 9 

1* 1* 

4 4* 

9* 5* 

1 8*+ * 

13* 13*- * 
546 * 

3 3 — * 

29% 83%+ % 
13% 13% ~ % 
17% 17% 

13 13 

18% 16%-I% 
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Dte- M0 b Hta LastCbng 
A&WBd 27 1787 34* 32* 33. -1* 

ACC Cp .10 28 45 T3* 13* tt*+ > 

IS 154 23* 23* »*" V 

ID 9066 92 91* 91*- k 

18 160 a* 8* B*+ * 
232116 23* 22* 23*+ k 

19 1236 M* 14 M - k 

8 19 17 Id* 17 + * 

19 SB 7* 7* 7* 

18 193 20* 19* 20* +1 
fi 1667 1* 1* 1 5-19+Mtf 

14 687 21 

Adkifil 6 14 44S 10* 

Adbfiv .16 13 10 22 


ADC 
ADT 
ASK 
AST 

Adalm s 
AcmsSt 
ArtARt 
Aotern 
AdacLb €4| 


Adobafi Jl* 22M99 38 


AduOre 
AdutcSv 
AdvPoly 
ArtvTei 
Advsnts .M 
AdveSy 
Aegon 2J6e 
Aerovx 
AflBsh 
AgnoyR 6Bt 
Aflnico o JO 
AifMd 
AuWflC 
AJrtrtft .18 
Ak20 1.79e 
Alduc 

AloxBr 22 
AlBxBkf J8 
AlegW 
AJnOrs Jflt 
AUtflPh 
AHisnf 


8 47 
15 10 

667 5* 

18 32 20 


ft 


zo% a>% - % 

IS 1B%+ % 

22 22 + % 

97% 38 
9% 9%+ % 

ft , 
6% 8% + % 

19% 20 + % 

9 11 12% 12% 12%-% 
13 lOfl 11% 11% 11% 

6 37u71 70% 71 + % 

32 4% i A 

10 SI 11% 11% 

20 802 13% 13% 

88 7 e% 

32 II 5% 6 

68 Ml 18% 10 
H) 69 $% 6% 

8 413 33% 33 
2«I84ZUZ0% 27% 

12 3 « 14% 14% 

11 2087 30 29 

0 ret 7% 7% 

11 2 35 36 


ft+ % 

5%+ 4 
10% , 
•%- % 
33% . 
28 - * 
M* 

29 - * 
7*+ k 
- * 


141 12 
38 7785 7 


AlldCap 1 J3e 12 18 19 


JO 

JB 


YUdCaU J6e 
A* s 
AJoooe JS 
AtaiGJd -Ofio 
Attere 
Mm 

AffF 1J0 
AFTxE 1 
AWAlil 
ABnkr 
AmCER 
AOreef 
Amimo 
AMS 

ANdns 1J0 
km 
APwCv 
ASCII 
ATvCm 
ATrvr S 
AmFfBk 
Amsmr 1 JB 
Amgen 
AmskBk 
AmtcCp 
Amvest .20 
Aneiy s JB 


87 18 

29 3717 12% 12 ' t2_%- % 


36 

11% 11%+ % 
0% 0%-1 
19 10 

17% 10 

12% 12 tZ . 

(4 20 19% 18% U% 

15 903 3% 3 8-100 3- Ifl- 8-18 

23 BOB 13% 12% 13%+ % 

323 7% 7% 7%- % 

13 18% 17% 18% ♦ % 

12 8 % 8 8 % 

0 

*% 

12% 

34% 

8% 
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12 * 

35k + * 


9* 

7 4i a* 

22 50 12* 

IS 1069 as* 

5 173 6* 

25 143 17* 17* 

10 13 34* 34* 

12 177 12* 12 

22 238 40* 39* 39* 

J 71 62 28* 20 26k + k 

41 231 37* 36* 36*+ * 

7 153 M 15* 15*- * 

-18- * 




12k- 


51 1*17-1817-16 

ia 317 n* n* 17* 

73 1382 78* 77* 77*- * 

343 2* 2* 2* 

60 19* 18* 19*+ * 

139 3* 3* 3* 

16 46 20* 19* 20 

Anariget l.Kte S 29 12* 12* 12* + * 

AndvBc JBfl 72 GO 7* 7* 7*+ * 

11 2397 19 M* 19 

17 174 18* 17* M*+ * 

117270 44* 43* 44*+ k 

23 55 35* 34k 34k- k 

17 asa 13* 12* is 

14 1599 39 38* SB 

16 2506 23 * 29 23*+ * 

9 562 10* M* 10* 

17 40 10* 19* 19* 

9 77 78* 78 75*- * 

20 22 22k 21* 21k 
M 20 M* Mk 16k 

24 106 5 4* 4*- * 

1560 13* 12* 12*- * 

6 858 4* 4* 4*- k 

31 366 7* 7* 7*- * 

NT 2 20* 20* 20*+ * 

MB 17 31k 30* 31k 
108 359 30* SB 30 

21 15 k 15 16 - * 

«*- * 


Andrew 
ApogEn 24 
AppbC .44 
ABiosd 
ApidBiO 
ApMMt 
AptoPw .12 

Aidhfl 
Arbor .16 
ArgoGp 1 JD 
AiKbR 
Armor j64 

Anw 
Ashton 
Asleoir K 

Assu 

AsdBnc .72 

Asd C mA 
AsdCmB 
Addnsn .48 

AtfieAr JO 8 22B 19* »* 

AlWOOd .820 04 420 45* 44* 45 

MwdOc 40 265 19* 16* 18*- * 

AiSOdh 1 J0O 272172 55k 53 53* -2k 

AiasKd 24 363 6 6* 6* 

Avnftak 104 2\ 2* 2* 

Avndb J2 234 M 9* 9* 9*+ * 

Aznr 3 1325 8* 9 6 - * 

— 9-B — 

sears jo a w ia* ia is*- 

BEI B J6e 6 30 7* 7* 

BHA 34 83 25 24k 24* 

BHAB 34 11 24* 24* 24k- * 

8I4A U0 8 167 31 30* 31 + k 

BMC Sf S 32 442 2fi* 25* 26*- * 

BSBBcp JO 7 5 M* 14* 14*- * 

BTShp 120 10* 10k 10*+ * 

24 102 8* 8* 6*+ k 

6 652 fl* 8* fl - * 

TMtxn 6k 9 9k 

32 71 29* 29 29* 

10 2196 50* 50* 50* 

13 236 20k 20 20*- * 

C 329 9* 6* 9k+ * 

93 11* IT* 11*+ * 
12 114 70* 69 70k + * 

77 14 13* 14 

9 54 25 24* 34*- * 

34 35 


ft; \ 


BakerJ J6 


.10 

Bqrihr si 64 


J2 

Barters 
Bidawa 1 
BkWorC JSq 
Banto JB 
B&mF la 
BayVW J5e 
BeyShs 1J0 


Beridey .44 
Benrlb 1JB 
ao B M 

fllMaflr 

Ptf WU M 

Biogen 
Bbgn pCZ.X2 


292 29 35 
7 93 
63699 15 
19 222 
9 350 41 
21 383 Ii77 


17* 16*- ^ 


BbMrt 


BRAD .70b 
Baffin £12 


BonvfP 


M* 15*- 

®k 2D* + * 

40* 40*- * 

76* 77 +f* 

21 21 10* 10 10 

48 258BU25* 24* 25* +1 
2413 2968 024*23* 2*k+ * 
240 40* 40* 40*+ * 
27 2252 26* 29 29 - * 

20 16* 15* fflk— * 

90 827 II* II* lit + * 

13 *3 34* 34* 34*+ *. 

9 92 33* 33 33 - * 

16 376 14* 14 14 - * 

4 226 14* 13* 14 

240 6* 6 6 

17 SB 20* 19* 20*+ * 

18 0603 17 15* 16*-1* 


881317 
14 30 


ift 

.■s 


14* 14k- k 
3* 3k- * 

6* 8k + * 
81 31* + * 


28 M0 37* ST_ 37*- * 

7* — k 


Byfeeac 

CC OR 
CEMs 
CH Fn 
CMTcb 
CTBC 


11 * 11 * 

M* 10*— * 


Borind 

BossBc .60 

m, afli 

usinr u .u] 
teflffc a 

Snf W M 

taco JO 22 34 7 * 7* 7k- _ 

taV 8 11 4* 4* 4*- * 

kTom 366 6 5* 6 + * 

kvnos .14 22 559 15* 15* 15*- * 

BLOW 33 206 22* 22* 22* 

BeridT 14 0* 9* 6*- * 

BwwS 15 Ol 13* 13k 13k— k 

i Burnt J2 6 13 8* 8k 8* 

19 159 IT 
16 10 M 
— C— c — 

0 22 n* 11* 11*- * 
16 89 0 a* 9 

18 171 16* Mk Mk- * 
3792 6*413-10 5*+ * 

333116 20* 20 20 - * 

CctryS 2J2» 19 63 6S 64* 64*- k 

Cadence 26 3841 27 26 26*- % 

Caere 29 61 24 23* 23*+ * 

Crtgene 572 7* 7* 7*+ * 

CelgOii J32 2625646* 45* 46*-* 

Cal Bio 984 9k 9* 9*+ * 

CaOllc If 239 8* 8* 8* 

Carobrx .I5e 14 53 8k 9 8*+* 

CamBS 249 4 3* 4 + * 

Cenrte 42 1902 16* 13* 15k + 1* 

Genord JSr 35 1 61* 61* 61* 

Cenota 100 M0 12 10* 12 + * 

CfdnOe Jfl 21 193 27* 27 27*+* 

CarePb 37 300 18* 16* U* 

CerfCm J4e 13 MO M* ifl* 18*+ * 

Cwmfli 13 429 M W 
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t 6 354 33-16 3 3 - * 
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Celon ■ 
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Carom 
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CnSsh JO 
CTidBK U0 


47 0* 
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38 17 
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329 W7S 44 
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ChnrtSh .12 


GhkR 
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CnlpaTc 
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ChrOwt J6 

CXnnFa £44 
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18k 12* 12%- * 
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795 30* 38* 86* - 
32 255 «* 19 19* 
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99 27 36* 28 _ 

8 tO 22* 2Z* 22k + * 
17 M7 36* 35 36*- * 
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Gtagffft 
Gofficp JO 
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CrtCos J64 
CotoM ,16 
Color cs 
Ccnrtr JO 

CoftMtfl.tt 

Qmc ap s .12 


Ctarcra .78 30 21 24* 23* 26* 

CtesnH 85 207 8* 

77 13 

3834 1-18 3% 

22 22 21 * 

50 2 * 2 * 

15 175 14* 14* 14* + 

26 34 29* 26* 20*- 

M 96 11* 11* 11* 

2th ^ Zjfe- * 

11 7 22* 22 22 - * 

9 869 21 Wk 19* -1 

44 890 IS* 16 M*- * 

13 903 8 7* 7*- * 

12 314 20* 19* 19*- * 

626 13* 13* Mk- * 

962 13* 12% 12*- * 

Comric2J0 10 705 46* 46* 46*- * 

cmecrtl 32 8 69 24* 24 24*+ * 

CmOr UO 26 78 52* 51* 51* + * 

DdlTok JB 41 16 22* 22k 22*+ k 

98 841 14* 14* 14*+ * 
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14 766 8 2 16*16 8 +K16 

® to 24* 94 24 - * 
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23 36 u27 fi&* 26* + 1 
229679 27% 27* 27%+ k 
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31 653 to* 16* 18*- * 
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22 79 14 13* 14 - * 
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CrtBTTS J5 26 41 27 2&* 27 + * 
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GraoTr SA 
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Cota 8 

CneCpt 

ColWPr 

Comfln 
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OF Sou J06o 
DH Tch 
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DWtJbrg 

.13 
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ngn to 

8k 6k 

ft ft 


to* ii 
12 12k 


3*:S 

#\+ % 


Dauphn 1 J2 
DebShp JD 
DoUfaE J2 
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EMdlffl JO 
DrtCpt 
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DspOy 1 66 
Dovcn s J0 
DeYGul 
Devon 
'Diagnsi 
Dibralf JO 
H gl knt 
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DigKSd 
Dlonex 
OkQni JO 
OomBk J6 
DmB 
Drtar 
DnyOr 
DrogE s.10e 
Ouramd 
Dtsfrn a JO 
DwH J0 
CUyFs 
OytchC 

EGi Tel 
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39 to 
14011 

- D-D - 

4 36 10* to* 10* -■ 

11 220 14* U 

98 6% 9* 

6 194 11" 

1611134 

10 46 15* 16* _ . , 

15 MO 91* 91* 0l*-i* 

11 181 21* 21k 21*- * 

9 7 31* 31 — 

11 23 12* 12 

7 19 a 25* 

15 41 44* -C 

M 72 26k 24 

26 m 12* 

401 16 M 
6 2 26 24 

I 55 23* 

2 fl* 

6 26 9* 

45 531 17* to* 17 + * 

10 « 23 22* 92*- * 

M M Mk W ” 

16 421 16* 18* 16* 

3650 Btf4 

to 66 23k 22* 

14 89B 10* 9* 


ft 


+ _* 


31 - * 

K%+ % 
4«%+ % 
ZB + % 

«%- % 
W - % 

as + % 
22 % - % 
ft%+ % 
6%+ % 


10 - % 


9 SDK I3%tff2% 13% - % 
10% T0% 


15 1170 

1% 

91 GG7o42 41% 


23*+ \ 
9%- * 
to*- * 
10* 

1*+ k 

42 +1* 


ERCEn 
EglFd 


16 1506 10k 9* M*+ * 

213 3* 3 3 + * 

11 274 17* 17k 17* 

16 299 24* 24* 2<k 

22 406 » 94* 26k + * 

« 77 Mk ta 

"aa toi »k »% _ 

24 m 24 23k 23k-1 

16 140 11k to* »k+ * 

57 11* 11* 11* 

91 to* 16k IS*-* 


tok 


+ * 


191 
1063 14 
363 7k 
13 379 9k 
12 80 6* 
7 61 43" 


16* . _ 

is* ni*- * 

7 7 

» 9 - k 

«* ?*“ * 


BmFn 

EmpBea 

Emuiex 

Engphs .12 

EnstrQ j06 

Enwt 

Enznn 

EqtOU .109 
EricTl 1 J7e 
EvrtSuf 
Ewes 


3* 42* 42* 

16* 18* 18*+ * 


13*+ * 


Foifk JB 
EXTON 
Exkto 
Expin 

FFOFe 
FHP a 

Ferr JO 
FmM B 
Ferofl e 
Hbronc 
RtlhTs -96 
FlgteAft JO 
FHeNat 
Fhvttue 
FAtaBk J2 
RATE JS|i 
FBOh 1J0 
RChsr J2 
FCotBn , 44 
FComC 1J0 
FtContt .11] 
FtEstn 1.12 


26k 3k 




12* ii* to + * 

31* 31 _ 31 -1 


FEE plE£T3e 
FEx pff£88 
FEx pCGUG 
FEx pfti 
RFdMic JO 


FVnCp J4 
FtRSk J6 
FtHewS JO 
RWCp J4 


FPeoFft 
FSacC 1J8 
FTend 180 
FIWFn J6 
FtWrid 
Firstar 1J0 


Fb | fit JO 


nwmto 

FAjoA .13 
FdLKffi .13 
For Am 1J8 
ForustO I 
FrvtO pQ.12 


FrnhFct J2 
Fremiit JO 


FuftrHB JO 
Futton JOb 
Fiedq 24 

Q4U 
GV Med 
Gellieo 
Gantoo 
Gamet 
GacwyFn J2f 
Gehl JBe 
GnSnd B J8 
Geneifci 
Genotlpf 4 
Gerriym 


Genus 

Qenzyvn 


QrmSv 
GMG J4 
.T6 

Oi»Aa 32 


QldPoiil J4 


Geedott 
QoulcP 36 


GAGm SB* 

QNYBv JS 

GmRhb 

GmwPh 

Qrbt 

Gam 


HBO JO 
HMO 
HrtEn 
HuvOil .W 


Hi mdn J4 
M9A8 
Haileys .60 
HarpOp Jfl 
Hftwtfi 
HUCmp 
HhllCS 
Hdmg 
ramco 
Whdyn 
Mtw 


107 ui3* 13 
390 u22* 20* 

175 7* 7* 

2D 85 to fl* IQ + * 
*1139 2* 1* fl 

B 431 Hf A 4% — * 
350 9k 9* fl*- * 

54 1«iJ^2mS| 237^+6* 
74 142 29* 20 3*- * 

10 745 9% fl* &*- * 

27 1979 23k 22* 23 + * 

12 401 7* 7* ?*— * 

415 21-18 1% 1 15-16- * 

10 1706 10* 9* 10k + 

10 33 28k 

— F-F - 

8 4 8k 6k 8k- k 

16 348 to* 10 18*+ k 

15 37 17* 17 17* + k 

47 736 34* 22* »k+1 

9 11 11 11 

36 453 

11 84 

134 24* 23% 24 - * 

51 410 19* 18* to - * 

33 269 8* 8* 6*- k 

9 263 17% 17* 17*- k 

303 12% 12* 12*- * 

8 149 26* 29 29 - * 

10 Tto 19* 19* Ifl*- * 

10 16 M* 13* 18*+ * 

8 30 19* 19k 19* + k 

277 3*d 3k 3k- k 

8 5 23* 26* 23*+ * 

5V42 3* 3 3-16 8 3-16—6-16 

86 6* 6k 6*- * 
T76 10* 9* M|- * 

433 5k 6 5k- k 

M5 3% 3* S*- * 

fl X81 14* 14* 14*-* 

9 11 18k 17* Mk 

8 85 Mk MV 13* 

10 303 21 d2D 20 - * 

14 48 25 34* 28 + * 

11 91 6* 7% 6*+ k 
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Demand from institutions Difficulties expected after unexciting week 


pushes Dow above 2,900 
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THE COMBINED forces of buy 
programmes related to stock- 
index arbitrage, and buying by 
institutions helped push equi- 
ties higher yesterday in moder- 
ately active trading ahead of 
the Independence Day holiday, 
writes Karen Zagor in New 
York. 

The Dow Jones Industrial 
Average crept above 24300 for 
the first time since June 21, 
and closed up 12J37 points at 
2,911.63. 

On Monday, the Dow added 
1&57 to close at 2^99426, 

Volume on the New York 
Stock Exchange was moderate, 
with 131m shares changing 
hands. Advancing issues led 
those declining by SB to 647. 

Institutional investors 
turned their attention to blue 
chip issues yesterday. Conse- 
quently, a number of blue chip 
stocks posted gains yesterday. 
Merck added $% to $87%, 
Philip Morris gained $% to 
$47%. Boeing improved $V* to 
$59% and Wool worth's rose 
$1% to $34%. 

Among featured stocks, Kay 
Jewelers, which has received a 
takeover hid worth $17-a-share 
from Ratners of the UK, fell $% 
to $13% in heavy trading. 

The stock price was hurt by 


reports that the company's 
“junk” bond holders might 
block Ratners' stock-swap 
offer. 

Greenman Brothers, which 
has agreed to sell its Circus 
World toy retailing business to 
Melville, jumped $1% to $7*i. 
Melville gained $% to $53. A 
number of toy company issues 
moved higher yesterday, 
including Mattel, which gained 
$% to $22% after the company 
said it expects second quarter 
sales to grow 16 per cent to 
$315m. 

In addition, Hasbro added 
$% to $18 and Tonka rose $% 
to $6%. 

News Corp rose $% to $19% 
after eharrman Mr Rupert Mur- 
doch said it expected Sky Tele- 
vision to break even by the end 
of next year or beginning of 
1992, after large operating 
losses in 1990. 

Dallas Semiconductor fell $% 
to $7% after Shearstm Lehman 
downgraded its short-term 
investment rating of the shares 
on Monday and reduced its 
1990 earnings forecast hum 59 
to 55 cents. 

General Instrument, which 
added more than $8 on Monday 
after accepting a takeover bid 
of $44-50 a share from Forst- 
mann Little, rose $% to $45% 
in active 73 trading. 

Secondary issues moved 


lower amid worries about prof- 
its in the technology sector. 
Mentor Graphics plunged $4% 
to $17% after the company said 
it expected second quarter 
results to fell below analysts’ 
expectations. 

Alliant Computer, which 
similarly projected lower-than- 
expected results, fell $1A to 

Foremost fell $4% to $25% 


C AUTION seemed to be 
the keyword at the end 
of last week. Goldman 
Sachs looked ahead to what it 
thinks could be a difficult cou- 
ple of months for global equi- 
ties, and the FT-Actuaries 
World Index finished June 
with a rise of 0.25 per cent on 
the week, and a feu of 2.1 per 
cent over the month. 

By and large, performance 
was relatively unexciting. 
However, FG Inversiooes Bur- 
satQes, the Spanish stockbro- 
kers, says it was surprised by 
its domestic market; it led the 
Continent with a relatively 
modest rise. 

Spain was building on a good 
month. The country’s eco- 
nomic performance has helped: 
on June 12, it announced an 
unchanged consumer price 
index for May, reducing the 
annualised Inflation rate. FG 
notes that net purchases by 
international investors were 
Ftal2.4bn in May, more than 
twice the monthly average for 
January to April. 

Meanwhile, Sweden light- 
ened the Nordic gloom. After 


after falling to find a purchaser 
for the company. In late June, 
FAI Insurances backed out of a 
non-binding $32 a share bid. 
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A STRONG showing by gold 
stocks helped the Toronto mar- 
ket close higher in slow trad- 
ing. 

The composite index rose 
1587 to 3,55980 as gainers led 
losers 275 to 263. Volume of 
18,4m shares worth C$190 -&n 
was off from Friday’s 20,663800 
shares valued at C$24L2m. Tbe 
market was closed yesterday 
for tbe Canada Day holiday. 

Gold issues rose L74 per cent 
as gold in New York was up 
C$380 to C$361.75. Also posting 
gains of 1 per cent were trans- 
portation issues, mining stocks 
and industrial products shares. 
Energy stocks, consumer prod- 
ucts shares and financial ser- 
vices issues traded flat 
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an unhappy first quarter, on 
what were seen as the coun- 
try's increasingly intractable 
economic problems, Stockholm 
fought back in April to June. 

The economy seems to be 
Improving. Turnover tax is to 
be abolished on share deals, 
and a feature last week was 
the way secondary issues 
seemed to be catching up with 
blue chips. 

This low key performance Is 
enhanced by comparison with 
Finland, where the domestic 
financial community is worry- 
ing about how to break the 
vicious circle of share price 
decline. Economic performance 
has been poor, and foreign 
investors have lost interest in 
tire market The hope is that 
signs of economic improve- 
ment, plus liberalisation of reg- 
ulations for foreign ownership 
of Finnish shares, may soon 
make the difference. 

In the Pacific Basin, Hoare 
Govett says that Hong Kong’s 
performance last week, topping 


off a strong year since the 
aftermath of the June 4, 1989, 


aftermath of the June 4, 1989, 
atrocities in Peking, was 
founded on the release of a 
famous Chinese dissident. Pro- 
fessor Fang Lizhi, and some 


positive trade statistics: 

Singapore, on the other 
fraud, was unable to bufLd on 
the boost it got from news that 
the Government was raising 
the banks’ foreign sharehold- 
ing limit from 20 to 40 per cent. 
Originally this did a lot. for 
bank . shares, but then It 
becarhe dear that Malaysian- 
owned holdings would be 
moved from the domestic to 
the foreign category; this left 
less room for manoeuvre in the 
banking sector, and the market' 
subsided. 

In the Americas, Mexico 
seemed to run into a brick 
wall. Uncertainty about, the 
Telmex privatisation and about 
banking shares, and prafiWak- 
ing after a long, long run-up 
took the equity market off the 
top. However, Ms GfTlian Gra- 
ham of Latin American Securi- 
ties in London thinks that it 
can swing back, with specific 
fears resolved and interest 
rates continuing to fall. 

South Africa, which plunged 
in early to mid-Jxme as bullion 
fell to four-year lows, picked 
up again last week as gold 
shares were' supported - by a 
firmer bullion price and sharp 
losses in the financial rand. 


ASIA PACIFIC 


Arbitrage activity helps to give Nikkei a lift 


Tokyo 




Fine tuning is order of day 


as bourses wait on events 


FINE TUNING, rather than 
vigorous action, seemed to be 
the order of the day in bourses 
yesterday, as most markets 
appeared to be waiting on 
events, writes Our Markets 
Staff. . , 

FRANKFURT, figuratively 
speaking, sat back after mone- 
tary onion and its patriotic, 18 
per cent rise on Monday. After 
a 2. 14-point rise to 80782 in the 
FAZ index at midsession, prof- 
it-taking came in and the DAK 
dosed 9.07 lower at 1,90683. 

Mr Werner Wanke, head of 
securities at B Metzier in 
Frankfort, observed that the 
decline, like Monday’s rise, 
was driven by domestic institu- 
tions and traders. "We have 
come back to earth after a rally 
of over 100 points,” he said. 
Volume stayed in the middle 
ground, at DM7.4bn. 

There were risers at sector 
level where constructions and 
retailer s, seen as beneficiaries 
of German reunification, 
mostly improved, and chemi- 
cals and hanks were mostly 
weaker. Modest profit-taking 
lowered the front-line blue 
chips, Siemens most noticeably 
with a DM5 .80 fefi to DM762.70. 

Individual situations 
included Sudzflcker, recom- 
mended as an asset play and 
DM85 higher at DM1,010, and 
Munich Re, DM100 higher at 
DM2,400. This last was after 
awnt.hw German insurer, AMB 
- suspended yesterday ~ said 
that a rights issue at DM1J8Q, 
nearly double Monday’s mar- 
ket price of DM885, reflected its 
underlying asset value and the 
price that Its Italian partner. 
La Fondiaria, was willing to 
pay to get a stake of up to 58 
per cent in AMB’s equity. 

MILAN was not kind to 


insurance stocks, or equities in 
general- Fondiaria slid L1.090 
to L58800 after a fall of L500 on 
Monday and RAS dropped L55G 
to L25.850. Volume stayed thin, 
and this made it easier for 
traders to go short; Flat contin- 
ued its slide on prospects of a 
weaker 1990, down L110 at 
L9.790 in late trading. 

The Comtt index fell 3.74 to 
74183. Traders linked the hia- 
tus in what has beat a strong 
market recently to the negotia- 
tions between Italy’s industrial 


up at 2,03188, after reaching a 
day’s high of 2846.19. 

Peugeot dropped FFr32, or 4 
per cent, to FFr777 in the day’s 
biggest volume of 274850 
shares, after an Insee report 
said that demand for French 
cars had fallen in the last quar- 
ter. Perrier lost another FFr33 
to FFr1804 on profit worries. 
Esso France, which had 
strengthened on Monday on 
hopes of a profitable property 
sale, fell FFr20 to FFr819. 

The day’s best improvement 


SHAKES IN Bank IG, the leading priva te bank in Poland, 
rose 67 per cent above their issue price an their first day of 
trading on the Polish secondary market, which began 
operations on Friday, writes Jacqueline Moore. Only 14 
shares were exchanged, out of the total issue of 15,000, at an 
average price of lm zlotys ($107), up 400800 zlotys from the 
issue price of 600,000 zlotys. 

The secondary market, which is run by Bank IG, will trade 
once a week. The bank is planning a 10-for-one split in its 
own gjiavna, according to Mr Jerzy Kaminski of First Europe 
Equity & Bond Company of London, which fs advising Bank 
IG. Other issues are expected to be traded soon, including 
Universal, the international trading company which is cur- 
rently being privatised. Universal would be traded by Sep- 
tember at the latest, said Mr Kaminski. 


SOUTH AFRICA 


GOLD STOCKS eased in 
Johannesburg, but finished off 
their tows as the bullion price 
rose above $360 an ounce. 
Trading overall, however, was 
cautions and quiet. The JSE 
Gold index slipped 7 to 1,574. 


employers’ association, Confin- 
dustria, and leading labour 
unions in the Government's 
effort to head off a general 
strike called for July lL 

STOCKHOLM hit a year’s 
high, but trading was thin. Tbe 
Affarsvdrlden General index 
gained 118, or 0.9 per cent, to 
18208 in turnover of SKr231m. 

Ericsson free Bs continued to 
rise, adding SKr25 to SKrl,400. 
The Oslo bourse announced 
that NIT Ericsson Communi- 
cations, which is jointly owned 
by a unit of the Swedish group 
and a Norwegian state-owned 
company, had won a bag con- 
tract with Televerket, Nor- 
way’s state telecoms company. 

Saab-Scania fell SKrlO to 
SKr285 as speculation faded 
that Mr Peter Wallenberg, tbe 
Swedish industrialist, would 
bid for the company. 

PARIS lost most of its mod- 
est early gains to finish little 
changed in quiet trading, 
tra cking a similar movement 
in tbe domestic band market. 
The CAC 40 Index ended 244 


was by SGE, the building 
group, which jumped FFr2280 
to FFr255 with only 30,300 
shar es traded, after a research 
company’s buy recommenda- 
tion. Chib Mediterranee rose 
FFr14 to FFr644 before report- 
ing slightly lower first-half net 
profit s after tbe dose. 

AMSTERDAM was steady as 
Philips recovered some of Mon- 
day’s fall, it rose 80 cents to 
FI 3180, after falling FI 240 on 
Monday’s warning of a loss 
this year. The CBS tendency 
index was unchanged for a 
th ird s ession at 1218. 

ZURICH improved in line 
with a firming Swiss franc, 
which raised hopes of easier 
domestic interest rates, the 


ARBITRAGE activity and a 
round of buying in special 
incentive stocks gave share 
prices a boost yesterday, but 
interest rate concerns contin- 
ued to worry the market and 
trading was thin, writes 
Michiyo Nakamoto in Tokyo. 

The Nikkei average closed 
with a gain of 25487 to the 
day's high of 32,41480. Tbe low 
for the day was safely above 
the 32,000 mark at 32,133.95. 
Volume, however, failed to 
breach the 500m level, 
although it rose to 450m shares 
against Monday’s 380m. 

Advances outnumbered 
declines by 547 to 383, while 
192 issues were unchanged. 
The Topix index of all listed 
stocks edged up 0.78 to 2849.48 
and, in London trading, tbe 
ISE/Nikkei 50 index added 087 
to 1,758.77. 

In the morning the yen's 
strength triggered interest in 
domestic demand-related 
issues, and arbitrage buying 
also gave the Nikkei strong 
support Towards midday, the 
unwinding of arbitrage posi- 
tions reversed the earlier 
gains, before a further round of 
arbitrage buying, coupled with 
selective buying in' special 
incentive issues, took share 
prices higher fry the dose. 

Buying interest was scat- 
tered. The domestic demand- 
led issues such as housing 
stocks, which were bought in 
earlier trading, mostly lost 
their shine by the end of the 
day but a few remained higher. 
Daiwa House closed Y10 up at 
Y2800, after rising to Y2840 
earlier. Nonferrous metals also 
advanced, with Sumitomo 
Meta] Mining up Y90 to Y1.480. 

The forthcoming Houston 
summit of the Group of Seven 
industrial nations, which will 
consider environmental issues, 
stimulated interest in this 
theme, which has been j 
neglected recently. Chiyoda, a 
plant engineering company 
with advanced technology in 
environmental protection, 
added Y50 to Y2.690. It was 
third in volume with 9.5m 
shares traded. 

Speculative Issues also 


Credit Suisse index closing 18 gained. Honshu Paper, the tar- 
higher at 6708. Sandra bearers get of a speculative group, rose 


rose SFr525 to SFr 12,400 after a 
recommendation from Klein- 
wort Benson. 

MADRID edged nearer to the 
800 level on the general index 


to a record high of Y2.930 
before closing at Y2800, up 
Y100. it was second in volume 
with 12.4m shares. 

Citizen, the watchmaker 


on good demand for hanking expected to post record pre-tax 
and building stocks. The index profits for the year to March 
gained 1.43 to 293.68. 1991, topped the actives list 
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Singapore market closed July 3. 
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with 13.6m shares and 
advanced Y5G to a high for the 
year of YU80. 

High-technology issues drew 
buying in Osaka, where the 
OSE average gained 277.43 to 
35,714.48, Turnover fell to 52m 
shares from 53m on Monday. 
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POST-CRASH and record peaks 
were achieved in Hong Kong 
and Thailand respectively, 
while Sooth Korea rebounded 
by 45 per cent yesterday. Sing- 
apore was closed for a holiday. 

HONG KONG advanced 1.1 
per cent to a second successive 
post-1987 crash peak, although 
profit-taking tipped share 
prices off their day's highs. 
The Hang Seng index ended 
37.08 higher at 3,356.55 after 
hitting 3^62.77 at midday. The 
index has risen 145 per cent in 
just over six weeks. 

Turnover was heavy at 
HK$2.16bn, up from Monday’s 
HK$2bn, with foreign and local 
investors active. 

Laggards continued to catch 
up, with Hongkong & Shanghai 
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Banking up 15 cents at HK$6.10 
and Hongkong Land Holdings 
rising 25 cents to HK$8.60. 

SEOUL jumped AJS per cent 
on encouraging economic and 
political news. The composite 
index rose 31.86 to 745.04 in 
moderate trading worth 
Wonlll.9bn, up from 
Won93y5bn. By Monday’s dose, 
the market had fallen 12.4 per 
rent since June 4. 

The announcement of a 


trade surplus in June after five 
months of deficits, news that 
President Rah Tae Woo is to 
visit the Soviet Union and 
China, and progress at talks 
between South and North 
Korea helped shares to rally. 
The market stabilisation fund 
set up in May also bought 
heavily, boosting prices. 

BANGKOK reached another 
high in record volume, but 
profit-taking trimmed gains. 
The SET index gained 4J36 to 
1,087.53 with a record 75.5m 
shares changing hands. Banks 
continued to advance on for- 
eign demand, with many rising 
by the 10 per cent limit. 

AUSTRALIA was lifted by 
several buy programmes, with 
the All Ordinaries index 
adding 16.2 to 1,5128. Among 
tbe big winners. News Corp 
gained 45 cents to A$1L90. on 
expectations of improved earn- 
ings at some of its television 
businesses. 

Barrack Mines, which has 
been given 17 days to solve its 
debt problems, fell 7 cents to 25 
rents in the second biggest vol- 
ume o£ the day of 4JJ9ra shares. 


Overall turnover was 88m 
Shares worth A$2Uxn, up from 
86m and A$118m. 

MANILA fell after the 
acquittal on Monday in the US 
of former First Lady Imelda 
Marcos- on racketeering- 
charges. Volume was thin. The 
composite index lost 17.72, or 2 
Der cent to 852.45^ 

TAIWAN continued its 
decline after Monday’s closure,: 
with the weighted index felling 
143.71, or 2.9 per cent, to 
4,905.87. Large banks were 
among the main losers, with 
the sector’s index falling 4.6 
per cent Turnover shrank to 
T$32Jbn from T$333bn. 

NEW ZEALAND' saw heavy 
trading in .Robt Jones Invest- 
ments, following the compa- 
ny’s roadshow in the US. Mar- 
ket turnover rose from 
Monday’s NZ$12m to NZSSSm, 
including NZ$45m worth ot 
Robt Jones shares, which eased 
1 rent to 99 rents. The Barclays, 
index rase 5.85 to 1,779.15. 

BOMBAY rose to another 
record as it reopened -after a 
three-day .weekend. The BSE 
index added 12J8 to 882.88. 
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